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Acting Promptly on Rail Fare-Increase Plea, 1.C.C. Orders Inquiry 


Responding on August 15 to petition filed by 
eight eastern railroads, in which six carriers 
seek 45 per cent increase in first-class pas- 
senger fares and, joined by two other lines, 
increase of 5 per cent in coach fares, Commis- 
sion institutes investigation into level of one-way 


basic passenger fares and provides for sub- 
mission of verified statements, with cross-ex- 
amination to be held October 3 in Washington. 
Jointly announcing filing of petition, August 
10, two railroad presidents say ‘bold action’ to 
put fares on realistic basis is imperative. 
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Ballots on Strike Proposal Sent to Non-Operating Rail Employes 


In statement mailed with ballots, joint negoti- 
ating committee for ‘non-op’ unions says vote to 
strike would hasten ‘acceptable’ settlement of 
unions’ demand for 25-cents-an-hour pay boost, 


calls railroads’ counter-proposal for 614-cent 
reduction in hourly wage rates an ‘amazing re- 
quest.’ Order of Railway Conductors and Brake- 
men asks shorter hours for Pullman conductors. 
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R.E.A. Announces ‘Through International Transport System’ Plan 


Railway Express Agency says inauguration of 
service by it on August 21 between United States 
and Western Germany will be ‘first phase’ in 
establishment of projected world-wide network 


‘with one-carrier responsibility directly linking 
shippers and receivers throughout United States 
with those at important origin and destination 
points in the free world.’ 
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Air carrier from New England region is allowed 
by Civil Aeronautics Board to participate tem- 
porarily in traffic along east coast heretofore 


divided between Eastern Air Lines and National 
Airlines. Additional rights granted to several 
other carriers in three C.AB. cases. 
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fusal to approve measure are that approximately 
one-third of projects proposed to be authorized 


have not been subjects of reports by Army 
Chief of Engineers and states affected have not 
had opportunity to consider some of projects. 
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vey of Class I intercity common carriers of gen- 
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eral freight shows traffic increase, 1956 over 
1955, in all but one of nine regions. 
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year of service 


It seems only yesterday when OVERLAND TERMINAL 
opened its doors, but this month we celebrate our 

25th Anniversary —a full quarter century of fine customer 
relationships and the genuine satisfaction that comes 

from lasting friendships without which our progress 

since 1931 would hardly have been possible. 


To all those who have assisted us, we express our sincere 
gratitude. Their continued support and the firm belief 
that the public warehouse industry of which we are 
proud to be a part, will thrive and be an increasingly 
important factor in distributing the nation’s goods, 
supply good reasons for confidence in the future and 

in our ability to celebrate many more anniversaries. 


To those we still have to meet, “Let’s get acquainted!” 

You can count on OVERLAND service and it will 

be a privilege to show you our complete range of facilities 
and explain how ably it is operating for others. 
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“MEMORY” MACHINES PREDICT SS--~* 
YOUR EQUIPMENT NEEDS! 


iy 
At McLean, shippers’ needs are carefully watched by means ( 
of a battery of the most modern business machines. These oa 
machines not only assure accurate billing, but act as 

a “memory” by recording shipping volume from different 

areas. This helps McLean predict, from past records, 

where and when equipment will be needed to handle 

seasonal shipping. Traffic studies made possible 

by these machines result in a better transporta- 

tion service for you because McLean can 

anticipate your needs for mobile equip- 

ment. Here is one more “plus” in the 

McLean “Service and Safety” policy. Next 

time, specify McLean—and be sure. Call your 

nearby McLean representative soon! 


For a free copy of an easy-to-read table of 
capacities, dimensions and other data on 
the principal types of McLean equipment, 
write for Folder SPG-8. Mclean Trucking 
Company, Dept. TW, Box 213, Winston- 
Salem, North Carolina. 
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These 3 specialists cover the 
Los Angeles area to bring you 
personal shipping service 





WILLIAM H. ROTH WILLIAM A. PLOTNER 


CHARLES KANNE 
Freight Traffic Representatives, Los Angeles 


In the Los Angeles area, as in major shipping 
centers across the country, Matson freight specialists 
bring individual, on-the-spot attention to all your 





shipping needs to Hawaii and the South Pacific. 
Their regular calls and personal service can save you time, trouble and 
money, help you take advantage of Matson’s many shipping extras... 
more frequent sailings, better refrigeration, faster delivery, scientific 
damage prevention. 


Matson Lines Offers Shippers a 
Modern Fleet of 24 Express Freighters 
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i OUTBOUND SAILINGS TO HAWAII 
San Francisco Bay —2 sailings each week 
Los Angeles — weekly 
Puget Sound — every 14-21 days via Columbia River 
and every 35 days direct 
Columbia River — every 14-21 days 
Pacific Northwest lumber service — every 30 days 
*Atlantic and Gulf ports — every 14 days 


M@ HOMEBOUND SAILINGS FROM HAWAII 


San Francisco and Los Angeles — weekly 
Columbia River — every 35 days 
Puget Sound — every 14-21 days 
*Atlantic ports — every 14 days 

*Gulf ports — every 30 days 


*Matson-Isthmian joint service 


@ SAILINGS TO AND FROM AUSTRALIA AND NEW ZEALAND VIA TAHITI, SAMOA AND FiJi 


Pacific Coast Ports including British Columbia — monthly 
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MATSON NAVIGATION COMPANY 
THE OCEANIC STEAMSHIP COMPANY 


Offices: Sanfrancisco * LosAngeles * NewYork ¢ Chicago 
Seattle * Portland * Vancouver, B.C. 









Operators of the 
luxury liner LURLINE 
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COVERAGE 


Only American offers you the 
extra speed of direct one- 
carrier service to all ten lead- 
ing retail markets...more than 
two-thirds of the top thirty... 
all twenty-three leading indus- 
trial areas, in the United States. 


TRAFFIC WORLD 


ONLY AMERICAN AIRFREIGHT OFFERS | T 


CAPACITY 


American has space for your 
shipment where and when it’s 
needed most. A combined 
daily lift potential of over a 
half million pounds gives 
American the greatest cargo 
capacity of any airline. 
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TRAFFIC MANAGERS ALL THESE BENEFITS 


FREQUENCY 


Shipments get faster forward- 
ing...spend less time in termi- 
nals with American’s greater 
frequency of schedules. Over 
1000 departures daily offer 
more service to more cities 


than any other air carrier. 


DEPENDABILITY 


First with scheduled airfreight, 
American today has the largest, 
most experienced personnel 
force... most modern handling 
facilities. Is better able to solve 
shipping problems... provide 
dependable on-time deliveries. 


MERICAN 
AIRLINES 
AIRFREIGHT 


—carries more cargo than any other airline in the world 





“Preventive medicine for tank cars?” 


Tank cars take terrific punishment. That’s why, like 
all equipment, they require periodical inspection and 
repairs to render the best possible service. In 30 car 
repair shops, strategically located throughout the United 
States, GATX tank cars receive this care—inspection, 
steam-cleaning, lubrication, tank testing, painting and 
general maintenance. The purpose of this “preventive 
medicine” is to keep GATX cars in service for longer 
periods—to give you maximum benefits from your 


GATX lease. 





GENERAL SERVICE CARS 


Service Offices In Principal Cities 
Service Plants Throughout The Country 








ALUMINUM CARS 


TRAFFIC WORLD 





This service is part of every GATX lease ... a lease 
that provides shippers with the most dependable service 
available for bulk liquid transportation. When you lease 
cars from General American, you avoid the need for 
capital investment as well as operating, servicing, and 
maintenance problems. 

If you’d like additional information concerning the 
advantages of a GATX lease, call or write your nearby 
General American District Office. 


It Pays To Plan With General American 





PRESSURE CARS 


INSULATED CARS 


GENERAL AMERICAN TRANSPORTATION CORPORATION 
135 South LaSalle Street * Chicago 90, Illinois 
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EDITORIAL 





‘Taking Bearings on the U.S. Merchant Marine 


HEN THE HEAD of the federal maritime agencies 

uses the expression “by and large,” his audience 
may want to know whether he’s using those words in a 
nautical sense, in which case they mean ‘‘on the wind and 
off the wind” (as in the sentence, ‘The ship sails well by 
and large’’) or whether he’s employing this time-worn 
expression in the ordinary sense, to mean “in all respects” 
or “in every way.” 

We refer to a declaration by Clarence G. Morse, chair- 
man of the Federal Maritime Board and Maritime Admin- 
istrator in the Department of Commerce, in a speech on 
August 14 before the Propeller Club of the Port of San 
Francisco, that “‘merchant shipping under the U.S. flag is, 
by and large, in healthier shape than it has been for gen- 
erations.'’ Assuming that Chairman Morse thereby is an- 
nouncing that the health of the U.S. merchant marine now 
is better in every way than it has been for several decades, 
we ought, perhaps, to accept that as a comforting and 
reassuring thought and so let the matter rest. But such a 
sweeping statement invites research, to the extent allowed 
by time and available facilities. 


The gravamen of Mr. Morse’s discussion at San Fran- 
cisco is that ‘‘American shipyards are now well under way 
on the biggest shipbuilding program in their history,” with 
about $500 million having been spent for ship conversion 
work or new construction in the nation’s commercial ship- 
yards in the fiscal year ended June 30, and with a like 
amount expected to be put out for such conversion and con- 
struction in the current fiscal year. Mr. Morse made similar 
comments in a press conference he held in Washington, 
August 8 (T.W., Aug. 11, p. 26). As of July 1, he 
said, 57 oceangoing merchant ships, including seven pas- 
senger ships, were being constructed, reconditioned or 
converted in U.S. shipyards, or were on order. And he 
named 12 steamship lines which had commitments (with 
an “‘if’’ attached) to replace a total of 172 obsolescent 
vessels with new ships. 


HIS upsurge of activity in American shipyards, having 

developed after a 10-year post-war period in which, as 
stated about a year ago in a report (House report No. 843, 
Eighty-fourth Congress) issued by the House merchant ma- 
rine committee, not a single dry-cargo vessel was built in the 
United States, does look impressive. We see in this same 
House report No. 843 a statement that “in December, 1941, 
the private shipbuilding industry had under construction 
or on order 886 merchant vessels.’’ But there was this 
important difference between “then” and “now’’—practi- 
cally all those 886 ships were being built by the federal 
government for service in the national emergency that had 
arisen with the outbreak of war in Europe. 


From the standpoint of its present total of ships, active 
and inactive, the U.S. merchant marine today substantially 
exceeds in size the merchant fleet in the years immediately 
preceding World War II. According to the American 
Merchant Marine Institute, privately-owned U.S.-flag ships 
on June 30, 1939 (when the government-owned fleet was 
just beginning to come into existence) totaled 1,236, of 
which 543 were in the coastwise service and 165 in the 


intercoastal trade. As of July 1, 1956, the Maritime Admin- 
istration reported, the total U.S. merchant fleet, active and 
inactive, comprised 3,204 vessels, of which 2,113 were in- 
active, and 2,061 of the latter were in the government's 
reserve fleet. The active fleet (ships of 1,000 gross tons and 
over) of 1,091 vessels was made up of 1,038 privately-owned 
and 53 government-owned ships. About 300 were in the 
coastwise trade, between 45 and 50 were in the intercoastal 
service, and about 60 were in the so-called “non-contiguous” 
domestic trades—to Alaska, Hawaii, etc. 


As of June 1 this year, 333 of the 1,037 privately-owned 
ships in the active fleet then reported were tankers, 670 
were freighters, and 34 were combination passenger-cargo 
ships. The last available figures as to the number of 
U.S.-flag ships in foreign trade were issued March 31 this 
year. They showed that 619 ships, including 15 chartered 
to the Military Sea Transportation Service, were so engaged, 
and that 21 American-flag tankers were operating in “for- 
eign-to-foreign” services. 


HOUGH the U.S. merchant marine was in the doldrums 

in the years immediately after World War II, it ap- 
pears now to be regaining its pre-war status as to the per- 
centage of U.S. foreign trade it carries. In 1936, our records 
show, 29.2 per cent of our dry cargo in U.S. foreign trade 
was carried in U.S. bottoms. This percentage declined to 
24.3 in 1939. In 1955, the share of dry cargo in United 
States foreign trade carried by U.S.-flag ships was about 
21 per cent. They transported 18.9 per cent of US. 
dry-cargo exports totaling 70 million long tons, and 28.7 
per cent of U.S. dry-cargo imports totaling 41.6 million 
long tons. It must be noted, however, that much of the 
export trade volume moved by U.S.-flag vessels in the last 
two or three years is the outgrowth of the so-called “50-50” 
law requiring that not less than half of the tonnage of 
surplus commodities (principally grain) shipped overseas 
must be carried by U.S.-flag ships. 

The ship replacement program now under way in the 
American merchant marine is expected to put U.S. ocean 
shipping in a better competitive position, as against the fleets 
of other countries, because of more efficient design, better 
propulsion machinery and resultant economy of operation. 

The Atomic Energy Commission reported, this week, 
that in a test run an atomic ship propulsion reactor, a proto- 
type of the one in the Navy submarine, the ‘‘Nautilus,”’ had 
operated “on a single charge of uranium fuel (and using 
only part of that charge) . . . at an average power of 100 
per cent for 66 days and 66 nights.” That report should 
spur efforts for early completion of the nuclear-powered mer- 
chant ship which is to be built under authority of newly- 
enacted legislation. Experts have indicated that there will 
be a long wait—several years, perhaps—until this ship be- 
comes a reality; but the launching, whenever it takes place, 
should be an exciting occasion. Elation over the long-range 
prospect of a nuclear-powered U.S. merchant fleet is tem- 
pered, however, by the reflection that some other maritime 
nations may match our efforts in this direction—possibly with 
the use of funds obtained from that old skinflint, Uncle 
Shylock. 
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VESTIONS AND 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 





In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. 


The right is reserved to refuse fo answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Exception v. Classification Rating 


Question—Missouri 


We would appreciate your opinion re- 
garding the application of the class 
versus the exception rating on less-than- 
truckload shipments of crankshafts, 
finished, automobile, from Indianapolis, 
Ind., to Wichita, Kan., published in 
Middlewest Motor Freight Bureau MF- 
I.C.C. No. 25, as follows: 


Item 3510—Automobile parts and ac- 
cessories: 


Shafts, Iron or Steel, other than 
axle, Column 70 (Applies westbound 
only) 
Item 7370—Machines, machinery, or 
parts: 
Crankshafts, finished, automobile, 


Column 70 (Applies eastbound only) 


The claimant contends, and is sup- 
ported by Interstate Commerce Commis- 
sion correspondence, that item 3510 
applies, since there is no restriction 
excluding crankshafts. Item 17370 spe- 
cifically describes the crankshafts in 
question, but does not provide a west- 
bound rating. Therefore, the National 
Motor Freight Classification rating of 
Class 2 applies. 


Our interpretation is that whenever a 
commodity is embraced within two 
separate descriptions, one general and 
the other specific, in the same tariff, the 
specific takes precedence. In this case, 
the more specific description applies di- 
rectional and does not apply westbound. 


It is also our interpretation that a 
finished automobile crankshaft is not of 
the same physical characteristic as 
shafts defined in item 3510, as evidenced 
by separate National Motor Freight 
Classification generic headings covering 
these commodities. 


Answer 


Item 6480 of the classification lists 
engine parts, iron or steel, N.O.I., under 
the generic heading of automobile parts 
or accessories, but does not specifically 
list crankshafts thereunder. 


The abbreviation N.O.I. is shown in 
the classification as meaning “not more 
specifically described herein.” In other 
words, if automobile crankshafts are 
specifically listed elsewhere in the classi- 
fication, item 6480 has no application. 


Item 60650 of the classification specif- 
ically lists finished crankshafts, with- 
out restriction as to kind or use, under 
the generic heading of machinery or 
machines or parts—the inference being, 


by the absence of any restriction in item 


60650 and by reference to the definition 
of N.O.I., as used in item 6480, that item 
60650 applies to automobile crankshafts. 


In other words, item 6480 applies only 
on those engine parts which are not 
more specifically listed in the classifica- 
tion and, since item 60650 specifically 
lists crankshafts without restriction, 
item 6480 of the classification does not 


establish a rating on automobile crank- 
shafts. 


Under the principle set forth in Line 
Material Co. v. Hinchcliff, 43 M.C.C. 323, 
where items in exceptions and items in 
the classification are coordinate, those in 
the exceptions remove the corresponding 
items from the classification. 


Item 60650 of the classification and 
item 6480 of tariff No. 25 are not co- 
ordinate, according to the Line Material 
case. Therefore, the rates made by use 
of the rating in item 6480 do not, in 


our opinion, apply to shipments of auto- 
mobile crankshafts. 





Loss and Damage— 
Shipment Having Prior Transportation 


Question—North Carolina 


We, as a distributor and wholesaler, 
ship electrical appliances from our local 
warehouse to all points within the state 
of North Carolina. Appliances are shipped 
to us from the factory in carload lots 
and are bought by us. We, in turn, sell 
to the dealer or customer within’ the 
stafe. When this merchandise is received 
by us, in apparent good condition, we 
release the original carrier by payment 
of his freight bill, without exception. 
After the merchandise has been ware- 
housed by us for weeks or months, it is 
sold and shipped to our dealer or custo- 
mer. The carrier accepts the shipment in 
good condition and signs the bill of 
lading as merchandise received in good 
condition. If, when the merchandise ar- 
rives at the customer’s place of business 
and concealed damage is found when it 
is uncrated, the dealer files claim with 
the carrier, a trucker, in this case, who 
will not approve the claim for payment, 
except on a mileage pro rata basis. The 
carrier makes the following statement: 

“Our investigation indicates that the 
merchandise on which your claim is filed 
had prior transportation before being 
delivered to us. It had also been ware- 
housed for an undetermined length of 
time. Claims for concealed damage of 
this type are settled according to Rule 
20(e) of the American Trucking Asso- 
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*SHIATORU KEIYU (Via Seattle) has become 
a slogan with Japanese shippers. They know that 
they save time and money over the Great Circle 
Route. The Port of Seattle is nearly two sailing 
days closer to Japan than major California ports. 


Just as important, they know that they can count 
on the Port of Seattle’s alert 24-hour service to 
put the GO in CARGO. 


‘The Port of 
Seattle gives our Japanese 
crews and cargoes service that 
would be hard to improve.’’ 
Shigezo Yoshikawa 
Consul-General of Japan 


Seattle, 
Washington 


PORT OF SEATTLE COMMISSION 


Clarence H. Carlander, President M. J. Weber, Secretary 
E. H. Savage, Vice President H. M. Burke, General Manager 
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ciations’ Freight Claim Rule Book on a 
mileage basis.” 

We would appreciate your citing any 
cases which would assist us in such a 
claim settlement. 


Answer 


Rule 20(e), Supplement No. 1, of Na- 
tional Freight Claim Council American 
Trucking Associations, Inc., reads: 

“Claims for concealed loss or con- 
cealed damage to freight identified as 
having had prior transportation to a 
warehouse or other storage point and 
which is reshipped after delivery to such 
warehouse or other storage point and 
which has not been opened for inspec- 
tion prior to final transportation by 
motor carrier, shall be prorated on basis 
of revenue if the inbound or movement 
to warehouse or storage point consisted 
of a truckload shipment and the out- 
bound movement an L.T.L. shipment, or 
vice versa; however, if the inbound move- 
ment and the outbound movement were 
L.T.L. shipments, or were both truck- 
load shipments, the claim shall be pro- 
rated on a mileage basis, from initial 
shipping point to final destination.” 

If the carriers are settling claims on 
this basis, they are being very liberal, 
as it is almost impossible to establish 
where the damage occurred. 

Quite recently there was a case, which 
involved damage to furniture picked up 
in Arlington, Va., and transported to a 
warehouse in Alexandria, Va., where it 
was stored for a time and then trans- 
ported to Tulot, Ark., where it was 
stored in a vacant house, from which it 
was later taken and transported to St. 
Louis, Mo., where it was placed in a 
warehouse, from which it was later 
moved to a home in St. Louis County. 
In this case, Turner v. North American 
Van Lines, 287 S.W.2d 384, the court said: 

“There is no way to place the blame. 
The cause of the damage may have 
occurred when no one was liable or it 
may have been caused when either was 
liable. It is a rule that when the evi- 
dence shows that the occurrence, which 
gave rise to the injury complained of, 
may have resulted from two or more 
causes, in order to hold a defendant 
liable the plaintiff must have substan- 
tial evidence tending to show that the 
cause for which the defendant would 
be liable was the actual cause of the 
occurrence. Cole v. Uhlmann Grain Co., 
340 Mo. 277, 100 S.W.2d 311, loc. cit. 317; 
Waldron v. Skelly Oil Co., 363 Mo. 1146, 
257 S.W.2d 615; Raftery v. Kansas City 
Gas Co., 237 Mo. App. 427, 169 S.W.2d 
105. 

“The evidence is therefore not suffi- 
cient to support a judgment against any 
of the named defendants. Although the 
plaintiffs urge us to indulge them with 
all reasonable favorable inferences that 
may be drawn from the evidence, which 
we do, we find none that will aid them. 
There is no evidence from which it may 
be determined who was in possession of 
the furniture when it was damaged. Any 
conclusion as to when it happened would 
be a conjecture and not an inference. 
This is not sufficient. Waldron v. Skelly 
Oil Co., supra; Van Brock v. First Nat. 
Bank in St. Louis, 349 Mo. 425, 161 
S.W.2d 258.” 

As the complainant could not estab- 
lish that the damage occurred at any 
particular time, nor that it was caused 
by North American Van Lines, damages 
were not awarded. 


The ordinary presumption is that 
goods transported by a carrier arrived 
at destination in the same condition in 
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Representative Is As Near As Your Telephone 


Burlington maintains a staff of experienced traffic representa- 
tives in*80 cities throughout the United States and Canada to 
serve shippers*who want fast action on traffic-problems. 


You'll find Burlington traffic men friendly, courteous and 
anxious to help you. Call on them for assistance. Their experi- 
encésis as near as your telephone. 


Chicago, Burlington & Quincy Railroad 
Euergyuhere West Colorado and Southern Railway 


Fort Worth and Denver Railway 
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which they were shipped. Schraeder v. 
Robinson, 177 P.2d 788; Rome Elec. v. 
Railway Express Agency, 59 S.E.2d 19; 
Kaufherr & Co. v. Pennsylvania R. Co., 
174 A. 27. Hence, in an action for injury 
to the goods, the burden is on plaintiff 
to prove that the property was in good 
condition when delivered to the carrier 
(Railway Express Agency v. Anderson, 
45 So.2d 168; Merchant Shippers Assn. 
v. Kellogg Exp. & Draying Co., 170 P.2d 
923; Palmer v. Gillarde, 38 N.E.2d 352), 
or to show a receipt acknowledging the 
good condition of the goods at that time 
(Goldberg v. New York, N. H. & H. R. 
Co., 153 A. 812; McMahon v. American 
Ry. Express Co., 141 A. 566), or at least, 
to show that the goods were in a better 
condition when delivered to the carrier 
than they were on arrival at destination. 
Ohio Galvanizing & Mfg. Co. v. South- 
ern Pac. Co., 39 F.2d 840, certiorari de- 
nied 51 S.Ct 83, 282 U.S. 879; Goldberg 
— York, N. H. & H. R. Co., 153 A. 

No presumption exists that the goods 
were in good condition when delivered to 
the carrier. Smith v. New York Cent. R. 
Co., 43 Barb. 225, affirmed 41 N.Y. 620. 
The presumption arises, however, from 
the fact of the receipt of the goods by 
the carrier without objection or excep- 
tion noted in the bill of lading or ship- 
ping receipt, that, as far as the condition 
Was apparent on ordinary inspection, the 
goods were in good condition. Swiney v. 
American Express Co., 115 N.W. 212; 
Adams Express Co. v. White, 104 A. 110. 

A notation or statement in a bill of 
lading that the goods were received by 
the carrier in apparent good order or 








Lufthansa Super G Constellations fly non-stop from 
New York to Europe, delivering cargoes with utmost 


efficiency and speed. 


e Chicago Service to Germany via Montreal, Shannon 


and Manchester, England. 


condition makes a prima facie case, and 
the burden is then on the carrier to 
prove that they were not in good condi- 
tion when received (Du Quoin Packing 
Co. v. Bonifield, 71 N.E. 2d 173; Kirch- 
ner v. New York Central System, 94 N.E. 
2d 283); and the same rule has been 
applied where the bill of lading admits 
that the goods were received in good 
order, except that the contents or con- 
dition of the contents of the packages 
were unknown. Beresin v. Pennsylvania 
R. Co., 176 A. 774. On the other hand, 
it has been held that a mere recital in 
the receipt that the contents and condi- 
tion of the packages were unknown does 
not raise a presumption that they were 
in good order when received by the car- 
rier (Garford Trucking, Inc. v. Liberty 
Can & Sign Co., 50 Lanc. L. Rev. 155 
(Pa.); Gramling Electric Refrigeration 
v. Southern Ry. Co., 152 S.E. 670); that 
no such presumption arises from a re- 
ceipt reciting that the goods were in 
good condition, where they were not 
open to inspection. Goldberg v. New 
York, N. H. & H. R. Co., 153 A. 812. The 
burden is on the carrier to show that 
goods open to inspection were in bad 
condition when received by him. Kelly v. 
Illinois Cent. R. Co., 8 La App. 413. 
Where there is proof that the goods were 
damaged in transit, the burden is on 
the carrier to show that they were in 
bad condition at the time of shipment. 
Davis v. Clement Grain Co., Civ. App., 
251 S.W. 545. Proof of delivery of goods 
to a city expressman in good condition 
raises a presumption of delivery to the 
carrier in good condition (Willett v. 
Southern R. Co., 45 S.E. 93); but the 
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Germany. 
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rule that proof of delivery of the goods 
to a warehouseman in good condition 
raises a presumption of delivery to the 
carrier in good condition, does not apply 
where the goods have been stored with 
the warehouseman for a considerable 
time before their delivery to the carrier. 
Hines v. Warden, Civ.App., 229 S.W. 957. 

The burden ordinarily is on plaintiff 
to show the failure to deliver the goods in 
proper condition (A.A.A. Highway Ex- 
press v. Bone & Hendrix, 26 S.E. 2d 658; 
Transamerican Freight Lines v. Mar- 
crome Art Marble Co., 150 S.W. 2d 547), 
and that the injury occurred while the 
goods were in the carrier’s possession. 
Proof that the injury occurred in transit 
may be made directly, or by means of 
the presumption arising from the fact 
that the goods were delivered by the 
carrier in a bad condition (Danziger v. 
Pennsylvania R. Co., 34 N.Y.S. 2d 1722; 
Standard Oil Co. of New Jersey v. 
Graham Oil Transport Corporation, 59 
Montg. 196, affirmed 41 A.2d 414), and 
such presumption continues throughout 
the trial (Huggins v. Atlantic Coast 
Line R. Co., 119 S.E. 908); but no such 
presumption arises where the shipment 
was twice broken, and its condition on 
reshipment was not shown. Gramling 
Electric Refrigeration v. Southern Ry. 
Co., 152 S.E. 670. Where it is shown 
that goods received by the carrier in 
good condition and delivered by him in 
bad condition, the burden is on the 
carrier to show that the injury did not 
occur while he had possession thereof 
(Wareham v. Railway Exp. Agency, 94 
Pittsb. Leg. J. 349 (Pa.); Spann v. 
Alabama & V. R. Co., 74 So. 141), or 
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that the injury was due to some excepted 
cause. 


If it can be proven by competent 
evidence that the injury occurred while 
in the possession of the motor carrier, 
that carrier is liable for the entire 
amount of the difference between the 
value when delivered to the rail carrier 
at point of origin and value in the 
injured condition when delivered at 
final destination. 





Tariff Interpretation— 


Charges on Two Cars Placed 
In Lieu of One Ordered 


Question—lIllinois 


An order was placed with carrier “X” 
at point “A”, to furnish a 50-foot box 
car for a 50-ton loading destined to 
point “B”, via route of carrier “X” to 
his junction with carrier “Y”. For his own 
convenience, carrier “X’’ placed two cars, 
instead of the one 50-foot car. We 
shipped the two cars, after checking 
with carrier “X”, loading each with 25 
tons. Our bill of lading specified both 
cars, indicating one as a lead car and 
the other as a trailer. Also, on the bill 
of lading was shown the freight rate ap- 
plicable on a 100,000-pound minimum. 
The bill of lading was prepared in this 
manner by specific instruction of carrier 
“xX”, due to our question about the 50- 
foot car’s not being furnished. 


Upon arrival at destination, carrier 
“Y” assessed charges based on 50,000 
pounds per car. Upon questioning, we 
determined that he invoked item 680 
of Trans-Continental Freight Bureau 
tariff No. 1-D. Carrier “Y” has since 
indicated that we were overcharged, but 
not to the extent between the rate shown 
on the bill of lading and the rate as- 
sessed. This latter rate is not in con- 
tention. 


We contend that acceptance of the 
cars by carrier “X” at the shipping point, 
subject to the route and rate specified 
on the bill of lading, clearly indicates 
that, as the originating carrier, he sup- 
ports all terms thereon, and that we 
should pay only at the rate specified in 
the bill of lading. 


Answer 


As we understand your question, it is 
your opinion that the bills of lading cov- 
ering this shipment were incorrectly 
made out, but that such error was the 
result of instructions issued by carrier 
“xX” and, having issued such instruc- 
tions, he should be required to protect 
the desired rate. 

If our understanding is correct, we 
can locate no cases of the Interstate 
Commerce Commission or of the courts 
on this subject. However, a similar case 
is Brownyard v. Union Pacific R. Co., 148 
I.C.C. 444, wherein the Commission held 
that while a bill of lading, signed and 
accepted by the shipper, is strong pre- 
sumptive evidence that he designated 
the route therein, this presumption may 
be rebutted by clear evidence to the con- 
trary and the evidence of record in that 
case warranted the conclusion that the 
shipment in question was misrouted by 
the carrier’s agent. In this case the 
Commission said: 


“Obviously such a document indi- 
cating the route in the manner described 
and signed by both parties, does not 
furnish evidence conclusive under all 





Operation Moving Van... 


> No, the doctors are not operating on a moving van. But an Aero 
Mayflower moving van has been helping the doctors learn operating 
technique since 1949 by moving over 20,000 pounds of color tele- 
vision equipment throughout the United States and Canada for 
closed circuit television programs. Mayflower has been handling 
this delicate equipment for the pharmaceutical house of Smith, 
Kline and French of Philadelphia. 

Mayflower moves similar fragile shipments safely every day. Your 
precious household goods, or the goods of your personnel will get 
the same expert handling, the same gentle care. For the safe, easy 
way to move long distance, call your local Mayflower agent. 


AERO MAYFLOWER TRANSIT COMPANY, INC. + INDIANAPOLIS 


Mayflower Service is available through selected warehouse agents through- 
out the Ynited States and Canada. Your local Mayflower agent is listed under 
Moving in the classified section of your telephone directory. 
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circumstances as to which was the mov- 
ing party in designating the route spec- 
ified therein. It indicates, certainly, 
that the shipper was willing that the 
shipment should move by the route in- 
dicated; but this is not inconsistent with 
the selection of the route by the defend- 
ant’s agent, for when.a shipper delivers 
a shipment unrouted to a carrier he of 
course is willing that it shall move, 
subject to the carrier’s legal responsibil- 
ities, over the route which he may se- 
lect. By force of custom such a bill of 
lading may be taken as strong presump- 
tive evidence that the shipper designated 
the routing, but this presumption may 
be rebutted by clear evidence to the 
contrary. We regard this matter as im- 
portant, for a carrier ought not to be 
in a position where he can absolve him- 
self from his routing responsibilities 
merely by obtaining the signature of a 
shipper unversed in legal technicalities 
to a bill of lading containing a route 
written in by his agent.” 

See, also, Allied Contractors v. Chi- 
cago & N.W. Ry. Co., 152 IL.C.C. 386: 
Leach v. Atchison, T. & S. F. Ry. Co., 152 
I.C.C. 397; and Julius Forstmann & Co. 
v. Pennsylvania R. Co., 255 I.C.C. 684, 
holding the carrier liable for misrouting 
where routing was furnished by the car- 
rier’s agent. 

If it was actually the carrier or his 
agent who suggested that your shipment 
be billed as stated, perhaps the principle 
of the above cited cases could be applied, 
even though yours is not a case of mis- 
routing. 


Loss and Damage— 


Reused Containers— 
Loss From 


(The following letter was received from 
Morris Hershson, president of the Na- 
tional Barrel and Drum Association, Inc., 
concerning our answer to Missouri, un- 
der the above caption, which appeared 
on page 14 of the June 2, 1956, issue of 
TRAFFIC WORLD:) 


“It appears that someone sent a 
question in to you on the subject of 
a carrier’s liability for ‘loss of liquid 
material shipped in reused (one-time 
shipper) drums.’ The letter to you went 
on to state that “The carrier had the 
damaged drums inspected and, on the 
basis of the findings of the inspection, 
rejected and returned our claim, with 
the statement that the damage was due 
to metal fatigue, which could not be 
anticipated at time of shipment.’ The 
questioner then inquired whether you 
had any information on a recent court 
decision regarding such a matter. 


“Your answer, as reported in the June 
2, 1956, issue, reads as follows: 


“*We cannot locate the case you have 
in mind. However, it is our opinion 
that, if the goods were improperly packed 
and this fact was not apparent or 
known to the carrier, the carrier is not 
liable for loss due to such improper 
packing, if he is free from negligence. 
A carrier is not liable for an act or 
fault of the shipper. See, in this respect, 
Advance Air Conditioning Co. v. Cain’s 
Truck Lines, 175 P. 2d 338. 


“Tf it was not apparent or made 
known to the carrier, at the time of ship- 
ment, that the goods were in one-time 
drums, the carrier is not liable, under the 
principle of the above cited case.’ 


“Your answer, unfortunately, is com- 
pletely contrary to the law and the facts. 
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Although we have no quarrel with the 
statement in the first paragraph of your 
answer, to the effect that carriers are 
not liable for losses due to improper 
packing by the shipper, which is the 
substance of the decision quoted by you, 
the second paragraph of your answer 
bears no relation to that decision, nor 
to the law, nor the facts. You state 
that if the carrier is not informed at 
the time of shipment that the goods 
were packed in ‘one-time drums,’ (by 
which you undoubtedly refer to single- 
trip containers) that the carrier is not 
liable for any damage. In the first place, 
under the regulations established by the 
national motor freight classifications, 
single-trip containers may be used for 
more than a single movement of liquid, 





says: om 


dry or solid articles. See, Rule 5, section 
8(h) (4) (b). 

“ ‘Single trip containers complying with 
the specifications for such containers in 
Motor Carriers’ Explosives and Dan- 
gerous Articles tariff No. 8, American 
Trucking Associations, Inc., Agent, MF- 
L.C.C. No. 5, supplements thereto and 
successive issues thereof, may be used 
for more than a single movement of 
liquid, dry or solid articles not subject 
to the Interstate Commerce Commission 
regulations for transportation of ex- 
plosives and other dangerous articles by 
freight, provided they comply with the 
requirements of paragraphs 1, 2, and 3 
of this rule, and provided they will af- 
ford reasonable and proper protection 
of contents.’ 





ee A shipper's best course has 3 legs!°° 


Able seamanship requires adaptation to 
changing conditions. Importers and ex- 
porters have a three-port choice to meet 
special needs of foreign freight when 
they route via B&O. From and to Ports 
of New York, Philadelphia, Baltimore 
in smoother 
fashion expedited by the closest coordi- 
nation of B&O traffic, operating and 
terminal people. And only B&O routing 
offers the dependability of Sentinel 
Service scheduling between plant siding 


your shipments move 


and shipside. 


Chart a new course for your foreign 
freight—via B&O. Ask our man! 





B&0's great 
Tri-ports 


NEW YORK 
PHILADELPHIA 
BALTIMORE 


Foreign Freight Representatives at: 
NEW YORK 
Phone: Digby 4-1600 
a 


PHILADELPHIA 
Phone: Rittenhouse 6-4500 
J 


BALTIMORE 
Phone: LExington 9-0400 
Cc 


WASHINGTON 
Phone: REpublic 7-6500 
e 


CHICAGO 
Phone: WAbash 2-2211 


BALTIMORE ea OHIO RAILROAD 
Constantly doing things— better ! 


TRAFFIC WORLD 


“The same rule applies in railroad 
transportation under Uniform Freight 
Classification No. 2, Rule 40, section 5(d). 

“ ‘Single trip containers complying with 
the specifications for such containers in 
Agent H. A. Campbell’s I.C.C. No. 8, may 
be used for more than a single move- 
ment of liquid, dry or solid articles not 
subject to the Interstate Commerce 
Commission regulations for transporta- 
tion of explosives and other dangerous 
articles by freight, provided they comply 
with the requirements of section 5 of 
this rule.’ 

“It is clear, therefore, that single-trip 
containers (which you refer to in your 
answer as ‘one-time drums’) are a legal 
package for transportation under the 
rules of both the railroad and motor 
carrier classifications. Any statement, 
therefore, that, because the goods are 
packed in single-trip containers, the 
carrier is not liable, is completely con- 
trary to the facts and the law. 


“On this subject, we have a letter from 
the National Classification Board of the 
trucking industry, over the signature of 
H. C. Willson, member of said board, 
dated May 20, 1955. The subject of the 
letter is ‘acceptance of shipments in 
used barrels, reconditioned or not recon- 
ditioned.’ The last paragraph of that 
letter reads as follows: 


“Unless a carrier can identify a par- 
ticular drum (used, new or reconditioned) 
as being patently unsafe for transporta- 
tion, there is no authority in the classi- 
fication for refusing to accept it, nor 
is there any authority contained therein 
to waive any of his common carrier lia- 
bility, nor to extract any agreement from 
a shipper to assume liability for damage 
to other merchandise due to drum dam- 
age.’ 

“According to a survey conducted by 
the Bureau of Census, in 1955, more 
than twenty-million 18-gauge, 55-gallon 
drums were reconditioned, a number 
larger than the number of such drums 
which were manufactured in that year. 
A large majority of these reconditioned 
drums were shipped, filled, via motor car- 
rier, and yet the percentage of failures 
of both new and reconditioned drums 
cannot be represented by even the tiniest 
fraction. This association, together with 
the American Trucking Association, some 
years ago, formed a joint freight claims 
committee to investigate the causes of 
drum failures. These investigations are 
initiated by the carriers themselves, and 
yet, in a period of almost four years, we 
have only had reports concerning 42 
drum failures. Of that number, there 
were almost as many failures among new 
drums as there were among reconditioned 
drums. The total number of failures, 
however, is most insignificant, as against 
the total number of drums transported 
annually. 


“We believe that it would be only fair 
to our industry, and to shippers gener- 
ally, if you published a correction of your 
statement in TRAFFIC WORLD... , since 
your statement has already caused diffi- 
culties between carriers and shippers, and 
may lead some carriers to erroneous con- 
clusions concerning transportation of 
material in steel drums, which have 
proven themselves, both new and recon- 
ditioned, to be the safest and most 
efficient means of packaging for trans- 
portation, presently in use.” 





(This letter more comprehensively cov- 
ers the subject than did our comments, 
and we are pleased to bring it to the 
attention of Our readers.) 
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Strapping truck frame side 
bars with USS GERRARD 
Steel Strapping. 


Steel blanks being secured 
with 10-gauge USS GERRARD 
Round Steel Strapping. 


USS GERRARD engineers the strapping method 
to the particular job it has to perform 


A. QO. Smith’s Automotive Truck 
Frame Division produces frames, 
side members, and component parts 
for trucks and buses. Until five years 
ago, the division shipped these parts 
loose—in railroad freight cars. It 
found, however, that it could cut 
costs, improve handling, and speed 
up service considerably by using 
open trucks—with the shipments 
held securely in place by USS Grr- 
RARD Steel Strapping. 


The Automotive Division chose 
USS GeErRArRD Strapping because of 
the “exceptional service Gerrard 
gives, in engineering each strapping 


job to make sure it is right.” Here 
are some examples of USS GERRARD 
engineering service to A. O. Smith: 


1. When snow and ice, accumulating 
on bundles, expanded the load and 
cracked the Flat Strapping, USS Grr- 
RARD solved the problem with Round 
Strapping and a specially devised ten- 
sion tool that limited strapping tension 
to 3,000 pounds. 

2. When rust appeared on metal prod- 
ucts under the strapping, GERRARD im- 
mediately provided a painted and waxed 
strapping which not only stopped rust, 
but helped equalize strapping tension 
by reducing friction. 


3. When Flat Strapping, dragged 
across floor, became oily and dirty, it 


sometimes had a tendency to slip after 
it was sealed. To counteract this, USS 
GERRARD engineers developed a special 
cut-type seal which indented the seal 
and strapping, making slippage impos- 
sible. Indentations were turned so that 
they could not mar the product. 


Many more examples could be cited 
to illustrate just how USS GErRRARD’S 
engineers are on the job at all times, 
working for solutions to your pack- 
aging tying problems. But why not 
see for yourself? Bring your particu- 
lar problem to our engineers—any 
time. If there is a solution, they'll 
find it. And at no cost to you. 


GET THIS NEW CATALOG — NOW! 36 pages of photographs, descriptions, facts and figures on all USS GERRARD Steel Strapping and associated equipment. 


GERRARD STEEL STRAPPING DIVISION, UNITED STATES STEEL CORPORATION 
GENERAL OFFICES: CHICAGO, ILLINOIS 





USS ERRARD' 
Round and Flat STEEL STRAPPING 


STATES 


UNITED 










© 


ne 


Gerrard Steel Strapping 
4707 S. Richmond St., Chicago 32, Ill. 


Please send me, free of charge, the new 
36-page GERRARD Blue Book of Packaging. 





TRAFFIC WORLD 


Freight takes off 24 
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times a day on NWA 
























from 36 cities around the world 


Every six minutes a Northwest passenger airliner takes off — 
from 36 cities along its 18,000-mile system from New York to 
Manila. . . and every flight carries freight. 

And plus our daily passenger-freighter flights, NWA flies 
all-freighters five days a week from New York to major Mid- 
west markets... five days a week from Seattle to Alaska... 
every week to and from the Orient. So whenever, wherever 
you ship ... call your cargo agent or NWA, 


The ONLY airline with one-carrier service coast-to-coast 
...and on to Canada, Alaska, Hawaii, the Orient! 


NORTHWEST 


Onient AIRLINES 





A, ONE PHONE CALL + ONE AIRWAYBILL 
AG ONE RESPONSIBILITY 


Use this Cargo Expert. George Johnson, 
NWA’s Cargo Sales Manager in the Twin Cities, 
knows the answers on times, routes, connections. 
He will work with you, your agent or freight 
forwarder, take dozens of details off your 
hands. Call him—or any local NWA cargo office 
—whenever you ship, whatever you ship, any- 
where in the world. 
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LTL means “Less Time Lost” 






when you SHIP VIA GORDONS 


2nd MORNING 






DELIVERY 
There’s no lost motion on LTL freight when you ship Great Lakes to the Golf 
via Gordons. We pick up in a hurry, move freight OVERNIGHT 





Between Many 


out as soon as the trailer is filled, and load straight 
Terminals 


through to destination with no break-points enroute. 
You'll notice the difference. Sign at right shows 
the time required. 


ENERAL OFFICES: 781 S. MAIN ST. MEMPHIS 6, TENN. 





Terminals & Birmingham Baton Rouge Chicago Hattiesburg Jackson Memphis Mobile New Orleans St. Louis _ Detroit® New York® 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


IN THIS ISSUE 





1.C.C. Organization Minutes 
Revised as of July 17, 1956 


The Commission, on August 15, made 
public a 27-page pamphlet titled “Or- 
ganization Minutes of the Interstate 
Commerce Commission Relating to the 
Organization of Divisions and Boards 
and Assignment of Work, Revised to 
July 17, 1956.” 

At the Commission it was said that 
the publication brought up-to-date the 
organization detail of the agency and 
that minor changes had been made. 

The pamphlet sets forth, among other 
things, the various offices and bureaus 
of the Commission and the individual 
commissioners to whom they are as- 
signed for supervision. These assign- 
ments include the newer members of 
the body. 

Among the changes detailed are the 
assignment to division 2 of sections of 
the interstate commerce act relating to 
accounting and statistical reports, rec- 
ords, and accounts of carriers, lessors, 
brokers, freight forwarders and others. 
It was stated that formerly these sec- 
tions were not assigned and consequently 
were among matters referred to the 
entire Commission. 

Matters under the standard time act 
of March 19, 1918, formerly assigned to 
division 2, are now assigned to division 3. 

After stating the duties of the Com- 
mission chairman, the pamphlet shows 
the composition of the divisions as 
follows: Division 1, the motor carrier 
division, Commissioner Tuggle, chairman, 
and Commissioners Minor and McPher- 
son; division 2, the rates, tariffs, and 
valuation division, Commissioner Freas 
as chairman, and Commissioners Win- 
chell and Murphy; division 3, the rates, 
service, and safety division, Commis- 
sioner Clarke, chairman, and Commis- 
sioners Hutchinson and Walrath; and 
division 4, the finance division, Com- 
missioner Mitchell, chairman, and Com- 
missioners Clarke and Hutchinson. 


Chairman Arpaia is chairman of the 
legislation committee, consisting also 
of Commissioners Clarke and Minor, and 
of the rules committee, including also 
Commissioners Tuggle and Hutchinson. 


Aluminum Co. Embargo Lifted 


The car service division of the Associa- 
tion of American Railroads has issued 
a notice of cancellation of an embargo 
(No. 33) placed by it on August 3 against 
all carload freight consigned to the Alu- 
minum Co. of America at Alcoa, Tenn. 
The embargo was issued at the request 
of the Southern and the Louisville & 
Nashville railroads. It was one of several 
placed by carriers on traffic to plants 
of the Aluminum Co. because of work 
stoppage resulting from a dispute with the 
steel workers’ union which represented 
aluminum labor (T.W., Aug. 11, p. 24). 


$800 Million ‘Programmed’ Since June 29 
For Interstate Road System, Weeks Says 


Commenting on Progress Report by Secretary of Commerce on Action 
Taken Since Recent Enactment of Federal-Aid Highway Act of 1956, 
President Says He Is Pleased, Asks for ‘Prompt Action’ by States. 


The White House on August 16 
made public a “progress report” 
on highways by Secretary Weeks, of 
the Department of Commerce, and 
President Eisenhower issued a state- 
ment in which he said he was 
“pleased to learn that general pro- 
gramming of Interstate System proj- 
ects since the federal-aid highway 
act of 1956 became law now exceeds 
$800 million.” 


The Interstate System comprises about 
40,000 miles of highways connecting most 
of the major cities and populous areas 
of the United States. 


“The states,’ said President Eisen- 
hower, “have already been authorized 
to proceed with advertising for bids 
on Interstate System projects costing 
over $36 million since the new highway 
legislation was approved on June 29. 


Contracts Awarded in Missouri 


“One state, Missouri, has already 
awarded contracts totaling nearly $4 
million for Interstate System improve- 
ments, utilizing both old and new funds 
available. 


“I am gratified to observe the initial 
speed with which this important pro- 
gram is developing. I am hopeful that 
the states will continue to move swiftly 
in advancing final project applications 
for construction. Prompt state action 
will help alleviate the great deficiencies 
in our highway systems and will convert 
the federal fund authorizations into 
usable roads at the earliest possible 
time.” 

The text of Secretary Weeks’ report to 
the President follows: 


“You asked me to keep you advised 
of the progress being made in carrying 
out the provisions of the federal-aid 
highway act of 1956, with particular ref- 
erence to the program for improvement 
of the Interstate Highway System. 


“Authorizations totaling $3.7 billion 
have been apportioned to the states. As 
required by the act, $1.125 billion for the 
fiscal year 1957 were apportioned im- 
mediately upon approval of the act. In 
order to advance the program as rapid- 
ly as possible, particularly in those 
states having plans ready for the large 


amount of work, the authorization of 
$2.550 billion for the fiscal year 1958 
was apportioned to the states on August 
1. These apportionments include a to- 
os of $2.7 billion for the Interstate Sys- 
em. 


Standards Approved 

“I am pleased to report that stand- 
ards for improvement of the Interstate 
System were adopted by the state high- 
way departments on July 12, only 13 
days after approval of the 1956 act. 
These high standards for improvement 
of the Interstate System have been ap- 
proved by the Bureau of Public Roads 
of the Department of Commerce for ap- 
plication to all Interstate System im- 
provements. 


“The state highway departments have 
submitted general programs for the im- 
provement of the Interstate System 
totaling over $800 million in cost, on most 
of which their detailed plans and specifi- 
cations and right-of-way acquisitions are 
yet to come. Meanwhile, during the 
period since the act was approved on 
June 29, 1956, the states have been ac- 
tually authorized to advertise for bids 
for construction of 122 miles of the 
Interstate System at an estimated cost 
of over $36 million. Contracts have been 
awarded for 110 miles of construction 
at a cost of about $18 million. These 
Interstate System projects are being 
financed in part from the new funds 
authorized by the 1956 act. 


“The first contract for construction on 
the Interstate System using funds au- 
thorized by the 1956 act was awarded by 
the Missouri state highway department 
on August 2, only slightly more than one 
month after enactment of the legisla- 
tion. The project provided for 2.6 miles 
of divided highway on U.S. 66 between 
Lebanon and Hazelgreen, Mo. Other 
projects for improvement of the Inter- 
state System in Missouri also have been 
awarded to contract, so that the state 
is now placing under construction six 
projects costing $3.8 million in federal 
and state funds under the provisions of 
the 1956 act. 


“These developments and others to 
follow should afford substantial assist- 
ance in our efforts to improve our 
deficient highway systems. I am hopeful 
that the states will move swiftly in 
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advancing projects with the assurance 
that they will be given prompt attention 
by the federal government.” 





Examiner Would Approve 
Plea of Coal Shipping 
Group to Charter Ships 


In an initial decision, which be- 
came available August 15, Examiner 
C. W. Robinson, of the Federal Mari- 
time Board, said the board should 
find that the service for which Amer- 
ican Coal Shipping, Inc. proposed 
to bare-boat-charter government- 
owned, war-built dry-cargo vessels 
for world-wide trade, principally to 
transport American-produced coal, 
but also such other suitable bulk 
cargoes as might be available, was 
required in the public interest. 


The examiner’s recommendations were 
in No. M-70, American Coal Shipping, 
Inc.—Application to Charter Thirty Lib- 
erty-Type, War-Built, Dry-Cargo Vessels. 
Oral argument on the application of 
A.CS.., Inc., a newly-formed corporation 
created by coal-carrying railroads, coal 
producers and the United Mine Workers 
to transport export coal and foster export 
markets, to charter 30 government-owned 
vessels was completed before Examiner 
Robinson on August 7, at which time 
the examiner took the matter under ad- 
visement. Such argument had followed 
the close of testimony on August 2, in 
which John L. Lewis, president of the 
U.M.W., had testified in support of the 
charter application, after various officials 
of A.C.S. and mining officials had testi- 
fied. (T.W., Aug. 4, p. 74, and Aug. 11, 
p. 60.) 

Examiner Robinson said that the board 
should find and so certify to the Secre- 
tary of Commerce that: “(1) The service 
under consideration is required in the 
public interest; (2) that such service is 
not adequately served, and (3) that pri- 
vately owned American-flag vessels are 
not available for charter by private oper- 
ators on reasonable conditions and at 
reasonable rates for use in such service.” 

In some respect, the examiner stated, 
this proceeding was an unusual one, 
and certain safeguards were required 
to assure that private owners of United 
States-flag vessels were protected if 
the application was granted. He said 
that the applicant was a newcomer to 
the transportation field, and its wit- 
nesses, for whatever reason, were un- 
willing to express an opinion as to what 
would be a reasonable rate for the ves- 
sels here sought. Upon cross-examina- 
tion, they were insistent that the prime 
purposes of the operation were to make 
a reasonable profit and to charge rates 
that were reasonable and would assure 
the movement of coal, said the ex- 
aminer. 


One of the applicant’s witnesses said, 
according to the examiner, that the 
company did not want to break the rate 
structure in the trade, but that con- 
sistency was desirable “in order to be 
able to sell coal and not lose a fortune.” 

Since it was possible that the appli- 
cant, with its large resources, could 
charge a rate that would result in a 


substantial loss to the company and 
produce chaos among the other opera- 
tors in the trade who use privately 
owned vessels, Examiner Robinson said 
that he recommended that, if the char- 
ters were granted, the applicant should 
be required, for a given period, to charge 
not less than whatever minimum rate 
the Maritime Administration deemed 
reasonable under the _ circumstances, 
whereafter the applicant should submit 
to the Maritime Administration full de- 
tails as to its operating costs, with the 
understanding that such minimum rate 
may then be changed by the Maritime 
Administrator. 


He said the applicant should not be 
permitted to handle any commodities 
in the coastwise or intercoastal trades. 
And in view of the dependence of the 
berth operators on parcel lots of bulk 
commodities other than coal, he said the 
applicant should not be permitted to 
carry bulk commodities other than coal, 
either outbound or inbound; provided, 
however, that this privilege could be 
accorded by the Maritime Administra- 
tion upon petition of the applicant and 
after the Maritime Administration was 
Satisfied that the berth operators would 
not be upduly injured thereby. 


The examiner added that any charters 
which might be granted herein should 
be for a period of 12 months, subject 
to the usual right of cancellation by 
either party on 15 days’ notice. Charter 
hire should be at a rate not less than 
15 per cent of the unadjusted statutory 
sales price or the floor price of the 
vessels chartered, whichever was higher, 
he stated. Under the particular circum- 
stances, he added, all break-out, lay-up, 
and incidental expenses should be borne 
by the applicant. 





Carloadings Totaled 715,236 
In Week Ended August 11 


Loading of revenue freight the week 
ended August 11, 1956, totaled 715,236 
cars, the Association of American Rail- 
roads has announced. This was a de- 
crease Of 55,015 cars, or 7.1 per cent, 
below the corresponding week in 1955, 
it said, but an increase of 29,964 cars, or 


44 per cent, above the corresponding 
week in 1954. 


Loadings in the week ended August 
11, which still were affected somewhat 
by the recent steel strike, were 54,949 
cars, or 8.3 per cent, above the preceding 
week, the A.A.R. said, adding: 


Coal loading amounted to 133,106 cars, an 
increase of 5,964 cars above the correspond- 
ing week a year ago, but a decrease of 1,886 
cars below the preceding week this year. 

Miscellaneous freight loading totaled 343,- 
503 cars, a decrease of 29,433 cars below the 
corresponding week last year, but an in- 
crease of 23,387 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 59,705 cars, a decrease of 
5,443 cars below the corresponding week in 
1955, but an increase of 779 cars above the 
preceding week this year. 

Grain and grain products loadings totaled 
54,830 cars, a decrease of 288 cars below the 
corresponding week in 1955, and a decrease 
of 4,881 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
August 11 totaled 32,595 cars, a decrease of 
2,631 cars below the same 1955 week, and a 
decrease of 1,019 cars below the preceding 
1956 week. 

Livestock loading amounted to 8,548 cars. 
an increase of 2,219 cars above the corre- 
sponding week in 1955, but a decrease of 


210 cars below the preceding week this year. 
In the Western Districts, loading of livestock 
for the week of August 11 totaled 6,668 cars, 
an increase of 2,289 cars above the same 
week a year ago, but a decrease of 214 cars 
below the preceding week this year. 

Forest products loadings totaled 49,321 
cars, an increase of 457 cars above a year 
ago, but a decrease of 409 cars below a week 
ago. 

Ore loading amounted to 58,502 cars, a 
decrease of 23,846 cars below last year, but 
an increase of 34,980 cars above last week. 

Coke loading amounted to 7,721 cars, a 
decrease of 4,645 cars below a year ago, but 
an increase of 3,189 cars above the. previous 
week this year. 


All districts reported decreases compared 
with the corresponding week in 1955, except 
the Pocahontas, Southern and Southwestern. 
All reported increases compared with the 
corresponding 1954, 
Northwestern. 


week in except the 


Cumulative Loadings 
1956 1955 
Four weeks of Jan. 2,712,773 2,504,652 
Four weeks of Feb. 2,750,654 
Five weeks of Mar. 3, 
Four weeks of Apr. 2,969,285 
Four weeks of May 3,115,458 


Five weeks of June 3,862,468 
Four weeks of July 2,396,583 
667,592 


Week of August 4 
Week of August 11 715,236 770,251 685,272 
22,699,518 22,426,196 20,486,635 


1954 


2,489,505 
2,461,745 
3,011,183 

2,493,731 
3,045,017 2,696,753 

3,348,353 
2,632,995 





Total 





Union Pacific’s Truck Line 
Asks Key-Point Revision in 


Grain Region to Save Cars 


The Union Pacific Motor Freight 
Co., and its parent company, th>2 
Union Pacific Railroad, have peti- 
tioned the Commission for modifica- 
tion of certain key-point restrictions 
in the subsidiary’s motor carrier au- 
thority applicable in portions of the 
western grain-producing states. 

This modification, with similar lifting 
of certain state restrictions, the carriers 
said, would enable the railroad to save 
approximately 484 box cars, 1,232 car 
days and 65,967 car-miles a month, or 
5,808 box cars, 14,784 car-days and 
791,604 car-miles a year, in operating its 
merchandise service in the territory con- 
sidered. Such box cars would be available 
for other loading, the petitioners pointed 
out. 

Temporary modification of the key- 
point conditions was sought pending 
final I.C.C. determinations of their re- 
quest for permanent modification, the 
petitioning carriers said. 


Present Key-Point Restrictions 


In MC-110388, Sub. 2, they said the 
motor line held a certificate authorizing 
operation auxiliary to and supplemental 
of the U.P.’s rail service in transporting 
general commodities, with usual excep- 
tions, generally over routes from Kansas 
City and St. Joseph, Mo., on the one 
hand, to Cheyenne, Wyo., on the other, 
via Denver, Colo. The petitioners said 
the authority was conditioned on non- 
transportation of shipments between any 
of the following points, or through, or to, 
or from more than one of such points: 
Kansas City, Mo.-Kan.; St. Joseph, Mo., 
Salina, Okley, Marysville, Topeka, Man- 
hattan-Junction City and Plaineville- 


Hays, Kan., Denver, Greeley, Cheyenne 
Wells and Sterling, Colo., and Cheyenne, 
Wyo. 

The petitioners said that in MC-110388, 
Sub. 3, the motor subsidiary held similar 
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NOW! Fully AUTOMATIC 
TWIN CITIES TERMINAL YARD! 


Third Electronic Facility 
on Milwaukee Road 
Speeds Freight Service 


Here are the facts on the new St. Paul- 


Minneapolis ‘‘push-button” yard which is now 
in operation: 


%& 35 classification tracks, yard capacity 1,692 


cars. New, faster refrigerator icing. 


* Greatly reduces switching time — accelerates 


freight deliveries and departures. 
%& Protects valuable freight by gentle handling. 


% Relieves congestion at this pivotal point, just as 
similar yards are doing at two others— Milwau- 
kee and Bensenville, just west of Chicago. The 
result is freer movement of freight to destina- 


tions everywhere on the line. 


OGREAT FALLS 


GATEWAY 


YELLOWSTONE 
PARK 


2 O 
y SACRAMENTO “RENO bie OGDEN 
FRa SALT/ LAKE CITY 
NCISco CEDAR BREAKS 


OM 
LAS VEGAS 9 ZIONS] LJ BRYCE 
a GRAND CANYON 
i i DA 
Chicago, Milwaukee HOOVER DAM 
+g : LOS ANGELESO ———___—- 
St. Paul & Pacific Railroad 








Other good reasons to ship 
via The Milwaukee Road! 


¢ All diesel and electric power « 
Faster dispatching « New special 
types of freight cars « Expanded 
electronic car reporting « “Terre 
Haute Division to expedite freight 
between all the East and all the 
West. 


J. M. Cunningham 
General Freight Traffic Manager 
Chicago 6, Illinois 


LOOK AT THE MAP! 


TERRE HAUTE Q BEOFORD 
S 
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authority to operate generally between 
Omaha, Neb., and Marysville, Kan., on 
the one hand, to Denver and Cheyenne, 
on the other. The key-point condition, 
they said, was that no shipment was to 
be transported by the U.P. truck line 
between any two of the following points, 
or through or to or from, more than 
one of such points: Omaha, Grand Island 
and North Platte, Neb., Sterling and 
Denver, Colo., Cheyenne, Wyo., and 
Marysville, Kan. 

The petitioners said the truck line had 
operated its motor carrier service in ac- 
cordance with the key-point conditions 
for about seven years and had tried 
various adjustments in an effort to 
operate more efficiently thereunder. Its 
experience, however, they said, “shows 
that compliance with such key-point 
conditions results in extremely wasteful 
use of box cars by the railroad, and 
inefficiencies in operation of motor 
vehicles.” 


Decline in L.C.L. Tonnage 


The petitioners set forth statistics 
showing that the railroad’s less-than- 
carload tonnage had declined from 
595,996 tons or 1.24 per cent of the total 
traffic in 1946, down to 254,997 tons or 
0.45 per cent of the total traffic in 1955. 

A study of a representative three- 
months period disclosed, they said, that 
the existing key-point restrictions re- 
quired an average monthly use of 599 
cars, 1,645 car-days and 88,628 car-miles, 
while light loading of merchandise traffic 
was moving in the railroad’s box car 
equipment. They said the truck line’s 
vehicles operating in the considered ter- 
ritory had ample capacity to handle the 
tonnage now moving in box cars be- 
tween most key points. 


Modifications Asked 
Based on the studies the petitioners 
asked for substitution of key-point re- 
strictions applying as follows: 


In MC-110388, Sub. 2: Kansas City. 
Mo.-Kan., Marysville, Kan., Salina, Kan., 
Denver, Colo., also, on traffic from Kan- 
sas City, Mo., the key point of Manhat- 
tan, Kan.; on traffic from Denver, the 
key points of Hays-Plainville, Kan. (con- 
sidered as one), and Cheyenne, Wyo., 
with elimination as key points of Topeka, 
Junction City, St. Joseph, Oakley, Chey- 
enne Wells, and Greeley. 

In MC-110388, Sub. 3: Omaha, Grand 
Island, North Platte, Marysville, and 
Denver, also, on traffic from Denver, the 
key point of Julesburg, Colo.; on traffic 
from North Platte, Neb., the key point 
of Cheyenne, Wyo., with elimination of 
Sterling, Colo., as a key point. 





General Manager of P. & L. E. 


John W. Barriger, president of the 
Pittsburgh & Lake Erie Railroad, has 
announced that Donald B. Fleming has 
been named general manager of the 
Railroad. 

Mr. Fleming began his railroad career 
in 1929, as a traveling car agent in New 
York for the New York Central System, 
of which P. & L. E. is an affiliate. He 
later served as an assistant trainmaster 
and then trainmaster, and in 1949 was 
named assistant superintendent. In 1953, 
Mr. Fleming was appointed superin- 
tendent with headquarters in Chicago, 
and the following year he came to Pitts- 
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simply because the demurrage charges 


burgh as general superintendent of the 


Pittsburgh & Lake Erie. 


Rails Answer Protestants 
Against Higher Demurrage 


Charges and Rule Changes 


In a reply filed with the Commis- 
sion August 16 to protests and peti- 
tions for suspension of increased de- 
murrage charges and amended rules 
published to become effective Sep- 
tember 1, the railroads, after show- 
ing, as a measure of railroad ef- 
ficiency, that the net ton-miles per 
serviceable car per day increased 
from 816 in March, 1954, to 1,037 in 
April, 1956, said it was quite apparent 
that inadequacy of the freight car 
fleet was attributable to a large ex- 
tent to the “cold economics of the 
situation.” 

“It is likewise apparent,” said the 
the railroads, “that with current orders 
and installations of freight cars, with 
bad order cars reduced to the lowest 
percentage since March 1, 1947, and with 
the operating efficiencies achieved, the 
railroads have been doing and are doing 
all that is within their economic power to 
accomplish. 

“It may also be argued, and with con- 
siderable merit, that numerous receivers 
of carload freight have failed to keep 
abreast of improvements in the field of 
materials hanaling. Modern dumpiag ana 
unloading equipment and procedures are 
lacking at many points and the instal- 
lation thereof would materially lessen 
the detention of cars.” 

By supplements Nos. 6 and 7 to tariff 
4-C, I.C.C. No. 4677 of Agent H. R. 
Hinsch, the railroads propose to increase 
the demurrage charges to $4 for each 
of the first two days after the expiration 
of free time, $7 for each of the next 
two days, and $10 for each day there- 
after, from present charges of $3 for 
each of the first four days, and $6 for 
each subsequent day, and to include 
Saturdays, Sundays and holidays as de- 
murrage days. Protests and requests for 
suspension of the proposal have been 
filed by numerous shippers and shipper 
organizations, including the National 
Industrial Traffic League (T.W. Aug. 11, 
pp. 15 and 21). 

“While protesting that efficient and eco- 
nomical management of their businesses 
requires the receipt of their traffic in an 
orderly and controlled manner so as to 
avoid overtime and unnecessary expense,” 
the railroads said, “the protestants, 
nevertheless, criticize the railroads for 
holding cars in yards in order to fill out 
tonnage and avoid operation of light 
trains, to permit classification and block- 
ing, and for failure to spot or pull cars 
on Saturdays, Sundays and _ holidays. 
Apparently economical operation is a 
goal to be sought and achieved by pro- 
testants but to be ignored by the car- 
riers.” 

Utilization of Freight Cars 


The railroads said that the position 
of protestants that the tariff would not 
achieve the objective of greater availa- 
bility and utilization of freight cars was 
contrary to basic economic principles. 

“If the objective is not achieved,” the 
railroads asserted, “it will be purely and 


and rules are neither high enough nor 
strict enough.” 

The railroads said the position ignored 
the past emergency and service orders 
of the Commission or attributed to them 
little or no effect. In any event, they 
said, the question was one that could 
not be resolved by suspension and in- 
vestigation and only experience could 
prove the accuracy of the judgment 
or opinion involved. 

The provisions of the tariff would in 
no way penalize or punish shippers who 
released cars promptly, the railroads 
averred. They said no change was made 
in the free time presently available and 
for the next succeeding chargeable two 
days after free time the increase pub- 
lished was a nominal one of $1 per day. 
The shipper who held a car no more than 
four days from the date of delivery (and 
as much as six days in instances where 
Saturdays and Sundays were not charge- 
able or occurred before free time ex- 
pired), the railroads said, would have the 
demurrage charges on such a car in- 
creased in the total amount of $2. 


‘Non-Transport’ Use of Car 


The railroads said that the argument 
that the increase, since 1949, in costs of 
owning, maintaining and _ furnishing 
freight cars for use by shippers had 
been fully compensated for in the gen- 
eral rate increases since that time com- 
pletely overlooked the nature, purpose 
and extent of relief afforded by a 
general rate increase case. The rail- 
roads added: 


“A rate increase is calculated to pro- 
vide additional funds from the transpor- 
tation use of the car. Here we are con- 
cerned with non-transportation use of a 
freight car and the withholding of that 
car from revenue-producing transporta- 
tion use. In submitting its conclusions, 
even the protesting National Industrial 
Traffic League urges no more than that 
the free time period of two days should 
Aaa as included in the freight 
rate. 

Moreover, such an argument com- 
pletely ignores the value to the shipper 
of the use of the freight car for non- 
transportation purposes. In our support- 
ing memorandum we pointed out that 
the freight car is probably the only piece 
of property that can today be rented at 
the same price as in 1949. Indeed, it is 
almost common knowledge that, in many 
fields of commerce, a freight car has 
become the cheapest possible warehouse.” 





New S.R. General Counsel 


Henry L. Walker, general solicitor of 
the Southern Railway System, has been 
elected vice-president and general coun- 
sel of the company, with headquarters 
in Washington, D.C., effective September 
1, Harry A. DeButts, president of South- 
ern, has announced. 

Mr. Walker will succeed Sidney S. 
Alderman, who is retiring after more 
than 30 years of service, at his own 
request, to return to general law practice. 
Mr. DeButts said, however, that Mr. 
Alderman had agreed to remain with 
the Southern as advisory council until 
January 1. 

Mr. Walker joined the railway in 1927, 
as a law assistant at Washington. He 
was named general attorney in October, 
1945 after returning from military service 
and subsequently held various legal posi- 
tions with the company which led to his 
present appointment. 
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direct cargo transfer 


Rail cars and trucks roll right to shipside. Cargo moves 
in and out quickly, safely and economically. Three 
major railroads and hundreds of truck lines link the 
Port to great industrial centers. 


Excellent cargo handling, storage, packaging and 
banking facilities make Philadelphia America’s fastest 
growing port. For the easy, most direct route, more and 
more exporters and importers ‘Ship Via Philadelphia.”’ 


Delaware River Port Authority 
Box 69, Camden 1, N. J. 


Pittsburgh, Pa.: The Park Building 
New York: 42 Broadway 
Chicago: 224 S. Michigan Ave. 


DELAWARE RIVER PORT 


Trenton Chester Wilmington 
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Ship fast 7 
FASTER ON THE GROUND-—United uses special 
equipment to handle your shipment swiftly, deftly! 
FASTER IN THE AIR—United’s “Big Lift” DC-6As with 


weather-mapping radar trim hours off coast-to-coast air time! 



























Ship sure 


YOUR SHIPMENT can be preloaded on recessed-wheel 
. aluminum pallets for protection and speed in handling! 


CABIN TEMPERATURES in DC-6As are carefully controlled 
to suit your shipment—range from 40 to 70 degrees! 


Ship United 


RESERVED AIR FREIGHT guarantees you space 


] 
dependability on all Cargoliners—and Mainliners! { 
AIR FREIGHT SHIPMENT with passenger-plane speed 1 
and dependability—that’s United’s offer to you! . | 
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Examples of United’s low Air Freight rates 

per 100 pounds* U 
CHIGAGO te GIEVGAND ....+ +. « «. $428 - 
NEW YORK to DETROIT . . . . 1. 2 «© © © t $590 N 
DENVER toOMAHA . . . . . . 1... . $6.42 . 
SEATTLE to LOS ANGELES . ....... . $9.80 : 
PHILADELPHIA to PORTLAND ...... . . $24.15 p 
SAN FRANCISCO to BOSTON . . . . . . . . $27.00 
A 
*These are the rates for many commodities. They are often ™ 
lower for larger shipments. Rates shown are for information Cc 
only, are subject to change, and do not include the 3% y 
federal tax on domestic shipments. ft 

b 

Si 

a 

AIR LINES st 
For service or information, call the nearest United A‘r Lines Representative. Wr'te for free Air oO 
Freight booklet, Cargo Sales Division, Dept. E-8, United Air Lines, 5959 S. Cicero Ave., Chicago 38. e 
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Possible Freight Rate Rise 
Discussed at 1.C.C. Meeting 


Representatives of five eastern rail- 
roads held an informal conference at 
the Commission on August 13 with Act- 
ing Chairman Clarke and Commission- 
ers Freas and Winchell, the latter rep- 
resenting division 2, with respect to a 
possible request by these railroads for 
an increase in freight rates, it was said 
at the Commission. 


The conference was held for the pur- 
pose of advising the Commission that 
the eastern railroads were contemplat- 
ing asking for a further increase in 
freight rates, it was stated. The dis- 
cussion was particularly with respect 
to what procedure would be employed 
in case a petition were filed, and no 
specific amount of a proposed increase 
nor a specific date for filing a peti- 
tion were put forward, it was stated. 


Railroads represented at the confer- 
ence, it was said, were the Pennsylvania, 
the New York Central, the Nickel Plate, 
the Baltimore & Ohio, and the Erie. 





President of Railroad Union 
To Speak at A.T.C. Meeting 


G. M. Harrison of Cincinnati, O., 
grand president of the Brotherhood of 
Railway Clerks, will be guest speaker at 
a luncheon to be held on the second day 
of the thirty-third annual meeting of 
the Associated Traffic Clubs of America 
October 24 and 25 at the Seville hotel, 
Miami Beach, Fla., T. C. Burwell, chair- 
man of the board of directors of A.T.C., 
has announced. 


Mr. Harrison would discuss the rela- 
tionship of National Transportation Week 
to transport employes and its value in 
pointing up to the public transporta- 
tion’s role in national life, Mr. Burwell 
said. 


New Benefits for Seamen 


The first seaman to receive a benefit 
under the National Maritime Union’s 
employment security plan received his 
check August 15, the American Merchant 
Marine Institute reported. The presenta- 
tion was made by Joseph Curran, chair- 
man of the plan an N.M.U. president, 
and Ralph E. Casey, secretary of the 
plan and president of the A.M.M.I. 


“The recipient, Roy A. Furlow, is an 
American seaman,” the institute said. 
“Under the program, seamen who be- 
come unemployed through reasons be- 
yond their control, will become eligible, 
for varying degrees of time, to receive 
benefits from the N.M.U. employment 
security plan. The benefits received 
are in addition to state unemployment 
security benefits and are the first type 
of benefits of their kind for seamen 
employed on American-flag ships.” 


News of Significance J lo Traffic cut nihaithios ta nm 
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.C.C. to Probe Request of Eight Eastern 


Railroads for Passenger Fare Increases 


Special Procedure Set Up for Receiving Evidence. Six Roads Ask 45 
Per Cent Rise in First-Class Fares. All Eight Seek Five Per Cent 
Boost in Coach Fares. Perlman and Symes See Need of ‘Bold Action.’ 


Responding to a petition of eight 
eastern railroads for an investigation 
into the level of their one-way basic 
passenger fares, and for authority to 
make certain increases, the Commis- 
sion, on August 15, made public an 
order instituting an investigation and 
providing for submission of verified 
statements, with cross-examination 
to be held on October 3 at the Com- 
mission in Washington, D.C., before 
Examiner Oren G. Barber. 


The Commission’s order was issued in 
No. 32032, Increased Fares, Official Terri- 
tory, 1956, a new proceeding. Earlier, in 
their petition, six eastern railroads 
sought an increase of 5 per cent in coach 
and 45 per cent in sleeper and parlor 
car fares and two other railroads joined 
in asking for the 5 per cent increase in 
coach fares. 


Railroads seeking the 45 per cent first 
class increase and the 5 per cent coach 
fare increase are the Pennsylvania, the 
New York Central, the Chesaveake & 
Ohio. the Norfolk & Western, the Pitts- 
burgh & Lake Erie, and the Pennsyl- 
vania-Reading Seashore Lines. The two 
railroads asking only for the 5 per cent 
increase in coach fares are the Lehigh 
Valley and the Reading. 


The presidents of two of the largest 
railroads, in a joint statement made 
public when the petition was filed, as- 
serted, among other things, that the 
rails had found it “imperative to take 
bold action to put our fare structure on 
a realistic basis.” The statement was 
issued by Alfred E. Perlman, president of 
the New York Central, and James M. 
Symes, president of the Pennsylvania. 


Excess Baggage Charges 

The Commission, in its order of in- 
vestigation, said that the petitioning 
railroads also sought increases in excess 
baggaze charges. modification of out- 
standing orders of the Commission, and 
for “such relief as may be necessary 
under section 4 of the interstate com- 
merce act to publish and make effective 
the said proposed increased fares and 
charges.” 





See Late News, Pages 21, 22 
and 24 for other transportation 
news developments. 





It said the investigation would in- 
clude “any increases in passenger fares 
and charges which may be subsequently 
filed in the proceedings.” 

The main body of evidence was to be 
submitted in the form of verified state- 
ments (affidavits) with or without ex- 
hibits attached, the order said. 


Special Rules of Practice 


Special rules of practice for the pro- 
ceeding were set forth in the Commis- 
sion’s order instituting the investiga- 
tion. The Commission said that unless 
valid objection was made, it would take 
official notice of, and consider as part 
of the record, the following documents: 
(1) Annual, quarterly and monthly re- 
port of individual railroads, filed with 
the Commission; (2) “Annual Report on 
the Statistics of Railways in the United 
States”; (3) “Annual Report on Trans- 
port Statistics in the United States,” and 
“Annual Returns of Railroads to Valua- 
tion Order No. 3”; (4) Quarterly pub- 
lications—series No. Q-750, and (5) 
monthly publications—series No. M-100, 
125, 150, 200, 213, 215, 220, 230, 240, 250 and 
300. 

“This will extend,’ the Commission 
said, “to such documents filed or to be 
filed or issued during the pendency of 
the proceeding, and is for the benefit of 
all parties as well as the Commission. 

“Parties desiring to enter objection to 
the consideration of such documents, or 
to any particular matter contained 
therein upon the ground of relevance or 
materiality, must orally enter such ob- 
jection on the record at a timely stage 
of the hearing provided for ... The ob- 
jection should specify the matter ob- 
jected to and the reasons therefor. The 
Commission may at the hearing here- 
after provided request the parties to 
stipulate other matters received dur- 
ing the pendency of the proceeding.” 


Dates for Verified Statements 


The order provides for submission of 
evidence by the respondents and other 
parties in support of the proposed in- 
creases in the form of verified statements 
to be filed by September 4. Evidence by 
parties in opposition is to be filed in 
verified statements submitted by Septem- 
ber 20. Verified statements in reply to 
verified statements are to be filed on or 
before September 27. 


If cross-examination of a witness is 
desired by any party, request therefore 
must reach the witness or his attorney 
by October 1, the Commission said, add- 
ing that it should be properly notified 
of such request for cross-examination. 


It said that Rule 21(c) of the Com- 
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mission’s general rules of practice allow- 
ing five days additional time for parties 
situated at or west of the “El Paso, 
Tex.-Helena, Mont. line” would not apply 
in the instant proceeding. 


Attached to the order was a list of 
the Commission’s regional offices. The 
order required that, in addition to copies 
of verified statements furnished the 
Commission in Washington, one copy 
be sent to each of the 16 regional offices, 
where these documents would be open 
to public inspection. 


Rails Ask Investigation 


In their petition, filed August 10, the 
railroads asked the Commission to in- 
stitute an investigation into the matters 
set forth in the petition, and, “in view 
of the critical nature of the situation 
now confronting the petitioners,” to de- 
termine speedily and find “that their 
fares, increased in the manner and to 
the extent proposed by them herein, 
are and will be just and reasonable and 
not in excess of maximum reasonable 
fares.” 


They asked also that they be granted 
special permission to make such in- 
creased fares effective by publication on 
one day’s notice, by tariffs or simple 
forms of supplements to existing sched- 
ules, and that such tariffs or supple- 
ments be permitted to become effective 
without suspension. 

In addition the railroads requested is- 
suance of a general order by the Com- 
mission, modifying all its outstanding 
orders in other passenger fare proceed- 
ings and granting them appropriate 
fourth section relief. 

On July 25 a spokesman for the 
Pennsylvania Railroad was reported to 
have said that a deduction by an un- 
named railroad president, quoted in a 
New York daily newspaper, to the effect 
that the Pennsylvania and New York 
Central Railroads intended to “dry up 
the Pullman service and switch the 
passengers over to the coach and air- 
planes” by raising Pullman fares was 
based on only part of a statement made 
by the Pennsylvania’s president, and was 
misleading (T.W., July 28, p. 37). Robert 
R. Young, chairman of the board of the 
New York Central in a statement in 
response to requests from the press for 
comments on the newspaper story, said 
that “the basic vitality of the railroads 
which alone has enabled them to date to 
preserve any passenger service cannot 
much longer withstand the unfair com- 
petition of subsidized motor, air and 
water carriers.” 


Text of Joint Statement 

In their joint statement issued August 
10, the two railroad presidents said: 

“The plain facts of economics in every 
business require that revenues at least 
equal costs. We therefore have found it 
imperative to take bold action to put our 
fare structure on a realistic basis. By 
this we mean bringing it to a level at 
which the type of service offered by our 
railroads will reflect the costs of such 
service. 

“A 5 per cent increase in coach fares, 
other than commutation, which we pro- 
pose approximates the cost of providing 
the service. It is intended to increase our 
gross, and thereby reduce our immediate 


losses. Meanwhile we are trying to de- 
velop new passenger equipment which 
will reduce both first cost and mainte- 
nance costs for coach trains. Presently 
such new equipment is in experimental 
service. We and the equipment manu- 
facturers are spending millions of dol- 
lars to develop the train of tomorrow. 
We are confident that these efforts will 
succeed and assure a large volume of 
rail travel in the future for moderate- 
distance coach trains. 


“A 45 per cent increase for first class 
fares approximates our costs of opera- 
tion, provided inflationary factors do not 
force costs too much higher. 


‘Hard Going’ in Pullman Business 


“A comparison of the two requested 
rates of increase will show that it is in 
the Pullman or luxury business that we 
have had our hardest going. This con- 
dition is not unique with the railroads. 
The airlines, too, have found that luxury 
service is not an economical one for mass 
transportation carriers, unless the pas- 
senger is prepared to pay for it. Thus, 
we find the airlines reducing their 
sleeper and reserved seat plane service 
steadily and expanding their air coach 
(or non-luxury) type of accommodations. 

“In addition to recognizing this trend 
toward a wider base of mass travel, we 
feel that the coach traveler should not 
be penalized by the great losses sus- 
tained by our luxury accommodations. If 
fares for the Pullman service are not 
raised to the level of our costs, we nec- 
essarily will have to equalize some of 
the luxury class deficits by asking for 
greater increases on the coach or mass 
travel service. 

“Since World War II, the railroads of 
this country have poured millions of dol- 
lars into the development of their pas- 
senger business—especially their first 
class services—in an aggressive attempt 
to increase their share of the transpor- 
tation of the American public. In addi- 
tion, the roads have taken advantage of 
modern devices of science and engineer- 
ing to make their passenger-carrying 
facilities more efficient. 


Deficit More Than $100,000,000 

“Despite such programs of moderniza- 
tion, the railroads’ costs of passenger 
service have increased much faster than 
have their revenues. For the railroads 
which are now petitioning for fare in- 
creases, the passenger business is causing 
a deficit of over $100,000,000 a year. These 
enormous losses threaten the stability of 
the entire railroad industry—both the 
freight and passenger services. 

“The quality of our first class railroad 
passenger service is something that we 
are very proud of. There is no better 
way to travel, in our opinion, than on 
a fine train, and we believe that there 
will continue to be a demand by sub- 
stantial numbers of people at the price 
we propose. 

“Our over-all objective is to adjust 
our passenger service, both coach and 
first class, to the demands of the market. 
This will assure the future of excellent 
railroad transportation service where it 
will be needed and used in the years 
ahead. Meanwhile, we shall continue to 
seek relief from punitive government 
restrictions which require us to operate 
passenger trains in areas where only 
a few people use them. We also shall 
continue earnestly to persuade the public 
that it is in their best interests to 
remove the excessive tax burdens now 
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imposed on railroad passenger facilities 
which add greatly to our costs for pro- 
viding this public service.” 


Rails Discuss Deficit 


The eastern railroads, in their petition, 
asserted that one of the most serious 
problems confronting them in the post- 
war period had been an enormous pas- 
senger deficit. 


“Throughout the period 1946 to 1955, 
both inclusive,’ they continued, “the 
petitioners’ passenger service deficits 
totaled $1,249,262,687, an average of ap- 
proximately $125,000,000 per year, and 
throughout this period it required ap- 
proximately 38 per cent of the freight 
service net railway operating income to 
absorb this passenger service deficit. Al- 
though rigorous measures have been 
instituted throughout this period to 
increase passenger revenues and to con- 
trol passenger operating costs, including 
large investments in diesel motive power 
and modern equipment, mechanization of 
station work, reduction in station ex- 
penses, curtailment of unprofitable serv- 
ices, and incentive fares, the deficit in 
1955 still amounted to $126,345,339, and 
in that year it took 30.92 per cent of the 
freight service net railway operating 
income to absorb this deficit. 


“Although the year 1955 was a consid- 
erable improvement over many of the 
prior postwar years, petitioners have not 
been able to hold the 1955 gains in the 
year 1956. For the first five months 
of 1956 petitioners estimate that the 
passenger service deficit increased ap- 
proximately 32 per cent over the compar- 
able period in 1955. These data become 
the more alarming when it is realized 
that the nation is in the midst of the 
most prosperous period in its history. 

“The largest source of passenger deficits 
of petitioners which seek increases in 
their first-class fares are sleeping and 
parlor car services, including their por- 
tion of dining car services. . .” 


Effect of Steel Strike 


The eastern railroads said the burden 
of the 32 per cent increase in their pas- 
senger service deficit, 1956 over 1955, had 
been recently accentuated by their loss of 
freight traffic resulting from the steel 
strike. They added that the burden would 
be further aggravated in the event of 
traffic loss due to other threatened strikes 
and by further increases in the cost of 
materials and supplies growing out of 
the settlement of labor disputes in the 
steel and other industries. 


“Having been burdened by passenger 
deficits totaling $1,249,262,687 for the past 
10 years, the current increase in these 
deficits in an inflationary economy pre- 
sents a situation which calls for an im- 
mediate remedy,” the railroads told the 
Commission. 





C. of C. Transport Economist 


Appointment of Thomas E. McCardell 
of Springfield, Md., as transportation 
economist in the transportation and 
communication department of the 
Chamber of Commerce of the United 
States has been announced by Arch N. 
Booth, executive vice-president of the 
U.S. Chamber. 


“Mr. McCardell comes to the Chamber 
from the Library of Congress, where he 
served as transportation economist with 
the Legislative Reference Service,” said 
Mr. Booth. “Prior to the library post 
he had extensive service with the West- 
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ern Maryland Railroad Co. “His duties 
with the Chamber will include transpor- 
tation research as well as public rela- 
tions work with the transportation and 
communication department. He will con- 
sult with and advise the Chamber’s 46- 
member committee of experts in this 
field. 

“Mr. McCardell was graduated from 
the University of Maryland with first 
honors and aiso holds a master of arts 
degree in transportation and economics 
from that university. He served with the 
Troop Carrier Command of the Air Force 
in World War II.” 


Transportation Tax Ruling 
Covers Situation Involving 


Distribution of Fertilizer 


By a ruling published in the Au- 
gust 6 issue of the Internal Revenue 
Bulletin and identified as Revenue 
Ruling 56-378, the Treasury Depart- 
ment’s Internal Revenue Service has 
held that the amount paid for haul- 
age, to a person engaged by a dis- 
tributor of limestone, fertilizer and 
similar products to haul such prod- 
ucts and spread them on the pur- 
chaser’s premises, is subject to the 
federal tax on transportation of 
property. 


Describing the situation as to which 
its advice had been requested and then 
setting forth its ruling, the I.R.S. said: 


“Under the terms of a contract entered 
into between A and a company which 
sells limestone, fertilizer, and similar 
products to farmers, A agreed to deliver 
and spread on the purchasers’ premises 
all the bulk limestone, etc., sold by the 
company for distribution. A furnishes 
specially equipped trucks for this service 
and drivers for the trucks. The company 
furnishes the labor and equipment for 
loading the material in the trucks. After 
the spreading operation has been com- 
pleted, the company pays A for his serv- 
ice according to the number of tons 
spread, the rate per ton being determined 
by the kind of material spread, the 
pounds per acre of spread material, and 
in some cases, the distance of the haul. 


“Section 4271(a) of the Code imposes 
a tax upon the amount paid for the 
transportation of property by motor 
vehicle from one point in the United 
States to another. Under the provisions 
of section 4272(a) of the Code, the tax 
applies only to amounts paid to a person 
engaged in the business of transporting 
property for hire. 

“Section 143.1(d) of Regulations 113, 
made applicable to the Internal Revenue 
Code of 1954 by Treasury Decision 6091, 
C.B. 1954—2, 47, defines the term ‘trans- 
portation’ to include accessorial services 
furnished in connection with a transpor- 
tation movement such as loading, un- 
loading, and similar services and facili- 
ties. 

“It is held that in performing the 
hauling of the limestone, etc., A is a 
‘person engaged in the business of trans- 
porting property for hire’ within the 
meaning of section 4272(a) of the Code. 
Accordingly, the tax applies to the 
amount paid by the company for haul- 
ing these materials to the purchasers’ 


premises. It is further held that the 
service of spreading limestone, fertilizer, 
and similar products is not accessorial 
to the transportation of such products. 
Therefore, the tax does not apply to the 
amount paid for the spreading service, 
provided the charges for spreading are 
billed separately from the charges for 
hauling. 

“Since, in the instant case, A is paid 
on the basis of specified rates per ton 
which cover both the hauling and the 
spreading’ service, to enable him to bill 
the charges for the taxable and the non- 
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taxable services separately, A may make 
an allocation of each contract price be- 
tween the hauling and spreading service, 
provided such allocation is made on a 
fair and reasonable basis which can be 
supported by A’s records. If such an 
allocation cannot be made, the tax is 
collectible by A on the total amount 
paid to him under the contract.” 





Movers’ Conference Gets Advice on Many 
Subjects in Annual Assembly at Chicago 


Plan of Defense Dep’t for Commercial Storage of Goods of Military 


Personnel Outlined. Lasher Defends Section 22. Claims, Insurance, 
Reciprocity Discussed. Chairman Garrett, Other Officers Reelected. 


Speakers from the Defense De- 
partment announced a new plan of 
the department relating to commer- 
cial storage of household goods of 
military personnel and defended so- 
called section 22 rates, and other 
speakers presented information 
about reciprocity, claims, insurance, 
and other matters, at the annual 
assembly of the Movers’ Conference 
of America, August 5, 6 and 7, in 
the Edgewater Beach hotel, Chicago. 

About 300 members attended the meet- 
ing. The conference unanimously re- 
elected its officers, including Russell E. 
Garrett, field manager of the John F. 
Ivory Storage Co., Detroit, Mich., who 
was completing his third year as con- 
ference chairman; Virgil E. Freeman, of 
North American Van Lines, Inc., Fort 
Wayne, Ind., vice-chairman; Harold J. 
Blaine, of Lyon Van & Storage Co., Los 


Angeles, Calif., secretary, and Lee J. 
Sloan, of Sloan’s Moving & Storage 
Co., St. Louis, Mo., treasurer. 


Chosen for two-year terms on the 
advisory board of the conference, such 
terms to begin January 1, 1957, were: 
Francis E. Buckley, of the T. G. Buck- 
ley Co., Boston, Mass.; Robert J. Bur- 
well, of Bekins Van Lines, LaGrange, 
Ill.; John Gund, of United Van Lines, St. 
Louis; Robert L. Hiner, of American Red 
Ball Transit Co., Indianapolis, Ind.; Fred 
Kohlenberger, of Kay Moving Service, 
New York City; Allan F. Schertzberg, of 
National Van Lines, Chicago; Edward 
Simard, of Remy Moving Co., Fall River, 
Mass.; Noble R. Steves, of Shawmut Van 
Lines, Boston, and E. S. Wheaton, of 
Wheaton Van Lines, Indianapolis. Con- 
tinuing as members of the advisory board 
until the end of the year 1957 will be: 
Leland R. Atherton, of Atherton Trans- 
fer & Storage, Wichita, Kan.; Chester E. 
Bradley, of Dallas Transfer & Storage, 
Dallas, Tex.; L. R. Burnham, of Burn- 
ham’s Van Service, Columbus, Ga.; John 
W. Geipe, of J. Norman Geipe Van Lines, 
Baltimore, Md.; E. Henry Lamkin, of 
Aero Mayflower Transit Co., Indianap- 
olis; Herbert C. Neal, of Neal Storage 
Co., Cleveland; Kenneth Nelson, of Grey- 
van Lines, Chicago; John J. Rapp, of 
Trans American Van Service, Chicago, 


and W. W. Warren, of Warren Trans- 
fer & Storage, Oklahoma City, Okla. 


Assignment for Army 


Vincent F. Caputo, staff director of the 
storage an distribution divison in the 
Office of the Assistant Secretary of 
Defense, was the speaker who disclosed 





Russell. E. (Russ) Garrett, chairman of the Mov- 

ers’ Conference of America, presents his report 

at the opening of the 1956 assembly of the 
conference, in Chicago. 


that the Defense Department would put 
into effect, probably within the next 90 
days, a plan under which the Depart- 
ment of the Army would have full 
administrative responsibility with respect 
to “operational aspects” of commercial 
storage of household goods of all US. 
military personnel. 

Brigadier General E. C. R. Lasher, 
executive director of the Military Traffic 
Management Agency in the Defense De- 
partment, upheld the existing provisions 
of section 22 of the interstate commerce 
act permitting establishment of reduced 
rates on military traffic through nego- 
tiations between the carriers and the 
armed services. 


Other guest speakers at the three-day 
meeting were Commissioner Walrath, of 
the I.C.C., who discussed the prospective 
effect of the new federal highway pro- 
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gram on the business of household goods 
movers (T.W., Aug. 11, p. 28); C. J. Wil- 
liams, of Milwaukee, Wis., president of 
the American Trucking Associations, 
Inc.; Edward D. Byrnes, executive di- 
rector of the National Furnture Ware- 
housemen’s Assocation, Chicago; Repre- 
sentative Murray, of Illinois, and Paul 
N. Tingle, secretary of the Indiana Public 
Service Commission and of the Indiana 
Reciprocity Commission. 

The resolutions which the conference 
adopted did not deal with policy matters 
or legislative proposals. 


Panel Discussions 


Reciprocity, claims, safety, and com- 
modity descriptions were subjects of 
panel discussions in the course of the 
annual assembly. 


Mr. Garrett presented a report as con- 
ference chairman as the meeting began, 
the morning of August 6. He suggested 
federal government action if state gov- 
ernments failed to solve the “muddle” 
which, he said, resulted from lack of 
reciprocity among states. F. L. Wyche, of 
the conference staff, reported on the 
progress of the road patrol program 
instituted by the M.C.A. nine years ago. 
Highway safety was the subject of a 
report by Robert E. Mapes, chairman of 
the M.C.A. safety committee, safety di- 
rector of North American Van Lines, 
Inc., and president of the Indiana Motor 
Truck Council of Safety Supervisors. He 
also presented a film entitled “Profes- 
sional Portrait.” The conference received 
advice on insurance matters from Walter 
S. Attridge, advisor to its insurance com- 
mittee and a consultant to the insur- 
ance committee of the A.T.A. Legislative 
developments of concern to the confer- 
ence were reviewed and discussed by 
Thomas R. Kingsley, legal advisor to the 
conference. 


Advisory Board Meeting Planned 


James F. Rowan, general manager of 
the conference, gave his report, entitled 
“Confidential,” in the closing business 
session of the meeting. Earlier, he an- 
nounced that the advisory board would 
meet within the next four or six weeks, 
for the sole purpose of considering ac- 
tion on the subject of reciprocity. 


Mr. Caputo said that the Defense De- 
partment’s plan to assign to the Depart- 
ment of Army the responsibility for ad- 
ministration of all functions of all mil- 
tary services, “insofar as the operational 
aspects of the commercial storage of 
household goods of our military per- 
sonnel are concerned,” was now “in the 
final stage of coordination.” 


“We feel that it will be published as 
a Department of Defense program in 
about 60 to 90 days,” he said. “If this 
publication date is met, the industry 
generally should begin to feel the pro- 
gram impact in December or January.” 


He said that the military posts, camps, 
stations and shore establishments which 
now were arranging for household goods 
storage and with which the household 
goods movers were now dealing would 
continue to arrange with the contractor 
warehousemen for services concerning 
household goods storage. 

“However,” he continued, “the con- 
tracts under which these services will 
be obtained will be made by the house- 
hold goods field offices which will be 


established at some 18 locations in the 
country.” 


He specified these proposed 18 locations, 
and the area each would serve, as fol- 
lows: (1) Boston Naval Shipyard—Con- 
necticut, Maine, Massachusetts, New 
Hampshire, Rhode Island, and Vermont; 
(2) US. Naval Supply Activities, Brook- 
lyn—New York state and upper half 
of New Jersey; (3) Philadelphia Quar- 
termaster Depot—Pennsylvania, lower 
half of New Jersey, and Delaware; (4) 
Naval Gun Factory, Washington, D.C.— 
West Virginia, Maryland, and Military 
District of Washington; (5) U.S. Naval 
Supply Center, Norfolk, Va.—vVirginia 
and North Carolina; (6) Atlanta General 
Depot—Georgia and South Carolina; (7) 
Naval Air Station, Jacksonville—Florida; 
(8) Gadsden Air Force Depot, Gadsden, 
Ala.—Tennessee, Alabama and Missis- 
sippi; (9) Wright-Patterson Air Force 
Base, Dayton, O.—Ohio and Kentucky; 
(10) Chicago Quartermaster Purchasing 
Agency—lIllinois (except installations 
within 100 miles of St. Louis, Mo.), Indi- 
ana, Iowa, Minnesota, Wisconsin and 
Michigan; (11) Topeka Air Force Depot 
—Kansas and Missouri (including instal- 
lations in Illinois within 100 miles of St. 
Louis); (12) Tinker Air Force Base, 
Oklahoma City—Oklahoma and Arkan- 
sas; (13) Fort Worth General Depot— 
Texas above thirtieth parallel; (14) Kelly 
Air Force Base, San Antonio—Texas be- 
low thirtieth parallel, and Louisiana; 
(15) Utah General Depot, Ogden—Ne- 
braska, South Dakota, North Dakota, 
Colorado, Wyoming, and Utah; (16) Mira 
Loma Air Force Station, Riverside, Calif. 
—Arizona, New Mexico, and lower half 
of California; (17) Alameda Administra- 
tion Center—Nevada and upper half of 
California; (18) Naval Supply Depot, 
Seattle—Washington, Oregon, Idaho and 
Montana. 


Those 18 offices, Mr. Caputo said, 
would “perform the same functions for 
household goods storage as our general 
and merchandise and cold storage field 
offices do for their commodities, except 
they will not place orders under the 
contracts.” 


Procedure Described 

“They will make the contracts with 
the warehousemen in their area and de- 
termine the suitability of warehouses for 
government use,” he added. 

For example, he continued, a field of- 
fice to be located at the Naval Supply 
Center in Norfolk would contract for all 
services to be obtained by all military 
gman, in Virginia and North Caro- 
ina. 


“Each furniture warehouseman in this 
area who is willing and able to do busi- 
ness with the government,” he said, “will 
be requested to do so. It is important 
to note that each contractor will have 
only one contract with the government, 
regardless of how many Army, Navy, Air 
Force or Marine Corps activities are 
served under that contract. This element 
of our plan accomplishes one of our key 
objectives, namely, the reduction of the 
numbers of contracts with each ware- 
houseman and the easing of the work- 
load involved in contract administration 
for both the government and the con- 
tractors.” 

After stating that development of the 
proposed plan and uniform contract idea 
had arisen for the reason, among others, 
that the methods now used by the mili- 
tary departments in arranging for com- 
mercial storage of household goods dif- 
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fered not only as between departments 
but also within a department and often 
among geographical areas. 


‘Home Office’ in D.C. 


Mr. Caputo indicated that under the 
plan he was outlining there would be 
a household goods commercial service 
office in Washington, D.C., which would 
be the “home office” of the organiza- 
tion and which would administer and 
control the plan and _ supervise field 
office operations. He added that this 
office would be in the jurisdiction of 
the Quartermaster General of the De- 
partment of the Army. 

Mr. Caputo said that the military 
departments already had issued instruc- 
tions that household goods _ storage, 
either on a temporary or nontemporary 
basis, was authorized commercially. He 
said the Army recently had arranged 
for storage, in commercial warehouses 
in the Louisville (Ky.) area, of 1.5 mil- 
lion pounds of household goods belonging 
to military personnel being transferred 
from that area. 

He explained that until the enactment, 
a year ago, of legislation requested by 
the Defense Department, temporary stor- 
age of household goods of military per- 
sonnel in commercial facilities had been 
permitted, but military regulations de- 
fined “temporary,” in connection with 
storage, aS a maximum period of six 
months; that, after six months, goods 
had to be placed in government facilities; 
that the so-called non-temporary storage 
often involved long-haul movements and 
the goods to be moved had to be boxed 
or crated, and that Public Law 245, 
Eighty-fourth Congress, signed in Au- 
gust, 1955, authorized non-temporary 
storage “in government facilities or in 
commercial facilities whenever such 
storage is considered to be more eco- 
nomical to the government.” 


Contract Requirements 


Provisions for negotiation with any 
warehousemen who were willing and able 
to do business with the government were 
included in the contract which had been 
developed for use under the proposed 
plan, said Mr. Caputo. He said that the 
contract required that facilities be ap- 
proved by a government representative 
before consummation of the contract, 
and that the requirements for facilities 
were that warehouse and operating 
methods provide adequate care and pro- 
tection for goods; that the company be 
financially sound, and that it be capable 
of performing the service required in ac- 
cordance with sound practice. He said 
contractors would be required to quote 
rates on a hundredweight basis for each 
service (other than wardrobe service) 
covered by the contract. 

The revised schedule of services in- 
corporated in the contract, Mr. Caputo 
said, now included the following as sep- 
arate items: (1) Packing and protection 
required by drayage and storage; (2) 
wardrobe service of non-returnable type; 
(3) pickup of goods at location, in- 
ventory, marking, tagging, loading, 
weighing, drayage to warehouse and un- 
loading the warehouse platform; (4) 
handling in and wrapping for storage 
and preservation of items for storage; 
(5) storage; (6) handling out from 


storage to warehouse platform; (7) dray- 
age from warehouse to destination, un- 
loading, and placing goods in rooms; (8) 
unpacking all containers, removing empty 
containers and materials from owner’s 
residence. 

“The contract,” he said, “will not in- 
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volve a commitment on the part of the 
Wwarehouseman to accept any fixed 
amount of goods for storage. When a 
requirement develops for storage of 
goods the ordering officer will contact 
the contractors in the order of bids 
from low to high until a contractor is 
reached who is willing to accept this 
particular lot.” 


General Lasher’s Address 


General Lasher, in his talk, discussed 
“two important considerations—service 
and cost,” and presented his views 
against such amendment of section 22 
of the act as had been proposed in the 
Hinshaw bill, H.R. 525, which failed of 
enactment in the Ejighty-fourth Con- 
gress. 

“How can we, the purchasers, and you, 
the providers of the service, so discharge 
our responsibilities as to provide the 
best?” General Lasher asked. “What 
can we do to provide the mechanics by 
which and the atmosphere in which to 
produce this service and what can you 
do to improve and maintain a high level 
of service? 

“First of all, let me say that I am fully 
in accord with the system we have set 
up to have our representatives meet every 
six months or so to talk over and seek 
solutions for our mutual problems. Over 
the past few years a better and better 
understanding has grown up and I have 
confidence it will continue. Of course, 
such understanding must rest on a solid 
foundation of mutual respect and trust. 
Years of work in this direction can be 
destroyed by just one inflammatory state- 
ment. Inconclusive evidence or findings, 
unfounded rumors, loose talk, all must 
be guarded against. Progress can be ac- 
complished only by factual investigation 
of actual conditions and authoritative 
corrective action. Evidences of the latter 
are occurring constantly but, unfortu- 
nately, loose talk, rumors, and inflam- 
matory remarks are continually going 
the rounds. Get the facts, document 
them if necessary, and I can assure you 
for our part they will be investigated 
and corrective action taken where indi- 
cated. 


“I know we are appreciating more and 
more the problems of your industry 
and we hope you, too, are coming to 
appreciate ours. 


Mutual Objectives 


“You know what our policies are; you 
know we strive to work within them; 
and you know they are sound. When 
you honestly feel they are being violated 
in particular instances, give us the 
facts—we will correct them. On the 
other hand—we know the quality of 
service you hold yourselves out to per- 
form. If we don’t get it we will let you 
know. It is a two-way street and the 
willingness to obtain our mutual objec- 
tives must be not only a mutual willing- 
ness but an honest one. 

“As an indication of our attempt to 
further utilize industry, there comes the 
recent legislation authorizing non-tem- 
porary storage in commercial facilities at 
public expense under certain conditions. 
You have heard about that in detail 
from Mr. Caputo. I believe firmly that 
it is good. Certainly it is further recog- 
nition of our confidence in and our 
reliance upon you and the other public 
warehousemen of the country. But don’t 
for a minute forget that the advantages 
which accrue to you from it also impose 
added responsibilities which you cannot 
lightly assume. We expect you to per- 
form this service better and more eco- 
nomical than we could do it for 
ourselves. It, together with transporta- 
tion, is your profession and I know you 
are jealous of it, and will regard its 
performance accordingly. 


“I do not intend to go into specifics 
here as to deficiencies in service. Need- 
less to say, they are not infrequent and 
we attempt to bring them to your at- 
tention. I know the attitude of all pres- 
ent—you want to do a perfect job. Not 
always can you control the actions of 
your agents or of labor hired on a tem- 
porary basis. Much as your policies 
protest against careless and _ slipshod 
practices, the problem is so vast it is dif- 
ficult to constantly control. Also in your 
industry, as in all industries, there are 
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a few ‘fast buck artists’—fly-by-night’ 
operators who care nothing for the rep- 
utation of the industry. We try to guard 
against them—but so must you. Through 
your associations, bureaus and reg- 
ulatory bodies you must find curtail- 
ment of such activities—you must seek 
to purge your industry of them to pro- 
tect your reputation. In my estimation 
this is most important. A poor agent or 
a poor connection is worse than none 
at all. Don’t just for the sake of quar- 
ter coverage, compromise your good 
name and reputation. A suggested start- 
ing place—take it from there. 


Cost Consideration 


“Now, as to my second point—costs. 

“T have placed that second for, in my 
opinion, it ranks second to service but 
nevertheless goes hand-in-hand with it. 
Your Congress has by statute required 
for years that goods and services pro- 
cured by the U.S. Government be bought 
at the lowest cost consistent with re- 
quired quality and service. As citizens, 
business men, and taxpayers you 
wouldn’t want it otherwise. In fact, you 
practice that policy in your own busi- 
ness I am sure. Now in your business 
there are a variety of prices—several 
tariffs—covering like and similar serv- 
ices. Would we not be violating good 
business practices, to say nothing of the 
law, if we were to procure your services 
at other than the lowest rates—service 
being equal, of course? Oh—you say— 
but service isn’t equal. As yet, I haven’t 
brought myself to the point where I could 
tell a carrier participating in No. 10 that 
he doesn’t produce as good service as a 
carrier participating in 47-A. So by 
virtue of your industry-wide pricing 
systems .and policies, we have no alter- 
native but to seek economies where we 
can. 


“Of course I realize we have the mar- 
ginal operator here also, who holds him- 





The signs on the tables show the names, but not the company affiliations, of the men participating in the claim clinic panel presented by the shipper 


relations committee of the Movers’ Conference of America at the 1956 assembly of the conference, in Chicago. 


Left to right: Richard Huggins, of 


Aero Mayflower Transit Co., Indianapolis; William Santini, of Santini Brothers, Inc., New York City; Robert Hiner, of American Red Ball Transit Co., 

indianapolis; William LePage, of National Van Lines, Chicago; B. Leroy Burnham, of Burnham’s Van Service, Columbus, Ga., and Kenneth Maxfield, 

of North American Van Lines, Inc., Fort Wayne, Ind. In the background, left to right, are Harold J. Blaine, of Los Angeles, conference secretary; 
Russell E. Garrett, conference chairman, and James F. Rowan, general manager of the conference. 
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self out to serve at a particularly low 
rate hoping to make up a few dollars 
in skimping on service, inflating acces- 
sorial services, etc. Unfortunately, our 
force can never be large enough or wide- 
spread enough to supervise every job and 
inspect every aspect of every move. But 
important as this is to us it is also very 
important to you. Your reputation as 
an industry is at stake and it behooves 
you to eliminate this type of operator 
or, at least, to minimize his operations. 


Questions About Section 22 


“The question of costs would never be 
fully covered unless the oft-discussed but 
seldom-understood section 22 of the act 
to regulate interstate commerce were also 
mentioned. As you know, H.R. 525, a 
proposed bill on which hearings were 
held by the House Committee, and which 
would have stricken section 22 from the 
act, failed to pass. Your association 
strongly supported the bill and well, as 
did many groups interested in transpor- 
tation. You as a group, apparently, be- 
lieve it is in your best interests to elim- 
inate section 22. But I would like to have 
each of you ask yourself the extent to 
which you examined the effect of such 
elimination upon your business, your 
gross, your net. What percent of your 
total business is government business? 
Have you made such an examination 
in the light of the importance of that 
percentage? If not—I suggest you do so. 

“Further, the government will until the 
law is changed, and I doubt that it ever 
will be, continue to procure service at 
consistent low cost. However, I’d like 
to have you ask yourself, can you com- 
pete for this business if you participate 
in the higher tariffs, other than by virtue 
of section 22? It has been said that car- 
riers have lost millions of dollars per 
year handling government business. If 
this is so, then there are more poor 
business men in business today than 
I had ever imagined. Not even the al- 
leged ‘government chiselers’ expect a 
man to do business at a loss. 

“One more question. Had H.R. 525 be- 
come law at this last session of Con- 
gress, would you as an industry have 
immediately moved to a downward re- 
vision of your tariffs? If not, then how 
can it be said that non-government traf- 
fic makes up the deficit? 

“Ladies and gentlemen, there are two 
sides to every question. Let us all ex- 
amine them both.” 


Commodity Descriptions 


Serving as moderator during a panel 
discussion of commodity descriptions, 
Paul Clarke, of North American Van 
Lines, Inc., Fort Wayne, said that prob- 
lems for household goods movers had 
arisen because of “the generality and 
the phraseology” of the Commission’s 
definition of “household goods.” The 
panel members were: Lee J. Sloan, of 
Sloan’s Moving & Storage, St. Louis, Mo.; 
E. Henry Lamkin, of Aero Mayflower 
Transit Co., Inc., Indianapolis; John J. 
Rapp, of Trans-American Van Service, 
Inc., Chicago, and Thomas R. Kingsley, 
legal advisor to the M.C.A. 

Mr. Sloan said that a moving job was 
hard to define by article, but that a 
moving service was easy to define. He 
said the mover provided all kinds of 
services not made available by any other 
type of carriers. He said that the area 


of movers’ activities was being cut down 
by regulation and labor union rules. 

Mr. Lamkin said the present problem 
for movers lay in interpretation of a 
“distorted” definition of household goods. 
He averred that the original definition 
was relatively simple, that that in 1938, 
when the Commission prescribed a new 
definition, revisions were made which 
were not at that time regarded as im- 
portant by the movers but which, sub- 
sequently, resulted in denial of authority 
to the movers to carry many articles 
they previously had been allowed to 
transport. He asserted that as to certain 
articles the Commission told the shipper 
that he could not use a household goods 
carrier, and he maintained that a ship- 
per should have the right to use a mov- 
ing service if he wanted to pay a higher 
price for more specialized service. 

Mr. Rapp said that whenever they 
faced any question as to whether a 
particular shipment fell within the Com- 
mission’s definition of household goods 
they should try to make the determin- 
ation on the basis of past experience 
if they could, and otherwise should ob- 
tain assistance from the movers’ Con- 
ference. 


Discussing recent decisions relating to 
commodity descriptions, Mr. Kingsley said 
that in the case of Interstate Commerce 
Commission v. United Van Lines, Inc., 
the federal district court at St. Louis had 
held that despite issuance of an in- 
junction against transportation by 
United of certain articles because of 
failure to prove that those articles were 
of unusual nature of value and required 
the specialized services of household 
goods movers, the company should not 
be enjoined from handling those articles 
henceforth if it proved that their nature 
or value required specialized handling 
and the use of equipment ordinarily 
used by household goods carriers. He 
said recent decisions by divison 1 of the 
Commission had recognized the United 
Van Lines decision as one which set 
aside some of its earlier decisions relat- 
ing to authority to transport special 
articles. 


Discussion of Reciprocity 


Federal government action on the 
“reciprocity problem” was advocated in 
a panel discussion of agreements between 
the states designed to avoid multiple 
taxation of highway carriers. The panel 
members were George Batterson, of 
Eastern Van Lines, Rochester, N.Y.; Otto 
Offenborn, of Community & Johnson 
Corporation, Palisades Park, N.J.; John 
Sloan Smith, president of Aero Mayflower 
Transit Co., Inc.; L. A. Larimore, of 
United Van Lines, Inc., St. Louis; Bert 
Moore, of United Moving & Storage Co., 
Inc., Columbus, O.; L. R. Burnham, of 
Burnham’s Van Service, Columbus, Ga., 
and Allen F. Schertzberg, of National 
Van Lines, Inc., Chicago. 


Exclusive of the cost or processing 
them, loss and damage claims were now 
costing the moving industry about $14 
for every shipment moved, regardless of 
whether or not a claim was filed, it was 
stated in the course of a claim clinic 
panel conducted by the shipper relations 
committee of the conference. 

Kenneth Maxfield, of North American 
Van Lines, one of the panelists, said 
records showed that “one claim is filed 
in every three shipments handled.” 


Cost of Processing Claims 


“Tf a claim is filed by a shipper,” he 
said, “the cost to our industry to proc- 
ess such a claim, over and above what 
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we pay the claimant, is a minimum of 
$8. The average amount paid the claim- 
ant is approximately $42. These figures 
seem small individually, but try multi- 
plying them by the total shipments 
moved by all carriers and the result 
is a staggering financial load.” 

The panel chairman, Robert L. Hiner, 
of American Red Ball Transit Co., In- 
dianapolis, said that sales constituted 
“the fair-haired prodigal son of the 
moving industry—doted upon, admin- 
istered to, and widely publicized”; that 
operations constituted “the manly sec- 
ond son, fostered, studied, constantly 
improved and enlarged upon,” but that 
claims constituted “the low!y third son, 
ignored and neglected.” Valuable time 
was wasted, he said, on “claims that 
should never have been.” 


William LePage, of National Van 
Lines, suggested the giving of more at- 
tention to the claim problem by top 
executives and said this phase of the 
business required properly trained and 
highly qualified personnel. 


“Generally,” he said, “in every letter of 
complaint from a shipper there is one 
particular item that has caused the most 
discontent. A well-trained claim adjuster 
knows how to direct attention to that 
one item and quite often the courteous, 
prompt attention given to the main point 
of contention will resolve the balance of 
the claim.” 


Categories of Claims 


William Santini, of Santini Brothers, 
Inc., New York City, said that most 
claims could be placed in one of four 
categories: (1) packing, (2) finished sur- 
faces and upholstery, (3) appliances, 
and (4) overages and shortages. He said 
the packing phase of a long-distance 
moving service was important physically 
to a successful move and was a power- 
ful psychological factor in shipper rela- 
tions, and added: 


“It is of the utmost importance that 
all salesmen make a concerted effort 
to sell all shippers on the professional 
packing service as provided by movers 

. Good materials and well-trained 
packers make possible a job that could 
not be performed by the shipper. Ship- 
pers should be informed that under the 
carrier’s tariff the carrier is not liable for 
damage caused by inadequate shipper 
packing .. . It is certainly important in 
the interest of good shipper relations and 
the reduction of claims that packers be 
trained to do a good job.” 


Carelessness in handling or loading 
and inadequate protection in the van 
were the main causes of damage to fin- 
ished and upholstered furniture, and 
lack of proper servicing prior to trans- 
portation was the principal cause of 
claims on appliances, said Mr. Santini, 
adding that claims could be reduced 
materially if proper inventories were 
prepared, if tagging was properly per- 
formed, and if advice contained in M.C.A. 
training manuals for packers, drivers and 
helpers were heeded. 


Education for Claim Prevention 


Richard Huggins, of Aero Mayflower 
Transit Co., advocated establishment of 
an educational program in claim pre- 
vention for shippers, salesmen, drivers, 
agents and claim adjusters. He said that 
for years, shippers had been told how 
to file claims, but that not enough em- 
phasis had been placed on their duties 
and responsibilities. Informing shippers 
that an estimate of moving costs was 
“an educated guess” and that the price 
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would be determined by actual weight 
was just as important as the obtaining 
of the order to move the household 
goods, he said. 


B. Leroy Burnham, of Burnham’s Van 
Service, advised prevention of misunder- 
standings in dealings with shippers. 

“It is not necessary to insult a shipper 
by showing him his furniture is junk,” 
he said, “but I believe the salesman and 
driver can diplomatically point out that 
household effects in daily use have cer- 
tain mars caused by normal usage. The 
salesman can eliminate the claim for 
damages which might be presented by 
a shipper due to his lack of knowledge 
of the true condition of his property. 
There are thousands of claims that fall 
in this category.” 


Claim-Reduction Policies 


Mr. Santini supplemented his remarks 
with the assertion among others that 
a large percentage of loss and damage 
claims was caused by mistreatment of 
the shipper rather than by rough han- 
dling of his household goods. He said 
it was “only human to hunt for im- 
perfections” if the personal attitude 
of the shipper was damaged by “a 
break in faith on the part of the car- 
rier.” He offered the following as policies 
conducive to reduction of claims: 


“Straightforward and _ informative 


sales representation; neat and courteous : 


van personnel; adequate and well-main- 
tained equipment; proper notification; 
fulfillment of tendered promises.” 


Mr. Attridge, adviser to the M.C.A. 
insurance committee, said carriers often 
were forgetful of the main purpose of 
insurance and spent their money un- 
wisely. He advocated purchase of in- 
surance based on seriousness of loss in 
contrast to probability of loss. He ad- 
vised the conference members to “select 
as an insurance broker one who is 
able through his own organization and 
experience not only to analyze your 
requirements, but to keep abreast of 
changes in your business as they affect 
insurance and of changes in the insur- 
ance business itself which may affect 
your insurance.” 


Road Patrol Program 


Mr. Wyche, of the conference staff, 
said the conference was planning to 
enlarge its road patrol program, insti- 
tuted in 1947, “just as soon as dependable 
engineering firms are available. He said 
the conference now used the services of 
14 engineering firms at various points 
in the country and had observers in 25 
cities. The conference was now mailing 
to carriers subscribing to the service an 
average of 2,100 reports a month, he said. 
He explained that in this program the 
conference required patrol observers to 
follow vans for three to six miles and 
to provide written statements covering 
such points as driving in an erratic or 
careless manner, speed in relation to 
conditions and posted areas, “tail- 
gating,” improper passing, improper use 
of signals, improper condition of vehicle, 
improper stopping on highways, discour- 
teous conduct toward others on the high- 
way, length of time spent at coffee stops, 
and unauthorized passengers. 

Mr. Tingle, of the Indiana Public Serv- 
ice Commission, asserted in his address 
that there should be no tax on the truck- 
ing industry other than “the price of a 
license plate and the tax on fuel.” The 
title of his speech was “Why State Bar- 
riers?”, but he said he could not answer 
that question and added that, if he 


could, he would be tempted to “get on 
the ‘$64,000 Question’ program.” 

Mr. Mapes, the M.C.A. safety commit- 
tee chairman, discussed requisites and 
effects of an intelligently-applied pro- 
gram of personnel training in relation- 
ship to highway safety. 


‘Non-Op’ Strike Ballots 
Sent Out; Railroads Get 
New Demands of O.R.C.B. 


Strike ballots and copies of a state- 
ment setting forth arguments for 
voting affirmatively on the strike 
proposal have been sent to members 
of 11 non-operating rail employe 
brotherhoods by the joint negotiating 
committee of those unions. 


G. E. Leighty, president of the Order 
of Railroad Telegraphers, heads the 
negotiating committee. 

The “non-ops” have served a demand 
on the railroads for a wage increase of 25 
cents an hour, effective August 1, and 
the railroads have presented to the 
“non-ops” a counter-proposal for a 6%4- 
cent reduction in the hourly wage rates 
of employes represented by the non-op- 
erating unions (T.W., July 7, p. 15). 

At the National Mediation Board it 
was stated that the “non-ops” had pro- 
ceeded to circulate the strike ballots be- 
fore making any effort to obtain N.M.B. 
intervention in the dispute. 


Pullman Conductors’ Case 


Another new move in the rail labor 
field was the serving of demands on 
the railroads, by the Order of Railroad 
Conductors and Brakemen, for shorter 
hours of work and improved working 
conditions for Pullman conductors rep- 
resented by the O.R.C.B., effective Sep- 
tember 7. 

A. G. Wise, of Chicago, general chair- 
man of the O.R.C.B. for the Pullman 
system, said that the union’s proposal 
was for a basic month of 174 hours, “for 
the purpose of bringing Pullman con- 
ductors in line with the 40-hour work- 
week now enjoyed by 97 per cent of all 
railroad workers, by almost 100 per cent 
of all factory workers, and by practically 
all Pullman employes except Pullman 
conductors and porters.” 

He indicated that the changes in 
working rules sought by the O.R.C.B. for 
the Pullman conductors included a “job 
protection” provision and revision of 
what was called a carrier practice of 
carrying time accumulated and earned 
by a Pullman conductor in one month 
over to the next month for the purpose 
of avoiding payment of overtime. 


N.M.B. Services Invoked 


Meanwhile, the American Train Dis- 
patchers Association invoked the services 
of the N.M.B. in the dispute between the 
A.T.D.A. and the railroads over the 
union’s demand for a wage increase of 
20 per cent. O. H. Braese, president of 
the Train Dispatchers, said that his 
union sought an increase of 15 per cent 
in straight wage rates and another 5 per 
cent as an increase in the “skilled dif- 
ferential.” 

The negotiating committee for the 
“non-ops” said in the statements it dis- 
tributed with the strike ballots that an 
overwhelming vote in favor of the strike 
proposal would hasten a “prompt and 
acceptable” settlement by the railroads 
“on an equitable basis.” The employes to 
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whom the strike ballots were sent were 
told that they were “the only ones who 
can provide the demonstration of 
strength and determination that is 
needed to enable us to conduct negoti- 
ations successfully.” 


“There is no indication,” said the com- 
mittee, “that the carriers will withdraw 
their amazing request for a wage cut 
unless they are convinced that the em- 
ployes seriously intend to back up their 
requests by whatever means are neces- 
sary.” 

The committee asserted that rail 
revenues and profits were at a peak level, 
that the cost of living for the employes 
was at its highest point in history, and 
that rail employe wages now were 10 
cents an hour behind those of workers 
in other industries at the end of 1955 and 
would regress 15 cents more under “the 
pattern of increases” granted to workers 
in other industries this year. 


Among other wage increase demands 
now awaiting disposition in the railroad 
industry is one by the Railroad Yard- 
masters of America, for a pay boost of 
$34 a month, effective June 1. Under a 
settlement announced last January 31, 
the R.Y.A. members received an increase 
of $43 a month. 





Airline, Pacific Transport 
Establish Sea-Air Service 


A new combination air and sea ship- 
ping service designed to speed imports 
into the United States has been estab- 
lished through an agreement between 
Pacific Transport Lines, Inc., of San 
Francisco, Calif., and American Airlines, 
Inc., George E. Talmage, Jr., vice-presi- 
dent in charge of traffic for P.T.L., has 
announced. 


“Under the terms of the new agree- 
ment,” Mr. Talmage said, “cargo may 
be transferred from P.T.L. vessels to 
American Airlines planes for immediate 
transshipment within the continental 
United States. P.T.L. ships travel trans- 
Pacific trade route number 29 to fhe 
Orient, Philippines, and Hawaii, plus 
other points, and returning to San Fran- 
cisco and Los Angeles piers. 

“All details of the unique combination 
air-sea shipping service are handled 
through one bill of lading, thus insuring 
maximum efficiency of operation.” 





Non-Defense Needs Justify 
Merchant Fleet, Says Morse 


Justification of the American mer- 
chant marine on the basis of national 
defense had been asserted for too long 
a time, said Clarence G. Morse, chair- 
man of the Federal Maritime Board, and 
maritime administrator, in an address 
on August 14 at a luncheon meeting of 
the Propeller Club, Port of San Fran- 
cisco, Calif. 


After reviewing the activities of the 
Maritime Administration and of the 
shipping industry, in the course of 
which he said that “we have broken the 
barrier of mass obsolescence of merchant 
ships and are at the start of a healthy 
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program of ship replacement,” Mr. 


Morse added: 

“To long, we have been asserting that 
our merchant marine is justified on the 
basis of national defense. It does have 
a tremendous importance in that area. 
It has an equally important place in 
our internal economics and in our inter- 
national trade. In world trade we would 
be very vulnerable if we did not have 
a strong merchant fleet available to 


serve our importers and exporters in 
two areas (1) as a ‘governor’ on the level 
of the rates and (2) as a ready source 
of transportation in the event foreign 
flag vessels should become unavailable 
in our trades. This latter need and im- 
portance should be stressed whenever 
and wherever possible. 

“All signs point to a healthy ship- 
building and shipping industry. Willing- 
ness of each segment to work toward the 
common good and solidarity on the part 
of ship operators, shipbuilders, maritime 
labor and the federal government will 
keep us moving ahead.” 





R.E.A. to Effect ‘First Phase’ of Through 
International Transport System, August 21 


Express Agency Says Inauguration of Service Between U.S and West 
Germany Will Mark Beginning of World-Wide Surface Operation, With 
One-Carrier Responsibility, Between Points in U.S. and ‘Free World.’ 


Inauguration of service between 
the United States and Western Ger- 
many by the Railway Express Agency, 
on August 21, would be the “first 
phase” of a “through international 
transportation system” the establish- 
ment of which was contemplated by 
the agency, said A. L. Hammell, presi- 
dent of the agency, in an announce- 
ment issued late August 16. 


By means of this projected world- 
wide network, “with a oOne-carrier re- 
sponsibility directly linking shippers and 
receivers throughout the United States 
with those at important origin and 
destination points elsewhere in the free 
world,” Mr. Hammell said, the R.E.A. 
expected to “revolutionize the handling 
and transport of smaller import and 
export shipments.” 

He said that “this new phase” of the 
agency’s international services “provides 
for a single, negotiable export bill of lad- 
ing covering transport from both do- 
mestic and interior origin points to in- 
terior destination point.” 


‘New Opportunities’ 


Charges for the through, single-carrier 
service were “said to be” lower than the 
total of the individual charges of other 
existing private services normally ar- 
ranged for separately by shippers and 
used in tandem for the smaller ship- 
ment traffic, the agency stated. It re- 
garded the new service as one which 
would open new opportunities for di- 
rect international trade, “particularly 
between small businessmen here and 
abroad,” and provide the fastest avail- 
able commercial surface service for 
package traffic. 


“Schenker & Co., 84-year-old freight 
forwarder, trucker and carloading con- 
solidator, serving all rail points on the 
19,000-mile German Federal Railroad 
system, has been named agent in West 
Germany for Railway Express,” the an- 
nouncement continued. Shipments orig- 
inating in West German cities and 
towns will be picked up by Schenker 
motor vehicles in the same manner in 


which R.E.A. serves customers in its 
vehicle service areas in the United 
States. 


“Shipments for destinations in the 


United States will be delivered to the 
door within regular express delivery 
areas. In West Germany, shipments will 
be held at terminals or rail stations 
for pickup by consignee, or when de- 
sired, delivered to the door through 
Schenker for nominal local delivery 
charge. 


Ocean Haul by U.S. Lines 


“United States Lines, via passenger 
liner and fast transatlantic freighters 
operating on direct frequent schedules 
between New York and West Germany, 
will provide the initial service between 
New York and Hamburg, presently des- 
ignated as port cities. 

“Shippers and receivers of traffic mov- 
ing the through service will be able to 
designate both Railway Express and 
Schenker & Co. as customs brokers, af- 
fording the simplest possible transpor- 
tation and customs arrangements. In 
the United States, Railway Express op- 
erates long-established customs house 
brokerage offices in 30 cities. 

“Among several factors making for the 
lowest private international small ship- 
ment costs are the company’s low import 
and export rates covering domestic rail 
express service. Incorporated in the 
through R.E.A. charges, they range from 
25 per cent to 50 per cent below domestic 
first class rail express rates, depending 
on weight. 


Low Ocean-Haul Rates 


“Other features cited as contributing 
to the low charges include elimination of 
extra handlings and accompanying mini- 
mum charges at port cities and establish- 
ment of R.E.A. ocean-haul rates on small 
shipments lower than steamship line 
minimum charges. 

“Railway Express has long provided 
through service to shipside at port cities 
in the United States, and has arranged 
transportation for shipments moving via 
other carriers or forwarders to world- 
wide points. 

“In addition to the new through R.E.A. 
service between domestic and West Ger- 
man points, the company has previously 
introduced other international services 
offering through overseas air transpor- 
tation via connecting air carriers serving 
principal points in some 106 foreign 
countries around the world. The agency’s 
rail and air express services, individually 
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or in combination are used to link ship- 
pers and receivers with the United States 
terminals of the overseas airlines. , 

In discussion of the level of the 
through transportation charges for its 
new small-shipment service between 
United States and West German points, 
the express agency said: 

“R.E.A. transportation charges are 
based on rates covering door pickup 
within vehicle areas in both nations 
through to port city piers; transatlantic 
ocean haul; and handling in destination 
country. Westbound charges _ include 
door delivery in vehicle areas in the 
United States. Eastbound shipments 
will be available in West Germany for 
pickup by consignee at terminals or rail 
stations, and if desired, delivered for 
nominal local delivery charge. 

“Regular Railway Express automatic 
$50 valuation applies, and excess valua- 
tion is available, if desired, at prevailing 
charges, on the United States hauls be- 
tween piers and domestic origin or des- 
tination points. Marine insurance, of- 
fering complete protection on both 
marine and domestic and foreign surface 
transportation, is available at reasonable 
rates at time shipments are dispatched. 
The U.S. federal tax on transportation 
does not apply, except on inbound for- 
eign shipments when domestic portion 
of transportation charges is collect at 
US. points.” 


Representative Charges 


The agency said that its through 
transportation charges, not including 
excess valuation, marine insurance or 
customs brokerage charges, and based 
on 15 pounds for each cubic foot unless 
weight is greater, were as follows for 
“a, 100-pound ordinary merchandise ship- 
ment” between representative points in 
the United States and West Germany: 

From New York City: $19.59 to Hann- 
over; $20.59 to Frankfort, $21.02 to Mun- 
ich. From Atlanta, Ga.: $23.62 to Hann- 
over; $24.62 to Frankfort, $25.05 to 
Munich. From Detroit, Mich.: $23.11 to 
Hannover; $24.11 to Frankfort, $24.54 to 
Munich. From Chicago: $23.62 to Hann- 
over; $24.62 to Frankfort; $25.05 to 
Munich. From San Francisco: $30.69 to 
Hannover; $31.69 to Frankfort; $32.12 
to Munich. 

From Hannover, West Germany: $18.59 
to New York City, $22.62 at Atlanta; 
$22.11 to Detroit; $22.62 to Chicago; $29.69 
to San Francisco. From Frankfort: 
$19.46 to New York; $23.49 to Atlanta; 
$22.98 to Detroit; $23.49 to Chicago; 
$30.56 to San Francisco. From Munich: 
$19.86 to New York; $23.89 to Atlanta; 
$23.38 to Detroit; $23.89 to Chicago; $30.96 
to San Francisco. 

“Through charges on shipments above 
110 pounds will vary,” said the express 
agency, “inasmuch as reductions based 
on specific commodity rates for the ocean 
haul will be applicable. 


“The R.E.A. uniform through export 
bill of lading is a negotiable document 
and insures one-carrier responsibility. 
There is no simpler through transpor- 
tation document available in the han- 
dling of international shipments.” 





Ocean Rates to Red Sea 


Increases in ocean rates on flour and 
kindred commodities, grain, and rice have 
been announced by the Atlantic and 
Gulf Red Sea and Gulf of Aden Confer- 
ence. The increases were effective Au- 
gust 9 on new business. 

According to the announcement, the 
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rates on flour and kindred commodities 
(including grits, ‘hominy feed, oatmeal 
and starch), and on grain, are: In bags, 
under group I, $30 a ton; in barrels, 
boxes, or cases, under group I, $38 a ton; 
in bags, under group II, $35 a ton; in 
barrels, boxes, or cases, under group II, 
$43 a ton. The rates on rice, in bags, 
are $30 a ton under group I, and $35 a 
ton under group II. 


Political Parties Asked 
To Adopt Plank Promising 


Repeal of Transport Tax 


Both major political parties have 
been asked to include in their 1956 
platforms a promise to end the fed- 
eral taxes on the transportation of 
persons and property, says the Na- 
tional Conference for Repeal of the 
Taxes on Transportation, which has 
its headquarters in the Mathieson 
Building, Baltimore, Md. 


In letters to Senator Bush, of Connecti- 
cut, and Representative McCormack, of 
Massachusetts, chairmen, respectively, of 
the Republican and Democratic national 
platform committees, D. G. Ward, chair- 
man of conference, wrote: 

“The budget is now in balance and 
in view of this we believe steps should 
be taken in Congress to have these 
unjust levies repealed.” 

In the announcement it was stated 
that the conference was formed in 1954 
“with the sole aim of securing the repeal 
of the transportation taxes.” Its chair- 
man, Mr. Ward, is also assistant vice- 
president for transportation at Olin 
Mathieson Chemical Corporation. 

Mr. Ward said in his letter that the 
transportation taxes had been imposed 
in World War II to discourage travel 
and to raise revenue. He said the con- 
ference had been mindful of the con- 
sideration that the need to balance the 
budget had been a justification for main- 
taining those taxes in the past. 


Though the war had been over a 
long time, said Mr. Ward, “these taxes 
are still imposed on the public.” He as- 
serted that continuance of the trans- 
portation taxes discouraged travel by 
common carriers and encouraged the 
use of private carriers which did noot pay 
transportation taxes. 


Rail Classification Docket 


Copies of joint docket 176 of the con- 
solidated and uniform classification 
committees were mailed to subscribers of 
the Traffic Bulletin with the August 18 
issue. Hearings on the docket will be 
held at 101 Marietta Street, Atlanta, Ga., 
beginning September 6; at 1 Park Ave- 
nue, New York City, beginning Septem- 
ber 11; and in Room 324, Union Station, 
Chicago, beginning September 18. 





N.A.R.U.C. Member Dies 


Wade O. Martin Sr., 71, chairman of 
the Louisiana Public Service Commis- 
sion, past president of the National 
Association of Railroad and Utilities 
Commission and a member of its execu- 
tive committee, died on August 9, the 
N.A.R.U.C. announced. 


Mr. Martin was elected to the Louisiana 
commission in 1932 and shortly thereafter 
was elected chairman, a post to which 
he had been reelected every two years 
since. 

In 1941, he was elected second vice- 
president of N.A.R.U.C. and became a 
member of the executive committee at 
that time. In 1942, he was elected first 
vice-president of that organization and 
president in 1943, serving in the latter 
office until the following year. Mr. 
Martin was also a past president of both 
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the Louisiana Flood Control and Water 
Conservation Commission and the Missis- 
sippi Flood Control Association, as well 
as a member of the executive committee 
of the Mississippi Valley Association and 
a member of the board of directors of 
the National Rivers and Harbors Con- 
gress. 





Transportation Center at Northwestern U. 
To Launch ‘Unique’ Three-Point Program 


University Says That ‘National Program of Research, Education and 
Service,’ Backed by Transportation Industry, Will Begin October 5. 


F. M. Kreml Director of Center. Fred Gurley Heads Advisory Group. 


Northwestern University, of Evan- 
ston, Ill., says that “a unique attack 
on the problems of a basic industry” 
will begin October 5, when its trans- 
portation Center will launch its “na- 
tional program of research, educa- 
tion, and service.” 


“Organized specifically to meet the 
need for a fresh and integrated ap- 
proach to transportation problems of 
steadily increasing complexity,” the uni- 
versity says, “the Center represents a 
new phase in industry-university coop- 
eration. With substantial support from 
all segments of America’s transportation 
system—trailroads, airlines, ocean and 
inland waterway shipping lines, pipe- 
lines, and highway transport—the new 
Center will operate within the admin- 
istrative framework of Northwestern. 


“Fred G. Curley, chairman of the 
Center’s advisory committee and presi- 
dent of the Atchison, Topeka & Santa 
Fe Railway Co., has summed up the 
Center’s meaning and potentials in this 
way: 

‘Profitable Investment’ Opportunity 


“‘Northwestern is giving the trans- 
portation industry an opportunity to 
make a profitable investment—one that 
will pay us substantial dividends in 
the form of better-trained men for the 
transportation field, unbiased research 
on a scale no industry is equipped to 
carry on, and expert consultative serv- 
ices.’ 

“In addition to providing research and 
consultative services to the industry, the 
Center will offer undergraduate courses, 
studies at the graduate level leading to 
a Master’s degree, and special courses 
for personnel in the transportation field. 
Its organizational plans call for a staff 
of 50, an ultimate annual budget of $1.5 
million and the development of the ‘most 
complete’ transportation reference library 
in existence. 


“Director of the Center is Franklin 
M. Kreml, on leave from the internation- 
ally known Traffic Institute at North- 
western, which he founded. He has been 
working in close cooperation with the 
Center’s 22-member advisory committee 
of transportation leaders in planning the 
basic services to be offered and in arrang- 
ing the formal opening program set for 
October 5 on Northwestern’s Chicago 
campus. 


“This program will include a press 
luncheon with the advisory committee 
and a ‘transportation clinic’ at which 
top-level spokesmen for the industry 
will outline the problems of their special 
fields. Questions from the floor will 
follow these brief talks. 


Industry-Wide Effort 


“Director Kreml points out that the 
Center represents the first industry-wide 
effort aimed at studying America’s trans- 
portation system as a whole, instead of 
limiting such study to special areas. He 
stresses that only at a university can 
such a study be undertaken effectively, 
for, he says, the research facilities, edu- 
cational resources, and objectivity of 
approach necessary to achieve the goals 
the industry seeks are available only at 
a university. The goals sought by the 
industry, he continues, are practical and 
realistic answers to the basic problems 
a inhabit every field of transporta- 
ion.” 

The following statement by Mr. Kreml 
was included in the announcement by 
the university: 

“We don’t know the answer, but the 
Center gives us the first practical tool 
we’ve ever had to search them out. 
Knowledge is vital to the solution of 
the problems that hedge transportation 
progress with doubt and indecision. It 
will be our task to help provide this 
knowledge. 


“Obviously, this will not be any over 
night operation. But the industry is 
wholeheartedly supporting the Center’s 
program, and we believe our threefold 
effort of research, education and service 
will ultimately provide the answers 
needed for the industry’s own -develop- 
ment, and for the strengthening of our 
economy as a whole.” 


Fields of Study 


According to Mr. Kreml, the Center 
will avoid areas in which adequate work 
is now being done by other groups and 
agencies, and will concentrate, instead, 
on the interrelations of the industry’s 
various segments, and on such broad and 
basic matters as public policy, regula- 
lation, new methods of transportation, 
and economics. In addition, he says, 
specific research projects will be under- 
taken on special contract arrangements. 

In discussion of the Center’s “ap- 
proach,” Mr. Kreml explained that a 
transportation engineer studying at the 
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Center would have an opportunity to 
learn some of the industry’s other facets 
—such as costs, law and commerce— 
not embraced by his field, and that, 
likewise, the transportation economist 
would be exposed to engineering facts 
limiting courses of action that might 
be attractive from the standpoint of 
economic theory. 

Viewing this program as one having a 
broader effect than the benefits it would 
confer upon the industry itself, Mr. 
Gurley said: 

“The Transportation Center gives us 
an opportunity to cooperate with a great 
private university in helping to build 
a better America. For, in the long run, 
that is what this project will mean.” 





F.M.B. Chairman Reports 
Fleet-Replacement Plans 
Of Major U.S. Ship Lines 


Clarence G. Morse, maritime ad- 
ministrator and chairman of the 
Federal Maritime Board, speaking 
before the graduating class of the 
California Maritime Academy, at 
Vallejo, Calif., August 11, said that 
the major steamship companies were 
working with the federal government 
to firm up their schedules for 
“replacing their entire fleets with 
new ships.” 


In addition to 10 new Mariner vessels 
recently placed in service by West Coast 
lines, Mr. Morse said, companies serving 
the Pacific coast area had already com- 
mitted themselves or were actively plan- 
ning the purchase or construction of 57 
ships over the next 15 years. This fleet 
would include the new S.S. “Mariposa” 
and the S.S. “Monterey,” which would 
be in service next year, the S.S. “Mat- 
sonia,” now undergoing reconditioning 
for the Hawaiian trade, and one or per- 
haps two superliners which might be 
built by American President Lines, he 
added. 

With the President’s signing of the 
measure providing for construction of an 
“atomic-powered” ship, said Mr. Morse, 
the American merchant marine “ad- 
vanced into the nuclear age on the high 
seas.” 


“You are going to benefit by the 
greatest peacetime expansion of our 
American merchant marine since the 
days of the Clipper ships,” Mr. Morse 
said. “We are today building new ships 
and laying plans for an American mer- 
chant marine that looks ahead 20 years 
into the future. A _ ship-building and 
conversion program is taking place in 
our shipyards which has given them a 
half-billion dollars’ worth of business in 
the past year. 





U.S. Claims Against Onassis 


Tanker Companies Settled 


Attorney General Brownell announced 
on August 10 that final settlement of the 
federal government’s claims against “the 
A. S. Onassis interests,” owners of a fleet 


of tankships operated under the United 
States flag, had been concluded. 

“The terms of the earlier settlement, 
previously announced,” Mr. Brownell 
said, “required Onassis ship-owning 
companies to pay the government $7,- 
000,000 and to make changes in the 
management and ownership of these 
companies to satisfy the Justice Depart- 
ment that they are citizen corporations 
within the meaning of the shipping laws. 

“Under the terms of a trust indenture 
executed on August 10 by the Onassis 
interests, a majority of the stock of 
U. S. Petroleum Carriers, Inc., Victory 
Carriers, Inc., Western Tankers, Inc. and 
Trafalgar Steamship Co. which owned 
21 American-fiag vessels, has been trans- 
ferred to Grace National Bank of New 
York as trustee. Each of these operating 
corporations will now have a new board 
of directors, and four of the five direc- 
tors will be American citizens selected 
by the trustee as the now controlling 
stockholder.” 

The proposed new directors, said Mr. 
Brownell, were: E. Tinsley Ray, vice- 
president of Grace National Bank; 
Rear Admiral Edmond Moran (U. S. 
Navy, retired), president of Moran Tow- 
ing & Transportation Co., New York 
City; John C. Griswold, executive vice- 
president of W. R. Grace & Co., and 
Charles Cunningham, attorney, of New 
York City. 

“The trust indenture permits the trus- 
tee to undertake a program for the con- 
struction of super-tankers in the United 
States which had previously been ini- 
tiated by Onassis,” the Attorney General 
said. “Such program, if undertaken, how- 
ever, must be ‘subject to such approvals 
and requirements of the United States 
Maritime Administrator as he may deem 
to be required or appropriate.’ 

“Of the $7,000,000 payable in install- 
ments to the government by the Onassis 
interests, $4,000,000 has now been paid; 
$1,872,591.05 being received by the gov- 
ernment on July 31, 1956.” 





Baltimore Commerce Group 


Names New Transport Head 


The appointment of Charles McD. 
Gillan, Jr., as transportation director of 
the Baltimore (Md.) Association of Com- 
merce to succeed Charles R. Seal who 
resigned, after serving briefly as trans- 
portation director and commerce counsel 
of that association, to return August 16 
to the Virginia State Ports Authority, 
has been announced by Harrison Garrett, 
president of the Baltimore group. 


In an earlier announcement, the Vir- 
ginia State Ports Authority said Mr. 
Seal would return to his former position 
of director of the Bureau of Transpor- 
tation and general counsel, a position 
he had held for more than two and a 
half years before transferring to the 
Baltimore association (T.W., Aug. 11, p. 
27). In a later announcement, however, 
the authority said Mr. Seal would return 
as deputy executive director and general 
counsel and “again take over active di- 
rection of the authority’s activities in 
matters before the Interstate Commerce 
Commission and other regulatory 
bodies.” 


Mr. Gillan, who was assistant director 
of the Baltimore association’s traffic and 
transportation bureau from 1946 to 1950 
and is presently traffic manager of the 
National Plastic Products Co. at Oden- 
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ton, Md., will rejoin the association on 
September 1. ‘ 

The position of deputy executive di- 
rector of the Virginia State Ports Au- 
thority was formerly held by David S. 
Gendell. David H. Clark, executive di- 
rector, said Mr. Gendell had recently 
been assigned as director of research, 
planning and programs for the authority 
9 would give full time to these activi- 
ies. 

In his announcement of Mr. Seal’s 
resignation and Mr. Gillan’s appoint- 
ment, Mr. Garrett said the Baltimore 
association was sorry to lose the services 
of Mr. Seal, who for personal reasons 
had decided to return to his “former 
position” with the Virginia State Ports 
Authority. At the same time, he said, the 
Baltimore association was “delighted to 
obtain the services of Mr. Gillan, who 
has a broad legal and practical knowl- 
edge of transportation problems and 
should be of great assistance to Balti- 
more business and the community in this 
vital field.” 

Mr. Gillan was graduated from the 
Baltimore School of Law in 1942 and was 
admitted that year to practice before the 
Court of Appeals of Maryland and the 
Interstate Commerce Commission. Prior 
to joining the Baltimore association in 
1946, he was employed in private in- 
dustry where he gained wide legal ex- 
perience in practically all fields of trans- 
portation. While with the association, he 
handled procedural matters before the 
I.C.C., the U.S. Maritime Commission 
(now the Federal Maritime Board) and 
the Civil Aeronautics Board. 

Mr. Gillan is a member of the faculty 
of the University of Baltimore where he 
has conducted courses in “Principles of 
Transportation” and “Transportation 
Law” for the last 10 years. He is a mem- 
ber of the Association of Interstate Com- 
merce Commission Practitioners and of 
the Traffic Club of Baltimore. 





National Trailer Pool Adds 


Mid-Continent Freight Lines 


Winston W. Hurd, general manager of 
the National Trailer Pool, Inc., Min- 
neapolis, Minn., has announced the ac- 
ceptance of Mid-Continent Freight Lines, 
Inc., of Oklahoma City, Okla., through 
transfer of a portion of its trailer fleet, 
to membership in the National Trailer 
Pool. 

“Mid-Continent operates approximately 
400 pieces of equipment and maintains 13 
major terminals extending from Dallas 
north to Chicago, Cleveland, and Indian- 
apolis,” said Mr. Hurd. 

He stated that acceptance of the Mid- 
Continent Line as a member of the 
trailer pool marked a new phase in the 
operations of this motor common carrier 
group. 

“The pool, which is jointly owned by 
all members of the pool, and which 
started effective operations in November, 
1954,” he said, “now will direct its serv- 
ices to all common carriers who are 
interested in strengthening their com- 
petitive position in the industry, through 
better financing, better equipment, 
standardization, group study and ap- 
proaches to common problems, added 
freight revenue through closer working 
relationships with participating pool 


members and quantity purchasing ad- 
vantages. 

“Present members of the pool as a 
group now gross $25,000,000 annually, 
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operate 35,000,000 revenue miles, and last 
year handled 1,200,000 tons of freight. 

“The pool is contemplating its twenty- 
first month of operation, and during this 
time has initiated a new concept in the 
industry. Its experience to date confirms 
the need for a leasing and purchasing 
cooperative, and the fact that in its 
natural evolution the pool will facilitate 
interchange of trailers in every area of 
the country... . 

“It is now possible to participate in 
pool activities and membership by con- 
tributing only a portion of a carrier’s 
road trailer fleet. Ramifications of pool 
operations and equipment developments 
has been felt throughout the industry 
from coast to coast.” 

Officers of the National Trailer Pool 
are: R. J. Babcock, of Dakota Transfer 
& Storage Co., chairman of the board 
and past president of the Regular Com- 
mon Carrier Conference; E. W. Harlan, 
of Bruce Motor Freight, president; C. 
Birney Baker, of Des Moines Transpor- 
tation Co., vice-president; A. A. Fowler, 
Sr., of Indianapolis-Kansas City Motor 
Express Co., treasurer and George Briggs, 
of Briggs Transportation Co. 


Motor Embargoes Canceled 


At Steel, Aluminum Plants 


Associated Transport, Inc., of New 
York, N.Y., has canceled its embargo 
No. 173 against certain steel plants, and 
announced the placing of an embargo 
against the Aluminum Co, facilities at 
Alcoa, Tenn. 

Embargo No. 173 was canceled, effec- 
tive August 9, in its entirety. It had been 
placed against the American Bridge Co. 
division of U.S. Steel Corporation, Roan- 
oke, Va.; American Steel Wire Co., Cleve- 
land, O., Pittsburgh, Pa., and Chicago; 
Bethlehem Steel Co., Inc., Bethlehem, 
Pa., and Sparrows Point, Md.; Colorado 
Fuel & Iron Corporation, Claymont, 
Del.; Eastern Steel Corporation, Balti- 
more, Md.; Jones & Laughlin Steel Cor- 
poration, Cleveland; Rustless Iron & 
Steel division of American Rolling Mill 
Co., Baltimore, Md.; U.S. Steel Corpora- 
tion, Morrisville, Pa., and J. H. Williams 
& Co., Buffalo. 

Effective August 8, Associated em- 
bargoed all truckload traffic destined 
to or received from the Aluminum Co. of 
America facilities at Alcoa, Tenn., “on 
account of labor difficulties.” 

This embargo notice by Associated 
Transport (No. 174) was canceled in its 
entirety by a cancellation notice effective 
August 13. 

Continental Transportation Lines, Inc., 
of McKees Rocks, Pa., issued a notice, 
effective August 10, of cancellation of its 
embargo No. 68. It stated in the can- 
cellation notice that “strike at the Alu- 
minum Co. of America at Edgewater, 
N.J., and New Kensington, Pa., has been 
settled.” 


Rail Embargo Canceled 


The Indiana Harbor Belt Railroad has 
canceled, effective August 8, its embargo 
No. 1 issued against all carload and less- 
carload freight, also empty equipment, 
consigned to Inland Steel Co., and 
Youngstown Sheet & Tube Co., at East 
Chicago, Ind., and the Republic Steel 
Corporation at South Chicago, Ill. Tlie 
embargo was in force during the strike 
of steel workers. 


Embargoes placed by other railroads 
and by the car service division of the 
Association of American Railroads be- 
cause of the steel strike had previously 
been canceled. 





San Francisco Woman Wins 
A.T.C. Essay Contest; Title 


Of New Contest Announced 


The Associated Traffic Clubs of 
America announced, in its “News- 
Bulletin”, that the fourth essay con- 
test sponsored by the A.T.C. was 
won by Miss Virginia Colombo, of 
the Women’s Traffic Club of San 
Francisco, Calif. 


The contest was on the subject, “Ideas 
for Interesting Club Meetings.” It was 
sponsored by the A.T.C. public rela- 
tions committee headed by Al Greene, of 
Philadelphia, editor of Distribution Age. 
Four awards of merit were also given. 

Mr. Greene said that fifth contest 
sponsored by his committee would be on 
the topic, “Opportunities for Youth in 
Industrial Traffic Management,” and that 
entries for this contest should be sub- 
mitted on or before October 15. He said 
$25 savings bonds and certificates of ex- 
cellence would be awarded to the winners. 
Those eligible to participate, he said, 
were members of traffic clubs belonging 
to the A.T.C. and entries should be sent 
to: A. W. Greene, chairman of the As- 
sociated Traffic Clubs of America, Chest- 
nut and 56 Streets, Philadelphia 39, Pa. 


“Miss Colombo’s suggestions,” it was 
stated, “have been based on what appar- 
ently happened at very successful meet- 
ings under the guidance of three special 
committees—research, program and en- 
tertainment. Each of these committees 
have a very definite objective. The re- 
search committee’s is to educate, the 
program’s to illuminate and the enter- 
tainment’s to stimulate. 


Miss Colombo points out that placing 
the club’s activities in the hands of three 
committees will stimulate interest among 
the greatest percentage of all members— 
those who look for serious activities as 
well as those who seek entertainment. 


“Distribution of responsibility between 
three chairmen and their respective com- 
mittees means that full advantage can 
be taken of the ideas of many, not just 
of a few. 


“Each of the committees is responsible 
for two programs a year, giving each an 
opportunity to be discriminating in the 
subjects chosen. As an example of the 
types of meetings conducted by the re- 
search committee, Miss Colombo lists 
educational discussions on such topics as 
piggyback, public warehousing, I.C.C. 
demonstration hearings, comparison of 
American and European rate making 
and others. 


“The program committee, has, like- 
wise, introduced many interesting sub- 
jects. A few are: A discussion of the 
‘book-rack’ system of reading for em- 
ployes, discussions of events in the Orient 
and police department discussions of 
narcotics, etc. 

“The entertainment committee has 
come up with such special programs as 
ice follies night, Christmas party, Shrine 
circus, fashion show and field trips. 

“In addition to these special meetings, 
even regular business meetings have 
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been highlighted by special speakers and 
moving pictures. 

“Miss Colombo has formulated the en- 
tire program with the initials ‘E.1.S.’— 
indicating that to have interesting club 
meetings one must educate, illuminate 
and stimulate! 


“Four awards of merit have been given 
to the following: 

“Miss Donna J. Mohr, of the Women’s 
Traffic and Transportation Club of Port- 
land, Ore.; Miss Georgia Konrad, of the 
Women’s Traffic Club of Los Angeles, 
Calif.; Miss Katrina A. Hammerich, of 
the Women’s Traffic & Transportation 
Club of Portland, Ore.; and Miss Stella 
Pearcy, of the Women’s Traffic Club of 
Fort Worth, Tex. 


“One of the unusual circumstances 
surrounding this contest was the fact 
that only one man participated—all the 
others were women. As in the past, the 
awards will be presented by A.T.C. 
regional vice-presidents at regular meet- 
ings to be arranged between the presi- 
dents of the respective winner’s club and 
the regional vice-president.” 





© 


Class Rate Adjustment Under 
Consideration by C.S.M.F.B. 


The Central States Motor Freight Bu- 
reau has docketed, for consideration by 
its standing rate committee, a proposed 
adjustment in class rates. The proposal, 
published in the Traffic Bulletin of Aug- 
ust 11 (No. 26361-Y), calls for amend- 
ment of tariffs Nos. 573 to 577, inclusive, 
of the bureau, as follows: 


“1, Establish new columns of class 
rates to apply on A.Q. (any-quantity) 
and L.T.L. (less-truckload) shipments 
less than 2,000 pounds when rated fourth 
class or higher. Such rates to be the 
same as those now effective on quantities 
of less than 5,000 pounds plus 16 per cent. 


“2. Change effective class rates for 
classes 1 to 4, inclusive, on A.Q. (any- 
quantity) and L.T.L. (less-truckload) 
quantities of less than 5,000 pounds to 
apply only on quantities of 2,000 pounds 
but less than 5,000 pounds and change 
rates to reflect the effective rates on 
same quantity as now published in 
CS.MF.B., Inc., agent, tariff 218-B, MF- 
I.C.C. 178. 

“3. Change all rates (A.Q., L.T.L., and 
T.L.) applicable on 5,000 pounds or more 
to reflect the effective rates on the same 
quantities in CSMF.B., Inc., agent, 
tariff 218-B, MF-I.C.C. 178. 

“4. Increase minimum charge to $3.00 
per shipment.” 





Middle Atlantic Rate Increase 


A general 6 per cent increase in motor 
carrier rates of members of the Middle 
Atlantic Conference approved by the con- 
ference’s general rate committees and 
made effective April 15, except as to the 
New York-Philadelphia areas, will be 
published to apply in the New York- 
Philadelphia areas, effective October 15, 
T. B. Alfriend, general manager of the 
conference, has announced. The increase 
will be embodied in supplements to 
Middle Atlantic tariffs Nos. 9 and 35. 
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Reduced Cotton Bag Rates 
In South via Truck Seen 


Leading to Rate Breakdown 


Asserting that the rates proposed, 
if approved, would lead to an “un- 
justified breakdown of rail and motor 
carrier class-rate structures,” the 
Commission, division 3, has found 
not shown just and reasonable cer- 
tain proposed reduced truck rates on 
cotton bags from Atlanta, Ga., to 
Birmingham, Ala., and points in 
North Carolina and South Carolina. 


A report and order were issued in I. 
and S. M-5206, Cotton Bags—Atlanta, 
Ga., to Birmingham, Ala., embracing I. 
and S. M-5538, Cotton Bags—Atlanta, 
Ga., to North Carolina and South Caro- 
lina. 

The order requires cancellation of the 
suspended schedules by October 8, on 
one day’s notice, and discontinues the 
proceedings. 

In I. and S. M-5206, by schedules filed 
to become effective on August 7, 1953, 
the Great Southern Trucking Co., and 
the Alabama Highway Express, Inc., 
motor common carriers parties to a 
tariff of the Southern Motor Carriers 
Rate Conference, Inc., proposed to es- 
tablish a less-than-truckload commodity 
rate on cotton bags from Atlanta to Bir- 
mingham, the Commission said. It added 
that on protest of the conference, the 
schedules were suspended to March 7, 
1954, and voluntarily postponed by the 
respondent carriers until January 2, 
1955, when they became effective. 

In I. and S. M-5538, by schedules filed 
to become effective December 24, 1953, 
Akers Motor Lines, Inc., and six other 
motor common carriers parties to tariffs 
of the conference and of R. S. Cooper, 
agent, proposed to establish L.T.L. com- 
modity rates on cotton bags (clayed or 
other than clayed, in bales, bundles, or 
packed in boxes—other than barrack, 
bedding, blanket, clothing, golf-club, 
horse-feeding, mail, school, and shopping 
bags) from Atlanta to 13 points in North 
and South Carolina, the Commission said. 


On protests of the conference and the 
Atlanta & West Point and five other in- 
terested railroads, these schedules were 
suspended to July 24, 1954, the I.C.C. said. 


“Certain of the respondents illegally 
established rates on the same level as 
those proposed herein on July 2, 1954, 
and others postponed the effective date 
of their suspended schedules until Sep- 
tember 28, 1955, when they became effec- 
tive,” the Commission said. 


The proposed rates were published at 
the instance of Great Southern in the 
title case, and of Miller Motor Express, 
Inc., in the embraced case, after the 
general rate committee of the conference 
rejected the proposals, the Commission 


said. It added that the other respondents 
became parties to the proposed adjust- 
ments in order to remain competitive. 


Commodity Rates Proposed 


On L.T.L. quantities of cotton bags, it 
said, the respondents proposed to estab- 
lish commodity rates which were 40 per 
cent of the first-class rates prescribed in 
No. 13494, Southern Class Rates Investi- 
gation, 100 I.C.C. 513, and later reports. 
The rates in effect prior to the suspen- 
sion were the Class 55 rates, approxi- 
mately 55 per cent of the first class 
rates prescribed in No. 28300, Class Rate 
Investigation. 1939, 281 I.C.C. 213, it 
said. 

On April 15, 1953, the effective date of 
the No. 28300 rates as published for 
application by truck lines, the Southern 
Territory motor carriers followed the 
rail pattern by canceling L.T.L. excep- 
tions ratings on cotton and paper bags 
generally and a Class 55 rating was es- 
tablished thereon, the Commission said. 
It added that the specific commodity 
rates on cotton bags, however, were con- 
tinued in effect from Atlanta to 29 
points in North Carolina, South Caro- 
lina, and Virginia not involved in the 
instant proceedings, although rates on 
paper bags on and after April 15, 1953, 
were no longer competitive. It said the 
higher scale applied for carriers other 
than the respondents from and to the 
affected points. 


The commodity rates proposed in the 
instant tariff schedules ranged from 7 to 
13 cents a 100 pounds lower than the 
respondent carriers’ corresponding class 
rates, the Commission said. An appen- 
dix to the report was described as illus- 
trating the proposed L.T.L. commodity 
rates, as compared with the motor and 
rail rates in effect prior to the suspen- 
sions, as well as the L.T.L. commodity 
rates in effect to other points which 
were representative of the prevailing 
rates to the 29 points in the south. 


I.C.C. Conclusions 


“In numerous proceedings the Commis- 
sion has said that less-than-truckload 
traffic should be transported at class 
rates unless special or compelling cir- 
cumstances warrant the establishment of 
lower commodity rates,” the Commission 
concluded in its instant report. “The 
continuance of lower commodity rates 
to the 29 points appears to constitute 
a maladjustment in relation to the basis 
in effect throughout the territory in gen- 
eral, and may not serve as justification 
for the proposed rates. 


“The rates proposed, if approved, would 
lead to an unjustified breakdown of rail 
and motor carrier class-rate structures, 
with resultant needless dissipation of 
revenues. It follows that the proposed 
rates may not be approved.” 


See Late News, Pages 21, 22 


and 24 for other I.C.C. action. 





Northern Pacific Denied 
Right tc Construct Line 


To Serve Industrial Area 


Taking the position that a grant 
of the authority sought would re- 
sult in loss, to the Milwaukee Road, 
of traffic which the Milwaukee 
should have the right to transport, 
the Commission, by a report and 
order in Finance No. 18544, North- 
ern Pacific Railway Co., Construc- 
tion, has denied an application of 
the Northern Pacific Railway Co. for 
authority to construct and operate a 
four-mile extension of its line of 
railroad in Grant County, Wash. 


Chairman Arpaia wrote a dissent to 
the report and Commissioner Hutchison 
joined in his expression. Commissioner 
McPherson noted a dissent and Commis- 
sioner Walrath, recorded as “necessarily 
absent,” did not participate in the pro- 
ceeding. 

The Commission said that by an ap- 
plication filed May 17, 1954, the Northern 
Pacific sought a certificate authorizing 
it to construct and operate an extension 
of its line of railroad from a point on its 
Washington Central branch located 
about one mile north of Wheeler, Wash., 
to a point located in the southwest 
quarter of section 13, township 19 north, 
range 28 east W.M., adjacent to the east- 
ern city limits of Moses Lake, Wash., a 
distance of about four miles, together 
with incidental side tracks, all located in 
Grant County, Wash. 

The city of Moses Lake and the Moses 
Lake Chamber of Commerce, the Com- 
mission said, intervened in support of 
the applicant and the Chicago, Milwau- 
kee, St. Paul & Pacific Railroad Co., in- 
tervened in opposition to the granting 
of the application. 


Court Acts on Milwaukee’s Complaint 

“Some time prior to the filing of the 
instant application,” the Commission 
stated “applicant commenced the con- 
struction of tracks in approximately the 
same location as those involved herein, 
in the belief that they were spur, indus- 
trial, team, switching or side tracks lo- 
cated wholly within one state, for which 
no certificate of public convenience and 
necessity was required. The Milwaukee, 
taking the position that this construc- 
tion was an extension of applicant’s line, 
filed a complaint in the district court 
of the United States for the western 
district of Washington, southern divi- 
sion, requesting that applicant be pre- 
liminarily and permanently enjoined 
from proceeding further with this con- 
struction unless and until it shall have 
obtained an appropriate certificate of 
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public convenience and necessity from 
the Commission. 

“A preliminary injunction was issued 
by the court on January 8, 1954, and a 
permanent injunction on February 26, 
1954. Chicago, Milwaukee, St. P. & P. R. 
Co. v. Northern Pac. R. Co., 120 Fed. Sup 
710. Subsequently, applicant appealed 
from the court’s order, which appeal was 
pending in the appropriate circuit court 
of appeals at the time of the hearing.” 

The Commission said that it had been 
advised by the applicant that argument 
had been held, that a decision of the 
circuit court of appeals had been rend- 
ered affirming the judgment of the lower 
court, and that the applicant would not 
petition for rehearing in the case, or 
seek review thereof, but had accepted 
the decision of the circuit court as final. 

Representatives of nine industries lo- 
cated or desiring to locate in or near 
Moses Lake, according to the Commis- 
sion, indicated a preference for a loca- 
tion in section 13, in the event the pro- 
posed trackage was constructed, rather 
than one inside the city limits, because 
either they desired to escape the disad- 
vantages of city congestion while re- 
taining the advantages of city proximity, 
or they desired to locate on applicant’s 
line to take advantage of its transit 
rates and privileges. 

“The Milwaukee contends,” said the 
Commission, “that the granting of the 
application would create unsound and 
uneconomic conditions in transportation 
by lowering its revenues which it can 
ill afford. It presented data for each 
year from 1944 to 1953, inclusive, com- 
paring the freight revenue and the 
freight revenue per mile of lines for 
the system and the state of Washington 
and selected system income and balance- 
sheet items and operating ratios for the 
applicant with its own. 


“On the other hand, applicant con- 
tends that its proposal is designed to 
handle traffic which is not now being 
handled by the Milwaukee, because it 
is prensently nonexistent, but which 
will be generated by the industrial de- 
velopment of section 13. It concedes 
however, that a small amount of the 
traffic at Moses Lake now handled by 
the Milwaukee would be diverted to 
the station and team-track facilities 
which it proposes to construct in sec- 
tion 13, but contends that such diversion 
would be negligible and without appre- 
ciable effect on the Milwaukee’s service. 
It aserts that, if we should feel, how- 
ever, that the establishment of its pro- 
posed station and team-track facilities 
in section 13 might adversely affect the 
team-track business of the Milwaukee 
at Moses Lake and for that reason should 
not be permitted, we should, neverthe- 
less, grant it authority to extend its 
line to the prospective industrial de- 
velopment in section 13 in order to 
handle carload freight of those desiring 
to locate there. 


“We think the conclusion warranted 
that the Milwaukee would be deprived 
not only of team-track traffic but would 
lose industries located on its line or which 
might be located thereon in the future. 
The restriction proposed would not eli- 
minate the basic objections to the pro- 
posal. 


“We have uniformly held in prior de- 
cisions that sound economic conditions 
in the transportation industry require 
that carriers now serving a particular 
territory or locality should normally be 
accorded the right to transport all traf- 
fic therein which they can handle ade- 


quately, efficiently, and economically, be- 
fore a new operation should be au- 
thorized. This conclusion is applicable 
not only with respect to existing traffic 
but also with respect to potential traf- 
Pes 


The Commission said that none of the 
reasons presented by the applicant in 
support of its application under the cir- 
cumstances shown indicated a strong 
or urgent need for the proposed service. 


Views of Chairman Arpaia 


Chairman Arpaia said in his dissent: 

“In my opinion, there is ample proof 
of present and future public convenience 
and necessity. Testimony shows a pres- 
ent demand for sites for industrial and 
commercial purposes beyond the 189 acres 
located in Moses Lake adjacent to the 
track of the Milwaukee. The Commission 
should not retard or impede growth by 
restricting either the amount or the ex- 
act location of land which can be ded- 
icated to such uses. There is substantial 
public testimony in behalf of the grant 
of a certificate. 


“Grant of the application is especially 
compelling when it is borne in mind that 
a single shipper at Wheeler less than 
five miles away is served by both appli- 
cant and the Milwaukee. The latter serves 
this one plant over a spur some 3.4 miles 
long. It is unrealistic to freeze this en- 
tire section to the future service of one 
railroad because applicant’s four-mile 
line is regarded as an ‘extension’ while a 
single shipper’s service track 3.4 miles 
long is technically treated as a ‘spur.’ 


“In my opinion the construction of a 
four-mile extension to improve the serv- 
ice to an area with a potential develop- 
ment of 500,000 acres by 1961 cannot be 
described as superfluous. A tremendous 
public investment has been made which 
will promote the growth of Moses Lake 
and a large contiguous territory which, 
in effect, is now being and will be served 
by both the applicant and the Milwaukee 
anyway. Economic expansion will be 
more speedily promoted by this construc- 
tion and eventually will redound to the 
benefit of both the applicant and the 


Milwaukee as well as serve the public 
interest.” 


Minnesota Western Control 
By M. & St. L. Authorized 


Acquisition by the Minneapolis & St. 
Louis Railway Co. of control of the 
Minnesota Western Railway Co., through 
acquisition and ownership of its capital 
stock, has been authorized by the Com- 
mission, division 4, with conditions for 
the protection of employes the same as 
prescribed in Chicago, B. & Q. R. Co. 
Abandonment, 257 I.C.C. 700. 

A report and order were issued in 
Finance No. 19323, Minnesota Western 
Railway Co. Control, Etc., embracing 
Finance No. 19322, Minnesota Western 
Railway Co., et al, Trackage Rights, 
Etc. 

Subject to the aforementioned condi- 
tions, the Commission also authorized 
acquisition by the Minnesota Western of 
trackage rights as follows: (1) Over 
part of a line owned by the Minneapolis, 
Northfield & Southern Railway; (2) over 
a@ proposed track connecting the line of 
the M. N. & S. with the Great Northern 
Railway Co.; (3) over a part of a line 
owned by the Great Northern, and (4) 
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over part of a line owned by the M. & 
St. L., all in Hennepin County, Minn. 


A certificate was issued, effective 30 
days from August 3, and subject to the 
aforementioned conditions for employe 
protection, permitting abandonment of 
operation by the M.W. of a 2.35-mile por- 
tion of a line of railroad of the M. N. & 
S. in Hennepin County. The certificate 
also permitted construction by the M. N. 
& S. and the Great Northern of a 535- 
foot connecting track in Hennepin Coun- 
ty. 

The Commission said acquisition of 
control of Minneapolis Western by the 
M. & S. L. involved the passing of con- 
trol from non-carrier interests, which 
no longer desired it, to carrier interests, 
and that the change should materially 
strengthen the M.W.’s stability as a car- 
rier. 


It said the applicants represented that 
the acquisition of the trackage rights 
would provide Minnesota Western with 
the most economical means for operating 
between Glenwood Junction and the 
Railway Transfer Co.’s yards, where in- 
terchange could be made with railroads 
serving the city of Minneapolis. 





1.C.C. Refuses to ‘Protect’ 
Present Carriers’ Service 
Failing to Meet Public Need 


No carrier is entitled to protection 
from competition in the continuance 
of a service which fails to meet the 
transportation needs of the public 
nor should the public be deprived of 
an improved service merely because 
it may result in the diversion of 
some traffic from other carriers, the 
Commission, division 1, has con- 
cluded in a report and order author- 
izing a grant of authority for the 
applicant in MC-28067, Sub. 8, Wil- 
liams Motor Transfer, Inc., Exten- 
sion—Granite. Commissioner Minor 
noted a dissent. 


The Commission authorized the car- 
rier to operate as a common carrier in 
the transportation of granite, over irregu- 
lar routes, from Barre, Montpelier, and 
South Ryegate, Vt., an points in Mary- 
land, Ohio and Virginia, subject to the 
condition that the authority granted 
and that now held by applicant through 
Connecticut and Westerly, R.I., to points 
in Maryland, Ohio and Virginia, be con- 
strued as comprising a single operating 
right and not be severable by sale or 
otherwise. 


The application of Williams Motor 
Transfer, seeking authority to transport 
granite from St. Johnsbury, Hardwick, 
South Ryegate, Waterbury, Northfield, 
Barre, Groton, Montpelier and Riverton, 
Vt., to points in Delaware, Maryland, 
Ohio, Virginia and points in described 
portions of New Jersey, New York and 
Pennsylvania, was opposed by a motor 
carrier and Eastern Territory railroads, 
the report said. 

Other motor carrier protestants with- 
drew their opposition at the hearing, the 
Commission said, adding that shipper 
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support for a grant of authority was 
offered by Frank W. Miller and E. D. 
Lang Co., Inc., both of Canton, O., Nor- 
walk Monument Co., Norwalk, O., and 
Maumee Valley Monument Co., of Water- 
ville, O. 


The Commission said that by tacking 
its present authorities and operating 
through Connecticut and Westerly, ap- 
plicant could provide service from Barre, 
Montpelier and South Ryegate to points 
in Maryland, Ohio and Virginia. The 
purpose of the application was to remove 
the necessity of operating through the 
gateways and permit the use of direct 
routes from and to the same points, it 
said. 


“None of the supporting shippers is 
really satisfied with the existing rail 
service and their dissatisfaction is not 
solely concerned with the rates,” the 
Commission said. “All of them desire a 
faster service than is presently available, 
especially to points which cannot be 
served by rail. 


“As to the available interline motor 
service, the motor carriers providing 
such service do not oppose the applica- 
tion and there is nothing of record to 
warrant the conclusion that any of them 
are interested in participating in the 
traffic.” 


The Commission concluded that the 
now available rail and motor service was 
not adequately meeting the transporta- 
tion needs of the Vermont producers 
and that the proposed service in certain 
respects would be superior thereto and 
more responsive to the shippers’ require- 
ments. 


“In reaching this conclusion,’ the 
Commission said, “we have not over- 
looked the fact that some traffic would 
be diverted from the railroads once such 
service is established. 


“However, no carrier is entitled to 
protection from competition in the con- 
tinuance of a service which fails to 
meet the transportation needs of the 
public; nor by the same token should the 
public be deprived of an improved serv- 
ice merely because it may result in the 
diversion of some traffic from other 
carriers. We conclude, therefore, that 
the application should be granted to the 
extent recommended by the examiner.” 





Changes in Rock Island 
Line in lowa Authorized 


The Commission, division 4, by a re- 
port, certificate and orders in Finance 
No. 18971, Chicago, Rock Island & Pa- 
cific Railroad Co., Construction, has au- 
thorized the applicant to construct and 
operate approximately 11 miles of new 
track between Earlham Gravel Spur and 
Winterset in Madison County, Ia., and to 
abandon approximately 37 miles of 
branch lines extending between Carl- 
isle, and Indianola and between Sum- 
merset Junction and a point east of 
Winterset, in Warren and Madison 
counties, Ia. 


The Commission said that the pro- 
posed changes would reduce the distance 
between quarries at Winterset and 
cement companies at West Des Moines, 
Ia., which the Rock Island served, and 
would also eliminate delay occasioned 


by the present route through the Des 
Moines terminal. 

The authority was made subject to 
the same conditions for the protection 
of employes as were prescribed in Chi- 
cago B. & Q. R. Co., Abandonment, 
257 I.C.C. 700. 

With respect to the proposed construct- 
tion, the Commission said that as soon 
as the proposed connection between its 
tracks at Winterset and its Des Moines- 
Denver main line was made, the Rock 
Island would be able to handle the rock 
traffic from the quarry directly to the 
cement manufacturing plants at West 
Des Moines. Also, the new route would 
be about seven miles shorter than the 
present route, it said, adding that the 
net result would be a substantial increase 
in the profit of the applicant from op- 
eration of the tracks under consideration. 

Under applicant’s plan to transport the 
Winterset rock traffic over the new track, 
the Commission said, traffic left on the 
Winterset and Indianola branches would 
not be profitable and would constitute 
a drain on applicant’s resources and be 
a burden on interstate commerce. 


Commissioner Hutchinson, dissenting 
in part, said that the record was not 
convincing that authority to abandon 
the Indianola branch was justified. He 
said that an examiner had proposed that 
the Commission require continued oper- 
ation of this branch, but that on excep- 
tions, applicant requested further hearing 
to introduce additional evidence on this 
point. 


“I would reopen the case for further 
hearing to receive this evidence, but on 
the present record, I am compelled to 
adopt the conclusions in the examiner’s 
report,” Commissioner Hutchinson said. 





Freight Forwarder Ordered 
To Offer Adequate Service 


The Commission, division 4, by a report 
and order in No. 31804, Acme Fast 
Freight, Inc., et al. v. Inter State Ex- 
press, Inc., has found the defendant not 
to be providing reasonably continuous 
and adequate service under its permit as 
a freight forwarder, from New York, 
N.Y., and Chicago, Ill. 


The defendant was ordered to insti- 
tute, within 180 days from August 10, 
and thereafter to maintain, reasonably 
continuous and adequate service, and 
within 10 days of that date, to inform 
the Commission whether or not compli- 
ance had been made. 


In the event defendant failed to in- 
stitute such service, the Commission 
said, it would be required to inform the 
Commission if it desired an oral hearing 
to present further evidence as to why its 
certificate should not be revoked, fail- 
ing in which, the defendant would be 
deemed in default and to have waived 
its right to such hearing. 


The Commission said that the sole 
stockholders of the defendant were two 
partners, Paul R. Williams and George 
E. Croy, doing business as Inter State 
Express. It said that a permit was 
issued to the two partners in FF-102, 
but that on June 24, 1955, by a Com- 
mission order in Inter State Exp. Trans- 
fer Application, 285, I.C.C. 615, the per- 
mit was transferred to the corporation. 

Between the time of the transfer of 
the permit and the time a hearing was 
held in the instant proceeding on No- 
vember 18, 1955, the Commission said, 
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the defendant had not handled any; 
shipments from New York or Chicago 
in forwarder service. 


“It. is indicated,” the Commission 
said, “that while some attempt had beer 
made to employ agents in these cities 
to secure traffic, there had been no 
actual solicitation of traffic, and no per- 
sonnel was employed in either city. Its 
entire operations during that period 
consisted of the forwarding of small- 
lot shipments from Los Angeles to points 
in all of the 47 states which it is author- 
ized to serve. Most of these shipments 
weighed 100 pounds or less... 


“In his proposed report, the examiner 
concluded that the defendant had been 
diligent in perfecting its operations, and 
proposed dismissal of the complainant, 
without prejudice to filing of a petition 
for reopening or the filing of another 
like complaint if the complainants should 
be satisfied that the defendant has not 
fulfilled the requirements and terms of 
its permit by November 21, 1956, or one 
year from the date of the hearing herein. 
Such a procedure would place an undue 
burden upon the complainants. Under 
the terms and conditions of the permit 
the holder thereof is obligated to render 
reasonably continuous and adequate serv- 
ice to the public pursuant to the au- 
thority granted, and a failure to do so 
constitutes sufficient ground for a change 
in or revocation of the permit. 


“We are of the opinion that the de- 
fendant has failed to render reasonably 
continuous and adequate service from 
New York and Chicago,.and that such 
failure to operate has been within its 
control .. .” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Alcoholic Liquors 


No. 31811, The Stedman Co. v. Beau- 
mont, Sour Lake & Western Railway Co., 
et al. By the Commission, division 2, 
Commissioner Winchell not participat- 
ing. Found applicable, rates charged on 
shipments of alcoholic liquors, in car- 
loads, moved on and between May 29, 
1953, and December 4, 1954, from Cliff- 
side, Ky., to Lake Charles, La. Rates 
charged on shipments of same com- 
modities to Beaumont, Tex., found in- 
applicable, and applicable rates found 
to be commodity rates of 145 cents a 100 
pounds, minimum 30,000 pounds, on the 
shipments moved prior to October 8, 
1953, subject to the Ex Parte 175 in- 
crease, and 182: cents, same minimum, 
and 146 cents on the weight in excess 
of 30,000 pounds, on the shipments 
moved on and after that date, not sub- 
ject to the Ex Parte 175 increase. Rep- 
aration awarded. The report said that 
charges were paid on the basis of Class 
38.5 exceptions rates of 174 cents, mini- 
mum 20,000 pounds, to Beaumont, and 
167 cents, same minimum, to Lake 
Charles, and 141 cents to Beaumont, and 
134 cents to Lake Charles, on the weight 
in excess of 20,000 pounds. It said the 


record “refers” to 16 shipments moved 
to Beaumont and 5 to Lake Charles, all 
routed over the Louisville & Nashville 
Railroad to Memphis, Tenn., and con- 
necting lines beyond. The complainant 
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contended, the Commission said, that 
commodity rates published from Cincin- 
nati, O., to the considered destinations 
were applicable from Cliffside under 
rules governing origin intermediate- 
point application. It said the rates 
sought were as follows: To Lake Charles, 
137 cents, minimum 30,000 pounds, prior 
to October 8, 1953, and 172 cents, same 
minimum, and 138 cents on the weight in 
excess of that minimum, on and after 
that date; and to Beaumont, 145 cents, 
minimum 30,000 pounds, prior to October 
8, 1953, and 182 cents, same minimum, 
and 146 cents on the weight in excess of 
that minimum on and after that date. 
It said the rates sought to Lake Charles 
were published in item 1477-series of 
Agent F. C. Kratzmeir’s tariff I.C.C. No. 
4049, and were restricted in such a man- 
ner as to prevent routing thereunder 
over the L. & N. from Cincinnati to the 
Memphis gateway. The rates sought to 
Beaumont, it said, were published in the 
same agent’s tariff I.C.C. No. 3899, and 
reissue, I.C.C. No. 4115. The defendants 
admitted, it said, that the only difference 
between the application of the tariffs on 
liquors from Cincinnati to Lake Charles 
and to Beaumont was that to the latter 
point there existed a route over the 
L. & N. from Cincinnati to the Memphis 
gateway. It said the defendant’s con- 
struction of the tariffs was a strained 
and unnatural one. It said the rates 
sought by the complainant from Cincin- 
nati to Beaumont were applicable on the 
instant shipments from Cliffside. 


Books 


I. and S. M-76T9, Books—Chicago, IIl., 
to Chattanooga, Tenn. Modified proce- 
dure followed. By division 2. Schedules 
ordered canceled on or before October 8, 
on not less than one day’s notice, on 
finding not shown just and reasonable, 
a rate of $1.08 a 100 pounds, minimum 
22,000 pounds, on books, paper back or 
flexible cover, actual value not exceed- 
ing 39 cents each, from Chicago, Ill., to 
Chattanooga, Tenn. The Commission 
said the rate was published to become 
effective August 27, 1955, by the Central 
and Southern Motor Freight Tariff As- 
sociation on behalf of Wilson Truck 
Co., Inc., but that on protest of the as- 
sociation and certain railroads, opera- 
tion of the schedules was suspended 
until March 27, when they became effec- 
tive. The prior rate was $1.17, mini- 
mum 22,000 pounds, the same as that 
applicable by rail carriers, minimum 
30,000 pounds, the Commission said, add- 
ing that respondent’s Class 70 rate of 
$2.06 was applicable on less-truckload 
shipments. The Commission said that 
without supporting cost data it was un- 
able to appraise the correctness of re- 
spondent’s estimate of its cost of trans- 
porting truckload traffic, and protest- 
ants’ evidence indicated that the pro- 
posed rate might be burdensome on 
other traffic. 


Toilet Preparations 


MC-C-1823, Stanley Home Products v. 
Interstate Motor Freight System. Modi- 
fied procedure followed. By division 3. 
Proceeding discontinued on finding not 
shown unjust or unreasonable, first class 
rate of 153 cents a 100 pounds, charged 
on five less-truckload shipments of toilet 
preparations, from Dayton, O., to Bat- 
tle Creek, Mich., shipped between April 
24, 1953, and January 27, 1954, and a 
rate of 168 cents charged on two ship- 
ments between April 14, and May 11, 


1954. The Commission said that the 
governing classification named a third 
class rating on less-truckload shipments 
of these commodities but that it spe- 
cifically provided that the shipper must 
declare the value of the articles in writ- 
ing or agree in writing that the released 
value of the property did not exceed 
50 cents a pound. It said that where 
tariff provisions required the making of 
a particular notation on the bill of lading 
as a condition precedent to the use of 
a rate, the shipper was bound by such 
provisions, and non-compliance there- 
with generally afforded no basis for a 
finding that the legally applicable rate 
was unreasonable or unjustly discrimina- 
tory. It cited Embassy Distributing Co., 
Inc. v. Western Carloading Co., 280 I.C.C. 
229, 234. The Commission added that 
the failure through oversight or in- 
advertance to specify a released value 
pursuant to the printed instructions on 
the bill of lading afforded no sound basis 
for a finding of unlawfulness. 


RAILROAD ABANDONMENTS 


Saratoga & Schuylerville 


Abandonment by the Saratoga & 
Schuylerville Railroad of more than 24 
miles of railroad, its entire line, in Sara- 
toga County, N.Y., has been permitted by 
the Commission, division 4. A report 
and a certificate effective 40 days from 
August 6 were issued in Finance No. 
19009, Saratoga & Schuylerville Railroad 
Corporation Railroad Abandonment. A 
condition was imposed that the appli- 
cant should sell the line, or any portion 
of it, including tracks and facilities es- 
sential to continued operation, to any 
responsible person, firm, or corporation 
offering, within 40 days from August 6, 
to purchase the line for continued oper- 
ation. The line in question, the Commis- 
sion said, extended from a junction with 
the Boston & Maine at Stillwater Junc- 
tion, to a terminus in Saratoga Springs, 
16.90 miles, and from a junction with 
the B. & M. at Schuyler Junction in 
Saratoga Springs to a terminus in 
Schuylerville, 8.20 miles. The Commission 
said the conclusion was warranted that 
the volume of traffic was not sufficient 
to require the line’s further maintenance 
and continued operation. Only two ship- 
pers testified in opposition to the aban- 
donment, the Commission said, adding 
that one of them shipped at least 80 per 
cent of its traffic by truck and only 
wanted the railroad because of its effect 
on truck rates, and for an occasional 
shipment for which the railroad provided 
a cheaper service. The other shipper 
would “suffer injury to the extent of 
from 50 cents to a dollar a ton addi- 
tional expense for its coal,” the Com- 
mission said. 


Frisco Railway 


The St. Louis-San Francisco Railway 
Co., by an application in Finance No. 
19452, has asked the Commission for 
authority to abandon a portion of its 
line of railroad, from a connection with 
the main track of its Cherokee sub- 
division at mile G-302.55, in the south- 
east quarter of section 25, township 26, 
north, range 31 west, extending in a 
general southerly direction a distance 
of 1.83 miles to a point in the northwest 
quarter of section 6, township 25 north, 
range 31 west, all in the town of 
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Granby, Newton County, Mo. The rail- 
road said the line had been operated 
for some time at a deficit and that 
the town of Granby, which was the 
only point served by the portion of line 
to be abandoned, would be served by 
its main line of railroad. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-114227, Sub. 6, Albert Meeusen 
and Clifford Russell, dba A & C Carriers, 
Muskegon, .Mich., .Extension—Lacquer 
Thinner. Certificate granted. Over ir- 
regular routes, lacquer thinner, com- 
mercial solvents and commercial thin- 
ner, used in the manufacture of in- 
dustrial finishes, in bulk, in tank ve- 
hicles, from Grand Rapids, Mich., to 
points in North Carolina. 


MC-31879, Sub. 5, Exhibitors Film De- 
livery & Service Co., Inc., Kansas City, 
Mo., Extension—Publications, embracing 
MC-33383, Sub. 3, John W. Jones and Alys 
Mae Amoneno, dba Interstate Film Deliv- 
ery, Extension—Publications. Certifi- 
cates granted. In MC-31879, Sub. 5, over 
irregular routes, (a) newspapers, periodi- 
cals, Magazines and other dated publi- 
cations, between Kansas City, Mo., on 
the one hand, and, on the other, points 
in designated areas of Mo. and Kan., and 
(2) books, between Kansas City, Mo., on 
the one hand, and, on the other, points 
in a designated area of Kansas. In MC- 
33383, Sub. 3, over irregular routes, (a) 
newspapers, periodicals, magazines and 
other dated publications, between Car- 
thage, Mo., on the one hand, and, on 
the other, points in designated areas of 
Mo. and Kan., and (b) books, between 
Carthage, on the one hand, and, on the 


other, points in a designated area of 
Kansas. 


UNCONTESTED FINANCE CASES 


The Commission, division 4, has approved 
& report and order in F.D. No. 19412, W. L., 
W. C., and C. A. McGehee, Permit Transfer, 
and W-1016, W. L., W. C. and C. A. McGehee, 
Contract Carrier Application. By an appli- 
cation, W. L. McGehee, W. C. McGehee and 
Stella A. McGehee, executrix of the estate 
of Carl A. McGehee, dba McGehee Lumber 
Co., Natchez, Miss., asked authority to trans- 
fer the operating rights of W. L., W. C. Mc- 
Gehee, dba McGehee Lumber Co., to W. L. 
-_ W. C. McGehee, dba McGehee Lumber 

Oo. 

os x ed 


Report and order in F.D. No. 19335, Min- 
neapolis & St. Louis Railway Co. Stock. 
Authority to issue not exceeding 30,000 shares 
of common stock without par value, pur- 
suant to a proposed stock option plan, to be 
sold to Officers and key employes of appli- 
cant and its subsidiaries at a price which 
shall be the higher of the following: (a) 95 
per cent of the closing price of the shares on 
the New York Stock Exchange on the date 
of the granting of the option or on the last 
day prior thereto on which the stock was 
traded, or (b) the average cost to applicant 
of the re-acquired treasury stock allotted 
to the particular option, the proceeds from 
the sale of the stock to be used to re- 
imburse applicant’s treasury for expendi- 
tures made in the purchase of such stock. 


Division 4 has approved report and order 
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in F.D. 19417, United Van Lines, Inc. Notes 
granting authority to issue from time to 
time 60-day promissory notes, and renewal 
notes, in a total principal amount not ex- 
ceeding $750,000 outstanding at any time, to 
evidence loans of like amounts, or renewals 
thereof, made under the provisions of a 
revolving credit agreement between appli- 
cant and the payees of the notes, the pro- 
ceeds to be used to pay existing indebted- 
ness and to provide additional working capi- 
tal. ‘appaiainl 

Report and order in F.D. No. 19422, Al- 
leghany' Corporation Notes, granting author- 
ity to issue secured promissory notes in a 
total principal amount not exceeding $17,- 
000,000 in evidence of loans in a like prin- 
cipal amount, pursuant to the terms of a 
loan agreement to be dated on or about 
August 15, 1956, between applicant and the 
Fidelity-Philadelphia Trust Co., and eight 
other banks, the proceeds to be used to pay 
existing indebtedness and for general cor- 
porate purposes. Approved. 


MOTOR FINANCE CASES 


MC-F-6338, M. R. & R. Trucking Co.—Pur- 
chase—Robert E. Elmore. Application of 
M. R. & R. Trucking Co., of Crestview, Fla., 
for temporary operation of the motor Car- 
rier properties of Robert E. Elmore, doing 
business as Bates Trucking Co., of Dothan, 
Ala., denied. ane re 


MC-F-5501, R. B. and C. B. Godfredson— 
Control; Transamerican Freight Lines, Inc. 
—Purchase (Portion)—Harvey L. Williams. 
Second application of Transamerican Freight 
Lines, Inc., of Detroit, Mich., for temporary 
operation of the motor-carrier rights of 
Harvey L. Williams, doing business as Wil- 
liams Truck Line, of Tarkio, Mo., granted 
with conditions. 

a * * 

MC-F-6347, The Mason & Dixon Lines, Inc. 
—Control—Robinson Transfer Motor Lines, 
Inc. Application for authority under sec- 
tion 210a(b) of The Mason & Dixon Lines, 
Inc., of Kingsport, Tenn., for temporary 
control, through management, of the motor- 
carrier rights and properties of Robinson 
Transfer Motor Lines, Inc., also of Kings- 
port, granted, with conditions. 


Orders 








1.C.C. Agrees to Reopen 
Nickel Plate Control Case 


The Commission, division 4, by a 
second supplemental order in Finance 
No. 17883, New York, Chicago & St. 
Louis Railroad Co., Control, has vacated 
a prior order in the proceeding insofar 
as it denied a request of the Delaware, 
Lackawanna & Western Railroad for 
permission to withdraw its application 
to acquire such control of the Nickel 
Plate as would result from the election 
of two directors to the board of the 
Nickel Plate. The Lackawanna request 
has been assigned for hearing. 

The Commission also vacated the prior 
order insofar as it denied a request for 
an order dismissing the application. 


The Commission ordered that the pro- 
ceeding be reopened for further hear- 
ing at a time and place to be fixed on 
the requests of the Lackawanna to with- 
draw its application and for an order 
dismissing the application and the ad- 
ditional matters relating to the submis- 
sion for approval by the Commission of 
the voting trust agreement. 


In calling the hearing, the Commis- 
sion also directed that hearing on the 


merits of the application be deferred 
until further order of the Commission. 

Along with the prior order of the 
Commission of October 7, 1955, overrul- 
ing a motion of the Lackawanna that 
the Commission dismiss, for lack of 
jurisdiction, its application for author- 
ity to acquire “control,” the Commission 
also ordered an investigation to deter- 
mine whether the acquisition by the 
Lackawanna of Nickel Plate stock, or 
such acquisition, together with the Lack- 
awanna’s proposal to place two direc- 
tors on the Nickel Plate’s board, had 
violated or would violate section 5(4) of 
the interstate commerce or section 7 of 
the Clayton anti-trust act, unless ap- 
proved by the Commission. 


In the instant order, the Commission 
also modified the prior order so as to 
assign the investigation for hearing at 
the same time and place as, and in con- 
nection with, the hearing on the re- 
quests of the Lackawanna. 





Rails Permitted to Publish 
Specific Intrastate Rates 


On Certain Montana Traffic 


In accordance with the terms of 
its report and order of October 17, 
1955, in No. 31620, Montana Intra- 


state Freight Rates and Charges, di- 


recting removal of unjust discrimi- 
nation against interstate commerce 
found to exist in the intrastate rates 
and charges of railroads in Montana 
on certain commodities, without 
prejudice to the right of any inter- 
ested party to apply for modification 
of the order increasing the intra- 
state rates, the Commission has 
granted petitions of the railroads 
seeking relief from the outstanding 
order so as to permit the establish- 
ment of specific rates on a number 
of commodities. 


The petitions were granted by an order 
in the proceeding which modified the 
outstanding order to the extent neces- 
sary to permit the railroad respondents 
to establish the rates on not less than 
10 days’ notice (T.W., July 28, p. 54). 
The Commission said no objections to 
the proposed modifications had been 
received. 

The changes authorized are as follows: 

1. Scrap rail, carloads, from Black 
Eagle and Great Falls, to Missoula, Mont., 
36 cents a 100 pounds, minimum weight 
60,000 pounds, and 39 cents a 100 pounds, 
minimum weight 40,000 pounds, subject 
to Ex Parte 196 increase. 

2. Lumber, rough, green as from saw, 
loaded on flat cars, from Troy to Libby, 
Mont., 4 cents a 100 pounds, minimum 
weight 100,000 pounds, subject to Ex 
Parte 196 increase. 


3. Petroleum and petroleum products, 
viz.: Distillate fuel oil, not suitable for 
illuminating purposes; gasoline, blended 
consisting of motor fuels containing 50 
per cent or more of gasoline; gasoline, 
except natural gasoline; naphtha; re- 
fined oil, illuminating or burning, in tank 
cars in straight or mixed carloads, sub- 
ject to Rule 35 of Western Classifica- 
tion, from Great Falls, Cut Bank, Lau- 
rel, Billings, Butte, Bozeman, Carcon 
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Spur, and Missoula to stations on the 
TWnion Pacific Railroad Co., Monida to 
Silver Bow, inclusive, as set forth in the 
petition dated April 11, 1956, rates pub- 
ished to meet competition of carriers 
by motor vehicle. 

4. Distillate fuel oil, gasoline, naphtha 
and refined oil carloads, as described in 
item No. 18 of Great Northern Railway 
Co., tariff G.F.O. 1957-J, I.C.C. A-8618, 
from Cut Bank, Montana Power Co. spur, 
O’Neil spur and Shelby to Missoula, 4114 
cents a 100 pounds, subject to Ex Parte 
196 increase. 


5. Soda ash, in carloads, from Con- 
kelley to Black Eagle, 69 cents a 100 
pounds, minimum weight 40,000 pounds, 
and to Anaconda, a rate of 95 cents a 100 
pounds, minimum weight 80,000 pounds. 


6. Scrap copper to be permitted to be 
included in mixed carload with scrap 
aluminum from Black Eagle to Con- 
kelley. 


7. Petroleum and petroleum products, 
viz.: Distillate fuel oil not suitable for 
illuminating purposes; gasoline, blended 
consisting of motor fuels containing 50 
per cent or more of gasoline; gasoline, 
except natural gasoline; naphtha; re- 
fined oil, illuminating or burning, in 
tank cars in straight or mixed carloads, 
subject to Rule 35 of Western Classifica- 
tion and an estimated weight of 6.6 
pounds a gallon, 52 cents a 100 pounds 
from Billings, East Billings, and Laurel 
to Superior, and from stations Nine Mile 
to Lookout, inclusive, on the Northern 
Pacific Railway Co., as set out in the 
petition dated June 6, 1956. 


8. Logs, carload, minimum 8,000 board 
feet a car, from Libby, Rexford, and 
Warland to Troy, 227, 394, and 304 cents, 
respectively, a 1000 boafd feet, to expire 
with December 31, 1956, unless sooner 
canceled, changed, or extended, subject 
to Ex Parte 196 increase. 


9. Barytes, ground or not ground, from 
Barite and Bonner to Scobey, 68 cents 
a 100 pounds, minimum weight 80,000 
pounds. 

10. Arsenic, white, carload, minimum 
weight 50,000 pounds, from Anaconda to 
Black Eagle, 70 cents a 100 pounds. 


11. Superphosphate and fertilizer com- 
pounds, carload, minimum weight 60,000 
pounds, from Aanconda to Snowden, rate 
of $11.10 a net ton. 


12. Crude petroleum oil in its natural 
state, or which has been subjected only 
to natural weathering, settling or treat- 
ment for removal of water and bottom 
sediment and not blended with other 
products, carloads, in tank cars, estimated 
weight 7.4 cents a gallon, subject to 
Rule 35 of Western Classification but 
not less than 74,000 pounds, from Mel- 
stone to Cut Bank, 29 cents a 100 pounds, 
and to Great Falls, 26 cents a 100 pounds, 
subject to Ex Parte 196 increase. 





Pig Iron Rate Not Suspended 


In a notice it issued on August 9, the 
Commission said that the Reliance Ma- 
rine Transportation & Construction Cor- 
poration, and Conners-Standard Marine 
Corporation, by their attorney, L. Agnew 
Myers, Jr., had filed a petition with the 
Commission requesting suspension of a 
proposed new commodity rate on pig 
iron, minimum 100,000 pounds, from 
Buffalo and Harriet, N.Y. to Burlington 
and Florence, N.J. as set forth in supple- 
ment 11 to the Baltimore & Ohio Rail- 
road’s tariff I.C.C. 24266, and supplements 
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August 18, 1956 


to tariffs of other rail carriers, indicated 
to become effective August 10. 

The Commission said that its division 
2 had concluded on August 8 not to sus- 
pend the operation of these protested 
schedules. It added that this action did 
not constitute approval of such sched- 
ules, and that they might be made sub- 
ject to investigation through formal 
complaint filed in accordance with its 
rules of practice. 





Compliance in Motor Case 
Delayed at Court’s Request 


In conformity with a suggestion made 
by a United States district court, the 
Commission, by an order by Acting 
Chairman Clarke in MC-C-1788, Jones 
Truck Lines, Inc.—TInvestigation and 
Revocation of Certificate, has further 
postponed from August 30 to December 
15 the date on or before which the re- 
spondent is to comply with a Commission 
order of March 13. 

The instant order said that the date 
on or before which the respondent was 
to comply with requirements to cease 
and desist from certain motor carrier 
operations found to be unauthorized, as 
specified in the report and order of divi- 
sion 1, decided March 13, had been 
postponed from May 11 to July 30, and 
later to August 30. 

It said that an action entitled Jones 
Truck Lines, Inc. v. United States and 
Interstate Commerce Commission, civil 
action No. 324, had been filed in the 
United States district court for the dis- 
trict of Arkansas, Fayetteville division. 
In that action, the Commission said, the 
respondent in the instant I.C.C. case 
sought to have the court set aside and 
annul the order of the Commission, divi- 
sion 1, dated March 13. 

The Commission said the court had 
suggested, in order to obviate the neces- 
sity for a hearing on the respondent’s 
prayer for interlocutory injunction, that 
the Commission further postpone the 
date on which the respondent was to 
comply with the I.C.C. order of March 
13 until after the court action could 
be heard on its merits on or about 
October 29. 





Federal Barge Extends 


Service to Sioux City 


The Commission, division 4, by a report 
and fifth amended certificate and order 
in W-381, Sub. 5, Federal Barge Lines, 
Inc., Extension—Sioux City, and em- 
braced cases, has authorized Federal 
Barge to extend its presently authorized 
operations as a common carrier by non- 
self-propelled vessels with the use of 
separate towing vessels in the transpor- 
tation of commodities generally, and by 
towing vessels in the performance of 
general towage, to include service be- 
tween ports and points along the Mis- 
souri River from Sioux City, Ia., to 
Omaha, Neb., inclusive. 

The proposed operation would be co- 
ordinated with applicant’s present serv- 
ices on the Missouri River and the other 
waterways it served, the Commission said. 

Embraced in the report for the purpose 
of giving effect to the determination of 
the instant application, were W-381, 
Inland Waterways Corporation, Common 
Carrier Application, W-381, Sub. 2, Same, 
Extension of Operations—Omaha, W-381, 


Sub. 4, Same, Extension—Port Cargill, 
and Ex Parte No. 96, Through Routes and 
Joint Rates Between Inland Waterways 
Corporation and Other Common Car- 
riers. The fifth amended certificate and 
order is effective on and after October 
22 and cancels and supersedes fourth 
amended certificate and order of Sep- 
tember 15, 1954, in these proceedings. 

Railroads in Southern, Southwestern 
and Western territories opposed the ap- 
plication, the Commission said, adding 
that they contended that applicant had 
failed to prove a need for additional 
service to the points sought in the ap- 
plication and that the proposed opera- 
tions because of the shallow channel of 
the Missouri above Omaha were not 
feasible at this time or in the foresee- 
able future. 

“We do not agree,’ the Commission 
said. “It is apparent that the proposed 
extension would provide water carrier 
transportation between the territory here 
involved and points along the lower 
Missouri and Mississippi rivers and the 
other points served by the applicant and 
that the proposed operation is practica- 
ble. We believe that the record warrants 
a finding that a need exists for the ex- 


tension of service as proposed by appli- 
cant.” 





Ratner Petition Not Accepted 


In Hayes Line Control Case 


By an order in MC-F-4651, David H. 
Ratner and Joseph E. Grinpas—Control 
—Hayes Freight Lines, Inc., and South- 
west Freight Lines, Inc., the Commission, 
by Commissioner Clarke, has rejected a 
petition tendered for late filing by David 
H. Ratner seeking partial vacation of a 
Commission order in this proceeding. 

The Commission, division 4, by a report 
in the case (57 M.C.C. 312) and an or- 
der entered February 2, 1951, authorized 
acquisition by Mr. Ratner and Joseph E. 
Grinpas of control of Hayes Freight 
Lines, Inc., and Southwest Freight Lines, 
Inc., through common management, the 
authority having been exercised on 
March 14, 1951, the instant order said. 

By supplemental order entered Janu- 
ary 18, 1955, the instant order continued, 
the findings in the aforementioned re- 
port were modified to authorize changes 
in the conditions under which the con- 
trol through management would be exer- 
cised, “including the purchase by Ratner, 
who owns directly or indirectly a majority 
of the capital stock of Hayes, of one- 
third of the outstanding capital stock 
of Southwest, his membership on the 
board of directors of Southwest, and 
continuance by Grinpas, who owns a 
majority of the capital stock of South- 
west, as an employe of Hayes solely in 
an advisory capacity, which authority 
was exercised on March 21, 1955.” 

The instant order said that by the peti- 
tion tendered for late-filing, Mr. Ratner 
sought vacation of the order of February 
2, 1951, as supplemented January 18, 1955, 
except to the extent that he would retain 
one-third of the outstanding capital stock 
of Southwest. The order said he asserted 
that he desired to resign as a member of 
the board of directors of Southwest; that 
he no longer desired to exercise any con- 
trol or management over that carrier; 
that Mr. Grinpas was no longer employed 
by or associated with Mr. Hayes in any 
capacity, and that the petitioner did not 
wish him to have any right or authority 
to control Hayes. 


The Commission said that the relief. 
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sought by the tendered petition would 
serve no purpose; that the authority 
granted in the proceeding had been ex- 
ercised, and that no authority was re- 
quired under section 5 of the interstate 
commerce act to discontinue control or 
management in a common interest of two 
carriers. It also said that whether com- 
mon control or management of Hayes 
and Southwest had been discontinued 
was not an issue in the instant proceed- 
ing, and that, if it should be a material 
issue in a Subsequent proceeding, deter- 
mination of such issue could only be made 
in such proceeding. 





Effective Date in Unloading 
Charge Proceeding Delayed 
At Request of Railroads 


The Commission, by an order by 
Acting Chairman Clarke in I. and 
S. No. 5500, Unloading Charges on 
Fruits and Vegetables at New York 
and Philadelphia, has postponed the 
effective date of its cancellation or- 
der in the case (T.W., July 28, p. 39) 
from August 16 to September 17. 


The order in question required the re- 
spondent railroads to cancel the con- 
sidered tariff schedules containing speci- 
fied charges for unloading fruits and 
vegetables in New York and Philadel- 
phia by August 16, on one day’s filing 
and posting. The charges had been 
found not shown just and reasonable. 


The Commission, in its instant order, 
said it had considered a petition of the 
respondent railroads for postponement 
of the effective date of the cancella- 
tion order pending disposition of their 
petition for reargument and reconsid- 
eration of the Commission’s report, and 
a reply to that petition filed by the 
Florida Citrus Commission and other 
protestants. 

The reply filed with the Commission 
stated that the respondents’ petition 
for reargument and reconsideration, sub- 
mitted separately on the same date as 
the plea for postponement, “affords no 
possible justification for any further 
postponement of the effective date of 
the Commission’s order herein.” 


Besides the Florida Citrus Commission, 
other protestants who joined in the 
reply were the Growers and Shippers 
League of Florida, Chase & Co., Nevins 
Fruit Co., the City of New York, The 
Port of New York Authority, the Cali- 
fornia Citrus League, the Philadelphia 
Terminals Marketing Association, The 
Auction Receivers of Philadelphia, the 
United Fresh Fruit and Vegetable As- 
sociation, the New York Fruit Aucton 
Corporation, and the United Fruit Buyers 
Association, Inc. 


The protestants asked that any relief 
granted by way of postponement of the 
Commission’s order of June 28 be limited 
to making the order effective “at the 
earliest possible date consistent with the 
requirements of the statute.” 

They said that if, as alleged in the 
respondents’ petition for postponement, 
the Commission’s order of June 28 was 
not served until July 24, which was less 
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than 30 days before the effective date 
of the order, “such technical defect, 
if any, can be readily corrected by 
amending said order of June 28 by 
changing the effective date therein speci- 
fied of August 16, 1956 to August 27, 1956,” 

“The report and order of June 28, 
1956,” the protestants said, “were made 
by the full Commission on further hear- 
ing and reconsideration, following review 
of the case by the Supreme Court of 
the United States; and the order of June 
28, 1956, which carries out the mandate 
of the Supreme Court, should be made 
effective at the earliest possible date.” 

The protestants said they would make 
a separate reply to the respondents’ peti- 
tion for reargument and reconsideration. 


Fargo Grain Inspection 
Tariff Not Suspended 


The Commission announced on August 
10 that its division 2, acting as an appel- 
late division, voted that day not to sus- 
pend schedules proposing to eliminate, 
Fargo, N.D., as a grain inspection point, 
as published in supplement No. 32 to 
Northern Pacific Railway tariff I.C.C. 
No. 9818, scheduled to become effective 
August 13, 

“The Board of Suspension had con- 
cluded not to suspend the protested 
schedule insofar as it concerned Fargo, 
N.D., and the action of division 2 followed 
the filing of an appeal for reconsideration 
of the board’s action,” the Commission 
said. “This action of the board and of 
division 2 does not constitute approval 
of the protested schedules.” 

The announcement was made by a 
notice designated “Susp. 9426.” 


Southwestern Lines’ Motion 
In Oil Rate Case Overruled 


By an order by Acting Chairman 
Clarke, the Commission has overruled 
motions of the southwestern railroads 
and others in No. 31949, The State Board 
of Equalization and the Public Service 
Commission of the State of Wyoming 
et al. v. Abilene & Southern Railway 
Co., et al. 

The southwestern lines had moved for 
dismissal of the complaint in the case, 
or, in the alternative, dismissal insofar 
as the complaint attacked the rates 
charged on asphalt and other low-grade 
oils (T.W., June 16, pp. 57 and 58). 

The complainants had alleged that the 
rates on low grade petroleum products 
from points in Montana, Wyoming, Ar- 
kansas, Kansas, Louisiana, Missouri, 
Oklahoma, Texas and New Mexico, on 
the one hand, and points in other states, 
specially points in Illinois, Indiana, Mis- 
souri, Iowa, Nebraska, Wisconsin, Min- 
nesota, North Dakota, South Dakota, and 
the northern peninsula of Michigan, on 
the other, were in violation of sections 
1 and 3 of the interstate commerce act 
{T.W., March 24, p 47). 

The southwestern lines had requested 
dismissal of the complaint, or, in the al- 
ternative, dismissal with respect to liquid 
asphalt and other low-grade oils in- 
volved in No. 31232, Asphalt From Mont- 
ana and Wyoming to the Midwest, 292 
I.C.C. 209. 





These railroads said the basis for their 
motion was that the “real issues” in 
the instant proceeding were determined 
in No. 31232, and also were to a signifi- 
cant extent involved and decided in 
I. and S. No. 6081, Asphalt From Mid- 
Continent Territory to the Midwest, 
292 I.C.C. 217, which had to do with rates 
on liquid asphalt and road oil. 

The Commission, in its order, said it 
had considered the motion of the de- 
fendant southwestern lines and several 
motions supporting the request of these 
lines, and a reply by the complainants. 

It said it overruled the motions for 
the reasons that the complaint contained 
allegations relating to additional ter- 
ritory and additional issues not included 
in the proceedings in No. 31232 and I. 
and S. No. 6081, and that the issues pre- 
sented “appear to be sufficient to justify 
setting the complaint for hearing.” 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6638, Consolidation Rule— 
Freight Forwarder Shipments, the Com- 
mission, Board of Suspension, suspended 
from August 10 to and including March 
9, 1957, the operation of certain sched- 
ules published in third revised page 25- 
B to Western Freight Association’s tariff 
1.C.C.-F.F. No. 3. The suspended sched- 
ule proposed to establish new provisions 
for the consolidation of shipments at its 
eastern terminals from one or more 
shippers for one consignee at one des- 
tination on westbound transcontinental 
freight forwarder traffic. 

I. and S. No. 6639, Inspection of Grain 
at Jamestown, N.D., the Commission, 
Board of Suspension, suspended from 
August 13 to and including March 12, 
1957, certain schedules published in sup- 
plement No. 32 to ILC.C. No. 9818 of 
Northern Pacific Railway Co., St. Paul, 
Minn. The suspended schedules propose 
to eliminate Jamestown, N.D., as a stop- 
off-in-transit point for inspection of 
grain. 

I. and S. No. 6640, Radio and T.V. 
Sets—Syracuse, N.Y., to Texas, the Com- 
mission, Board of Suspension, suspended 
from August 13 to and including March 
12, 1957, the operation of certain sched- 
ules published in supplement No. 28 
to Agent A. J. Fox’s tariff I.C.C.-F.F. 
No. 62. The suspended schedule proposes 
to establish new and reduced freight 
forwarder commodity rates on radio re- 
ceiving sets, television sets, and related 
articles, from Syracuse, N.Y., to points in 
Texas. 

I. and S. No. 6641, Nuts, Edible—Twin 
Cities, Minn., to Ill., the Commission, 
Board of Suspension, suspended from 
August 14 to and including March 13, 
1957, schedules published in supplement 
No. 3 to I.C.C.-FF No. 10 of Mutual Dis- 
tributing, Inc., St. Paul, Minn. The sus- 
pended schedule propose to establish 
reduced freight forwarder less-carload 
commodity rates on nuts, edible, from 
Twin Cities, Minn., to Chicago, Il. 

I. and S. No. 6642, Westbound Trans- 
continental Forwarder Rates, the Com- 
mission, division 2, suspended from Au- 
gust 15 to and including March 14, 1957, 
schedules published on various pages to 
Western Freight Association’s tariff 
I.C.C.-FF No. 3. The suspended schedules 
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propose to establish new and reduced 
freight forwarder commodity rates on 
various commodities from points in the 
east to points on the Pacific coast and 
in Intermountain territory. 

I. and S. M-8794, Plastic Materials— 
New York, N.Y. to Cincinnati, O., the 
Commission, Board of Suspension, sus- 
pended from August 10 to and including 
March 9, 1957, schedules published on 
ninth revised page No. 93 to MF-I.C.C. 
No. 31 of Wilson Freight Forwarding Co., 
Cincinnati, O. The suspended schedule 
proposes a new L.T.L. motor common 
carrier commodity rate on plastic mate- 
rials or products, minimum 5,000 pounds, 
from New York, N.Y., to Cincinnati, O., 
in lieu of higher class rates. 

I. and S. M-8795, Automobile Parts— 
South Bend, Ind. to Richmond, Va., 
the Commission, Board of Suspension, 
suspended from August 10 and later, 
to and including March 9, 1957, sched- 
ules published fourth and fifth revised 
pages No. 375 and fourth revised page 
No. 376 of tariff MF-I.C.C. No. A-114 of 
the Eastern Central Motor Carriers As- 
sociation, Inc., agent, Akron, O. The 
suspended schedules propose to establish 
new motor common carrier commodity 
rates on automobile parts, minimum 
23,000 pounds, from South Bend, Ind., to 
Richmond, Va., in lieu of present class 
rates. 

I. and S. M-8796, Iron and Steel— 
Illinois to Mound and Spring Park, Minn. 
the Commission, Board of Suspension, 
suspended from August 11 to and includ- 
ing March 10, 1957, the operation of 
certain schedules published in supple- 
ment No. 126 to tariff MF-I.C.C. No. 228 
of Middlewest Motor Freight Bureau, 
Agent, Kansas City, Mo. The suspended 
schedules propose reduced motor common 
carrier commodity rates on iron and 
steel and related articles, minima 20,000 
and 30,000 pounds, from Chicago, Evan- 
ston and Skokie, IIl., and points grouped 
therewith, to Mound and Spring Point, 
Minn. 

I. and S. M-8797, Bags, Pads and Wire 
Rope—Peoria and Salem to St. Louis, 
the Commission, Board of Suspension, 
suspended from August 10 to and in- 
cluding March 9, 1957, schedules pub- 
lished in supplement No. 7 to tariff 
MF-I.C.C. No. 12 of L. K. Mocabee, agent, 
East St. Louis, Ill. The suspended sched- 
ules propose reduced motor common car- 
rier rates and minimum weight on 
insulated paper bags, packing cushions 
or pads and iron or steel] wire rope, 
from Peoria and Salem, Ill. to St. 
Louis, Mo. 

I. and S. M-8798, Meats and Packing 
House Products from Chicago, Ill, to 
Davenport, Ia., the Commission, Board 
of Suspension, suspended from August 
10 to and including March 9, 1957, the 
operation of certain schedules published 
in supplement No. 24 to tariff MF-I.C.C. 
No. 823 of Central States Motor Freight 
Bureau, Inc., Chicago, Ill. The sus- 
pended schedules propose new and re- 
duced motor-common-carrier commod- 
ity rates on meats and packing house 
products, minima 20,000 and 30,000 
pounds, from Chicago, Ill., and points 
taking same rates, to Davenport, Ia., 
and destinations grouped therewith. 

I. and S. M-8799, Building Materials— 
From Ohio to Pennsylvania, the Com- 
mission. Board of Suspension, suspended 
from August 10 and later, to and includ- 
ing March 9, 1957, the operation of cer- 
tain schedules published in original page 
415-A of tariff MF-I.C.C. No. A-114 of 
The Eastern Central Motor Carriers As- 
sociation, Inc., Agent, Akron, O., and in 





| 





ns th Oe Oo oe ot. 2.2 ar 


a. Gti: sn Boh 


Ann wn ee oe eo oe oe em 6 Oe @ 





wea Se ON eS a. CF 


=... a2. SG 


os of ww Se ee 


n 


- 


Sv so 


aorta 





August 18, 1956 


tariff MF-I.C.C. No. 145 of Interstate 
Truck Service, Inc., Martins Ferry, O. 
The suspended schedules propose to es- 
tablish new motor common carrier com- 
modity rates on building, paving or roof- 
ing materials, minimum 25,000 pounds, 
from Cincinnati, Franklin and Lockland, 
O. to points in Pa., in lieu of present 
higher class rates. 


I. and S. M-8800, Machinery, Etc.— 
Between California and Salt Lake City, 
Utah, the Commission, Board of Suspen- 
sion, suspended from August 10, to and 
including March 9, 1957, the operation 
of certain schedules published on twen- 
ty-first and twenty-second revised pages 
10 to tariff MF-I.C.C. No. 15 (R.N.B. 
Converse d/b/a Converse Trucking Serv- 
ice, series) of Converse Trucking Serv- 
ice, Berkeley, Calif. The suspended 
schedules propose new motor common 
carrier commodity rates on machinery, 
machines or parts, minima 36,000 and 
50,000 pounds, between points in Cali- 
fornia and Salt Lake City, Utah, and 
from and to intermediate points. 


I. and S. M-8801, Building Material— 
Between Chicago and St. Louis, the 
Commission, Board of Suspension, sus- 
pended from August 10 to and including 
March 9, 1957, the operation of certain 
schedules published in supplement No 
24 to MF-I.C.C. No. 823 issued by Central 
States Motor Freight Bureau, Inc., 
Agent, Chicago, Ill. The suspended mo- 
tor common carrier schedules propose to 
establish, in lieu of presently effective 
class and commodity rates, reduced 
truckload commodity rates on a variety 
of building, paving or roofing material, 
between Chicago, Ill., and St. Louis, Mo. 
and from Chicago Heights, Ill., to St. 
Louis, Mo. 

I. and S. M-8802, Candy and Confec- 
tionery—N.J. and Pa. to Chicago, the 
Commission, Board of Suspension, sus- 
pended from August 10 to and including 
March 9, 1957, the operation of certain 
schedules published on original page 
418-A of tariff MF-I.C.C. No. A-114 of 
The Eastern Central Motor Carriers As- 
sociation, Inc., agent, Akron, O. The sus- 
pended schedule proposes to establish 
new or reduced motor common carrier 
commodity rates on candy and confec- 
tionery, minima ranging from 23,000 to 
32,000 pounds, from Bayonne, Bloomfield, 
Clifton, Elizabeth, Newark, Passaic, and 
Paterson, N.J. and Philadelphia, Pa., to 
Chicago, Ill. 


I. and S. M-8803, Shoe Dressing or 
Blacking—Brooklyn to Canton, O., the 
Commission, Board of Suspension, sus- 
pended from August 10 to and including 
March 9, 1957, certain schedules pub- 
lished on first revised page No. 487-A, 
of MF-I.C.C. A-114 issued by the Eastern 
Central Motor Carriers Association, Inc., 
agent, Akron, O. The suspended sched- 
ules propose to establish a new motor 
common carrier commodity rate on 
Shoe dressing or blacking, minimum 
23,000 pounds, from Brooklyn, N.Y., to 
Canton, O., in lieu of higher class rates. 


I. and S. M-8804, Pickled Meats—Mid- 
west to South, the Commission, Board 
of Suspension, suspended from August 
13 to and including March 12, 1957, cer- 
tain schedules published in supplement 
No. 19 to tariff MF-I.C.C. No. 441 issued 
by the Motor Carriers Traffic Associa- 
tion, Inc., agent, Greensboro, N.C. The 
suspended schedules propose to establish 
increases in rates on pickled or pre- 
served meats from points in the midwest 
to points in the south only for account 
: Benney Motor Express, Inc., Norfolk, 

a. 


I. and S. M-8805, Assembling Rates— 
Indiana to Chicago, Ill., the Commission, 
Board of Suspension, suspended from 
August 10 to and including March 9, 
1957, schedules published in tariff MF- 
I.C.C. No. 10 of Gerard Motor Express, 
Inc., Terre Haute, Ind. The suspended 
schedules propose new motor common 
carrier assembling class rates on less- 
than-truckload traffic from Evansville, 
Terre Haute and Vincennes, Ind., to 
Chicago, Ill. for delivery to a forwarder 
or freight consolidator, and reshipment 
as part of a truckload shipment by a 
motor carrier. 


I. and S. M-8806 Iron and Steel— 
Ky., O., and W.Va., the Commission, 
Board of Suspension, suspended from 
August 11 to and including March 10, 
1957, the operation of certain schedules 
published in supplement No. 101 to tariff 
MF-I.C.C. No. 26 of The Aetna Freight 
Lines, Incorporated, Warren, O. The 
suspended schedules propose reduced 
motor common carrier commodity rates 
on iron and steel articles, minimum 20,- 
000 pounds, from and to points in Ky., 
O., and W.Va. 

I. and S. M-8807, Intermediate Rules— 
C. A. Conklin Truck Line, Inc., the Com- 
mission, Board of Suspension, suspended 
from August 11 to and including March 
10, 1957, the operation of certain sched- 
ules published on sixth revised page 126 
and third revised page 134 to tariff MF- 
I.C.C. No. 33 of C. A. Conklin Truck Line, 
Inc., Adrian, Mich. The suspended sched- 
ules propose to make applicable a motor 
common carrier intermediate rule in con- 
nection with commodity rates on auto- 
mobile parts, minimum 20,000 pounds, 
between Cleveland, O., and Detroit, Mich. 


I. and S. M-8808, Junk or Scrap— 
South Dakota to Twin Cities, Minn., the 
Commission, Board of Suspension, sus- 
pended from August 13 to and includ- 
ing March 12, 1957, the operation of 
certain schedules published in supple- 
ment No. 126 to MF-I.C.C. No. 228 of 
Middlewest Motor Freight Bureau, Agent, 
Kansas City, Mo. The suspended sched- 
ules propose new motor common car- 
rier commodity rates on junk or scrap, 
minimum 30,000 pounds, from Brook- 
ings, Huron, Mitchell and Sioux Falls, 
S.D., to Twin Cities, Minn., to apply in 
addition to higher less-than-truckload 
commodity rates. 


I. and S. M-8809, Glass Pellets—New- 
ark, O. to Huntingdon, Pa., the Com- 
mission, Board of Suspension, suspended 
from August 13 to and including March 
12, 1957, certain schedules published in 
supplement No. 5 to tariff MF-ICC No. 
20 of B & L Motor Freight, Inc., of 
Newark, O. The suspended schedules 
propose to establish a reduced motor 
contract carrier minimum rate on glass 
pellets, minimum 35,000 pounds, from 
Newark, O., to Huntingdon, Pa. 

I. and S. M-8810, Groceries and 
Meats—Twin Cities to Minot, N.D., the 
Commission, Board of Suspension, sus- 
pended from August 11, and later, to and 
including March 10, 1957, certain sched- 
ules published in supplement No. 126 to 
MF-I.C.C. No. 228 issued by Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo., and supplement No. 55 to MF- 
I.C.C. No. A-60, issued by A. R. Fowler, 
agent, St. Paul, Minn. The suspended 
schedules propose to establish in connec- 
tion with each agent a reduced truckload 
commodity rate on groceries and general 
store supplies; frozen meats, foodstuffs, 
fruits and vegetables; meats, fresh or 
salted; and packinghouse products, mini- 
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mum 25,000 pounds, from Twin Cities. 
Minn., to Minot, N.D. 

I. and S. M-8811, Coal and Coke— 
Quickie Transport Co., the Commission, 
Board of Suspension, suspended from 
August 13 to and including March 12, 
1957, schedules published in tariff MF- 
I.C.C. No. 14 of Quickie Transport Co., 
Minneapolis, Minn. The suspended sched- 
ules name new and reduced motor com- 
mon carrier commodity rates on coal and 
coke, in bulk, in dump trucks, minimum 
weight 38,000 pounds, from certain points 
in Minnesota to certain points in Iowa, 
North Dakota, South Dakota and Wis- 
consin. 

I. and S. M-8812, Shingles and Shakes 
—B. C., Canada, to California, the Com- 
mission, Board of Suspension, suspend- 
ed from August 13 to and including 
March 12, 1957, certain schedules publish- 
ed on original page 8-A of tariff MF- 
I.C.C. No. 5 of Western Produce Express, 
Inc., Portland, Ore. The suspended sched- 
ules propose to establish new motor 
common carrier commodity rates, min- 
ima 34,000 and 38,000 pounds, on wooden 
shingles and shakes, from points in 
British Columbia, Canada, to points in 
California. 

I. and S. M-8813, Distribution Rates— 
Ziffrin Truck Lines, Inc., the Commis- 
sion, Board of Suspension, suspended 
from August 14 to and including March 
13, 1957, schedules published in tariff 
MF-I.C.C. No. 177 of Ziffrin Truck Lines, 
Inc., Indianapolis, Ind. The suspended 
schedules propose motor common carrier 
distribution rates on electrical generators, 
motors, transformers, and parts thereof, 
at Chicago, Ill., and points grouped with 
Chicago. 

I. and S. M-8814, Edible Nuts—Minn., 
to Ill. and Wis., the Commission, Board 
of Suspension, suspended from August 
14 to and including March 13, 1957, 
schedules published in supplement Nos. 
4 and 5 to Agent A. R. Fowler’s tariff 
MF-I.C.C. No. A-69. The suspended 
schedule propose to establish reduced 
motor common carrier less-truckload 
commodity rates on nuts, edible, from 
Twin Cities, Minn., to Chicago, Ill., and 
Milwaukee, Wis. 

I. and S. M-8815, Engines, Etc., Il. 
and Wis. to Twin Cities, Minn., the Com- 
mission, Board of Suspension, suspended 
from August 14, and later, to and in- 
cluding March 13, 1957, schedules pub- 
lished in Supplements 1, 3, 9 and 10 to 
MF-I.C.C. No. 271 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose to 
establish reduced motor common carrier 
commodity rates on household products 
and related articles, from Chicago, IIl., to 
Twin Cities, Minn., and on engines, steam 
or internal combustion, and related arti- 
cles, from Chicago, Ill., and Milwaukee, 
Wis., to Twin Cities, Minn. 

I. and S. M-8816, Automobile Engine 
Parts—Atlanta, Ga., to New York, the 
Commission, Board of Suspension, sus- 
pended from August 16 to and including 
March 15, 1957, the operation of certain 
schedules published in supplements Nos. 
56 and 63 to MF-I.C.C. No. 804 of South- 
ern Motor Carriers Rate Conference, 
agent. The protested schedules propose 
to establish a reduced motor common 
carrier commodity rate on automobile 
engine parts, iron or steel, N.O.I., brake 
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shoes, N.O.I., minimum 28,000 pounds, 
from Atlanta, Ga., to New York, N.Y. 

I. and S. M-8817, Boxes, Pulpboard, 
Etc., Milwaukee, Wis., to Ind., Ky., and 
Ohio, the Commission, Board of Suspen- 
sion, suspended from August 14 to and 
including March 13, 1957, schedules pub- 
lished in tariff MF-I.C.C. No. 175 of 
Ziffrin Truck Lines, Inc., Indianapolis, 
Ind. The suspended schedules propose 
new motor common carrier commodity 
rates on fibreboard, pulpboard or straw- 
board boxes from Milwaukee, Wis., mini- 
mum 30,000 pounds, to Cincinnati and 
Hamilton, O., Louisville, Ky., Indianap- 
olis, Muncie, Plymouth and Richmond, 
Ind., to alternate with present rates at 
minimum of 20,000 pounds. 

I. and S. M-8818, Class and Commodity 
Rates—Spooner Trucking Corporation, 
the Commission, Board of Suspension, 
suspended from August 15 to and includ- 
ing March 14, 1957, the operation of 
certain schedules published in tariff MF- 
L.C.C. No. 1 of Spooner Trucking Cor- 
poration, Jamaica, N.Y. The suspended 
schedules propose reduced motor common 
carrier class rates between New York and 
New Jersey (short-haul area); to reduce 
the minimum charge per shipment; and 
to establish less-truckload and minimum 
23,000-pound commodity rates on grass 
seeds, N.O.I., and on paints, stains and 
varnishes, from Jersey City, NJ. to 
Bayshore, Greenport, Hempstead, Hicks- 
ville, Montauk Point, Riverhead and 
Smithtown, N.Y. 

I. and S. M-8819, Paper Articles—Bos- 
ton, Mass., to Chicago, Ill, the Com- 
mission, Board of Suspension, suspended 
from August 15 to and including March 
14, 1957, the operation of certain sched- 
ules published on sixth revised page 
137-B of tariff MF-I.C.C. No. A-108, is- 
sue by Transamerican Freight Lines, Inc., 
Detroit, Mich. The suspended schedules 
propose to reduce the motor common car- 
rier minimum weight in connection with 
commodity rate of 186 cents per 100 
pounds on paper articles, viz.; greeting 
cards; printed matter, N.O.I., paper or 
cardboard; wrapping paper, N.OL.L., 
printed or not printed or imprinted, in 
mixed shipments, from Boston, Mass., to 
Chicago, Ill. 

I. and S. M-8820, Exceptions Ratings 
on Plastics—Mid. Atl. Terr., the Com- 
mission, Board of Suspension, suspended 
from August 15 to and including March 
14, 1957, the operation of certain sched- 
ules published in supplement No. 13 to 
MF-I.C.C. No. 23 issued by Metropolitan 
Motor Carriers Conference, Inc., Agent, 
Newark, N.J. The suspended schedules 
propose to establish reduced exceptions 
ratings on plastic materials and prod- 
ucts, both less-than-truckloads and 
truckloads, for application in Middle 
Atlantic Territory. 


I. and S. M-8821, Roofing—Chicago 
Heights, Ill., to Wis., the Commission, 
Board of Suspension, suspended from 
August 15 to and including March 14, 
1957, the operation of certain schedules 
published in MF-I.C.C. No. 8 issued by 
Terry Trucking Service, Inc., Ottawa, 
Til. The suspended schedules propose to 
establish reduced motor contract car- 
rier minimum rates on roofing and roof- 
ing materials, in straight or mixed truck- 
load shipments, minimum 22,000 pounds, 
from Chicago Heights, Ill., to points in 
Wisconsin. 


I. and S. M-8822, Various Commodities 





—New York and Pennsylvania, the Com- 
mission, Board of Suspension, suspended 
from August 15 to and including March 
14, 1957, the operation of certain sched- 
ules published in tariff MF-I.C.C. No. 7 
of Capitol Freight Lines, Philadelphia, 
Pa. The suspended schedules propose to 
establish new motor common carrier 
commodity rates on various articles in 
less truckload and/or or truck loads, 
from, to or between Philadelphia, Pa., 
and points grouped therewith, and points 
in New York. 

I. and S. M-8823, Rayon—From Ports 
in Ga., N.C., S.C., and Va., to Ga., N.C., 
and S.C., the Commission, Board of Sus- 
pension, suspended from August 17 to 
and including March 16, 1957, schedules 
published in supplement No 27 to tariff 
MF-I.C.C. No. 812 of Southern Motor 
Carriers Rate Conference, agent, and 
supplement No. 2 to MF-I.C.C. No. 466 of 
Motor Carriers Traffic Association, Inc., 
agent. The suspended schedules propose 
to establish new motor common carrier 
column commodity rates, minimum 60,000 
pounds, on rayon yarn, synthetic fibre, 
synthetic fibre yarn, rayon staple fibre or 
synthetic staple fibre, from Norfolk and 
Portsmouth, Va., to points in Georgia and 
South Carolina and from Charleston and 
Georgetown, S.C., Savannah, Ga., and 
Wilmington, N.C., to Georgia, North Car- 
olina and South Carolina. 


TARIFFS NOT SUSPENDED: 
APPELLATE ACTION 


Reproduced below are notices issued by 
the Commission of decisions by its divi- 


sion 2, acting as an appellate division, not 
to suspend the tariffs indicated. Such 
notices are issued by the Commission’s 
Secretary when the disposition of protests 
is appealed from the Commission’s Board 
of Suspension to the division. 





Division 2, acting as an appellate 
division, voted August 10 not to suspend 
schedules proposing to eliminate Fargo, 
N.D., as grain inspection point, as pub- 
lished in supplement No. 32 to Northern 
Pacific Railway tariff I.C.C. No. 9818, 
effective August 13. The Board of Sus- 
pension had concluded not to suspend 
the protested schedules insofar as they 
concerned Fargo and the action of divi- 
sion 2 followed the filing of an appeal 
for reconsideration of the board’s action. 
This action of the board and of division 
2 does not constitute approval of the 
protested schedules. : 


COMMISSION ORDERS 


No. 31940, Thomasville Stone and Lime 
Co. v. W. M. Ry. Co., et al. Order of Feb. 
16 directing modified procedure vacated. 
Complaint dismissed at complainant’s re- 
quest. 

* - * 

Respondents having canceled suspended 
schedules under special permission, the Com- 
mission has issued orders discontinuing the 
proceedings in the following: 

I. & S. 6582, Sugar—Gulf & S. Atlantic 
Ports to Ohio River. 

I. & S. 6584, Magnesium—Velasco, Tex. to 
E. St. Louis, Ill. 

I. & S. 6597, Felt—Conn. to Detroit, Mich. 

I. & S. 6606, Alcoholic Liquors—Ky. to 
Raleigh, N.C. an a 

MC-9895, R. B. Wilson, Common Carrier 
Application; MC-9895, Sub. 1, Same, Colo.- 
Kan.-Wyo., Extension of Operations; MC- 
9895, Sub. 7, Same, Extension of Operations; 
MC-9895, Sub. 8, Same, Extension of Opera- 
tions, Evergreen, Colo.; MC-9895, Sub. 53, 
Same, Extension—Wyoming Refineries; MC- 
9895, Sub. 65, Same Extension—Neb.; MC- 
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9895, Sub. 68, Same, Extension—Rangely; 
MC-9895, Sub. 74, Same, Extension—South 
Dakota Points. Applicant’s second petition 
for reconsideration dismissed under Rule 
101(f) of General Rules of Practice. 

* * ~ 


MC-77135, Sub. 7, Pacific Truck Service, 
Inc., Extension—Resins. Petition of Pacific 
Intermountain Express Co., et al. for vaca- 
tion of certain portions of order of Mar. 16 
denied. All further proceedings and a final 
decision herein postponed pending a final 


determination of proceeding in MC-77135, 
Sub. 11. 


> © * 

MC-78931, Sub. 1, L. J. Johannsen, Exten- 
sion—Irregular Routes. Effective date of 
recommended order stayed pending further 
order of the Commission. 

- » * 

MC-102806, Sub. 4, Petroleum Transporta- 
tion, Inc., Extension—Tenn. Petition of 
Miller Motor Line of North Carolina, Inc., 
for reconsideration denied. 

> a ~ 


MC-106009, Sub. 3, John Austin Emory, 
Extension—Tenn. Petitions of Miller Motor 
Line of North Carolina, Inc., and rail carrier 
protestants, for reconsideration, denied. 

7 = - 


MC-107483, Sub. 3, Darrell C. Stahlman, 
Extension—Various States. Petition of Mural 
Transport, Inc., for reopening and recon- 
Sideration denied. 

: * . 

MC-111777, Sub. 3, Stephen Lahotski, Ex- 
tension—Television Sets. Applicant’s request 
for waiver of Rule 10l1(e) of General Rules 
of Practice denied. 

> ~ + 

MC-112854, Sub. TA, Peter MHollebrand, 
Order of June 1 denying temporary authority 
vacated Applicant authorized to operate 
temporarily when conditions have been met. 

a + 


MC-114816, Sub. 1, Louis Pieroni and Ray 
Pieroni, Extension—Additional Territory. 
Proceeding reopened for reconsideration on 
present record. 

om » a 

MC-115770, John Lick, Common Carrier 
Application. Application reopened for oral 
hearing for purpose of cross-examination of 
witnesses who signed verified statements and 
for purpose of permitting parties to present 
additional evidence bearing on issues. Ap- 
plication ‘assigned for oral hearing on Sept. 
25, at S.D. State Commission, Pierre, S.D., 
before Joint Board 26. 

~ . . 

MC-115841, Sub. 3, TA, Colonial Refriger- 
ated Transportation, Inc. Petition of Ma- 
lone Freight Lines, Inc. for reconsideration 
of order of May 28, granting temporary 
authority denied. | ¥ 

= 

I. & S. M-8053, Pulpboard or Fibreboard 
Boxes, KDF—New Haven to Mass., and other 
proceedings (Corrected). Order of Aug. 1 
requiring respondents on or before 40 days 
from date of order to cancel the suspended 
schedules on not less than one day’s notice 
and discontinuing the proceedings corrected 
to show that respondents, under special per- 
mission, filed schedules canceling the sched- 
ules under suspension. 

> x a 

Respondents having canceled suspended 
schedules under special permission, the Com- 
mission has issued an order discontinuing 
the proceedings in the following: 

I. & S. M-8200, Cleaning Compounds and 
Soap to Philadelphia. 

I. & S. M-8414, Cement—El Paso, Tex., to 


.M. 

I. & S. M-8442, Floor Tile & Cement— 
Lancaster, Pa. to Atlanta, Ga. 

I. & S. M-8544, Candy—Twin Cities to To- 
peka, Kan. 

I. & S. M-8568, Soap & Polish—Cincinnati, 
O. to Nev., Ia. 

I. & S. M-8576, Various Commodities— 
Central Territory. 

I. & S. M-8584, Malt Liquors—Mass. to 
N.Y.—N.J.—Pa. 

I. & S. M-8598, Oil Treating Compounds— 
St. Louis to Tulsa. 

I. & 8S. M-8602, Ammonia—Schwerman 
Trucking Co. of Ohio. 

I. & S. M-8604, Auto Dies—Cleveland and 
Detroit to Chicago Hgts. 

I. & S. M-8618, Bakery Goods—Chicago, 
Ill., to Akron, O. 

I. & S. M-8624, Malt Beverages—Milwau- 
kee, Wis. to N.D. and Minn. 

I. & S. M-8628, Wrapping Paper—Detroit, 
Mich. to Sandusky, O. 

I. & S. M-8640, Canned Foodstuffs—Milton, 
Pa. to Portsmouth, O. 

I. & S. M-8662, Corrugated Boxes—N.Y., 
N.J., and Pa. to Western N.Y. 

I. & S. M-8690, Waste Paper—Washington, 
D.C. to Richmond, Va. 


” 

I. & S. M-8480, Iron or Steel—Between II1., 
Mich., O., & Pa. Protestant’s request to 
cross-examine R. H. Dearing, witness for 
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Motor Carriers Tariff Bureau, denied, with- 
out prejudice to a renewal on completion of 
filing of statement required under modified 
procedure. 

» ~ * 

MC-F-6091, Spector Freight System, Inc. 
—Control and Merger—Schumacher Motor 
Express, Inc.; Finance 19180, Spector Freight 
System, Inc.—Securities. Petition of Liberty 
Trucking Co. for further hearing or exten- 
sion of time within which to file exceptions 
denied. Taking effect of recommended 
order in Finance 19180 stayed pending further 
order of the Commission. 

*- = * 


I. & S. 6588, Cotton—Southwest to South- 
ern Territory. Respondent’s petition for va- 
cation of suspension order denied. 

” *” ~ 


MC-19, Sub. 15, Bingaman Motor Express 
Co., Inc., Extension—Alternate Routes. Ap- 
plicant’s petition for reopening, reconsider- 
ation or oral argument denied. 

~ > 


MC-7335, Sub. 3, J. M. Donley Truck Serv- 
ice, Inc., Extension—Grocery and Food Prod- 
ucts. Applicant’s request for oral argument 
denied. 

- + ~ 

MC-66886, Sub. 6, Belger Cartage Service, 
Inc., Extension—Heavy Hauling—5 States. 
Applicant’s petition for oral argument and 
reconsideration denied. 

” * - 


MC-70451, Sub. 102, Watson Bros. Transpor- 
tation Co., Inc., Extension—Intermediate and 
Off-Route Points in N.M. Petitions of Illi- 
nois-California Express, Inc., et al. for re- 
consideration or hearing de novo, and re- 
hearing, Class I Rail Carriers in Western 
Trunk Line Territory, Pacific Southwestern 
Railroad Association and Santa Fe Trail 
Transportation Co. for reconsideration and 
rehearing, Navajo Freight Lines, Inc., for 
rehearing, and Albuquerque Phoenix Ex- 
press, Inc. for reconsideration and/or rehear- 
ing, denied. 

~ 7 * 

MC-70451, Sub. 177, Watson Bros., Trans- 
portation Co., Inc., Extension—Ordnance 
Plants. Petition of Union Transfer Co. for 
reconsideration of order of Mar. 16, granting 
applicant’s motion to dismiss application, 
denied. 

. * + 

MC-98707, Sub. 2, Miles Motor Transport 
System—Common Carrier Application. Au- 
thority to recommend appropriate order and 
make a report conferred on Jt. Bd. 151 by 
order of Nov. 4, 1955, and terminated as of 
Aug. 7. Matter referred to Examiner F. 
Roy Linn for further action and proceedings. 

” ~ 7” 


MC-115136, George Edward Gail, Jr., Com- 
mon Carrier Application. Petitions of Need- 
ham’s Motor Service, Inc. for reconsidera- 
tion, oral argument, or further hearing, and 
Frank Russo, for reconsideration or further 
hearing, denied. 

7 + a 

MC-F-5919, A. H. Bos, et al.—Control; 
Bos Freight Lines, Inc.—Control and Merger 
—Bos Truck Lines, Inc. Temporary author- 
ity granted by order of Feb. 9 to remain in 
effect until permanent authority application 
is finally determined. 

¥* * * 


MC-F-6196, Briggs Transportation Co.— 
Control and Merger—Keopp Truck Lines, Inc. 
Temporary authority granted by order of 
Feb. 14 to remain in effect until permanent 
authority application is finally determined. 


~ * * 


MC-F-6314, Great Southern Trucking Co.— 
Purchase—K. S. Moffett. Lessee authorized 
to lease certain operating rights of lessor for 
a period not exceeding 180 days, beginning 
with Aug. 2, unless otherwise ordered, at a 
total rental of $60 a month, and on terms 
and conditions otherwise as provided in 
lease agreement filed with application under 
section 210a(b). 

= a * 

MC-F-6334, Lincoln Transport Systems, Inc. 
—Control—Armsterdam Despatch, Inc. Lin- 
coln Transport Systems, Inc. authorized to 
control Amsterdam Despatch, Inc., through 
management, for a period not exceeding 180 
days, beginning with Aug. 2, unless other- 
wise ordered, on terms and conditions pro- 
vided in agreement filed with application 
under section 210a(b), but at a total com- 
pensation payable to Lincoln Transport Sys- 
tems, Inc., its officers, directors, stockbrok- 
ers, and employes, of not exceeding $200 a 
month. 

© ” ~ 

Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of Em- 
ployes and Movement of Trains. Form of 
record desired to be kept by the Southern 
Pacific Lines in Texas and Louisiana, em- 
bodying information additional to that pre- 
scribed by the Commission, and entitled 
“Dispatcher’s Record of Movement of Trains” 
Forms L-2230, L-2230-B, L-2297, L-2297-A, 


L-2299, L-2299-C, L-3410, L-3416-C, L-3483-A, 
L-3483-B, and L-34151 approved. 
* * 


No. 31863, Carolina, Clinchfield & Ohio 
Ry., et al. v. Southern Ry. Co., et al. Re- 
quest for oral argument denied. 

* * ca 


MC-103435, Sub. 2, Buckingham Transpor- 
tation, Inc. Applicant notified that it may 
not lawfully operate over proposed devia- 
tion routes between Denver, Colo., and 
Billings, Mont., in connection with its regu- 
lar service route operations between same 
points under its notice of Sept. 9, 1955. 

a - 7 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued an order requiring respondents on or 
before 40 days from Aug. 6 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the proceed- 
ings in the following: 

I. & S. M-8353, Weights, Net—Watkins Mo- 
tor Lines, Inc. 

I. & S. M-8448, Cotton Piece Goods, Etc.— 
Within the South. 

I. & S. M-8533, Paper—Seattle to Kansas 
City, Mo.-Kan. & St. Louis, Mo. 

I. & S. M-8537, Agricultural Implements— 
Ill., and O. to Minn. and Tex. 

I. & S. M-8548, Fertilizers—From Joplin, 
Mo. to Lawrence, Kan. 

I. & S. M-8555, Canned Goods—New York 
to Md., & D.C. 

* * * 

I. & S. M-8615, Rubber—Southwest to Ind., 
Mich., Ohio. Petition of Middlewest Motor 
Freight Bureau for vacation of suspension 
order denied. 

= ~ * 

I. & S. M-8637, and list Sup. Printing 
Paper—Cloquet, Minn., to Neb. & Ia. Order 
of June 27 directing modified procedure 
vacated. Proceeding assigned for oral hear- 
ing at a time and place to be fixed. 

x x cs 


I. & S. M-8710, Building Materials— 
Waukegan, Ill. to Ia. Order of July 24 
directing modified procedure vacated. Pro- 
ceeding assigned for hearing on Sept. 25, 
at U.S. Custom House, Chicago, Ill., before 
Examiner Rene J. Mittlebronn. 

* cd * 


MC-F-6018, Douglas Trucking Lines, Inc.— 


41 
icc NEWS 


Purchase (Portion)—Brumm Transit Inc. Ex- 
ceptions of Red Star Transit Co., Inc., and 
Michigan Motor Freight Lines, Inc. per- 
mitted to be withdrawn. Recommended or- 
der of examiner made effective as order of 
the Commission as of Aug. 9 

” ~ * 


MC-F-6195, Super Service Motor Freight 
Co., Inc.—Control—Harrison Motor Freight. 
Temporary authority granted by order of 
Feb. 23 to remain in effect until permanent 
authority application is finally determined. 

* * * 

MC-F-6320, Arkansas Motor Freight Lines, 
Inc.—Merger—Best Motor Freight, Inc. Ap- 
plication for temporary authority under sec- 
tion 210a(b) denied. 

* * * 

MC-F-6332, Shaffer Trucking, Inc.—Pur- 
chase (Portion)—Lewis G. Johnson. Appli- 
cation for temporary authority under sec- 
tion 210a(b) denied. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 
17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 





I. & S. M-7235, Rubber—Balto., Md. & 
N.Y. City to Central Territory. Order of 
Apr. 13 stayed pending disposition of peti- 
tion of Eastern Freight Line, Inc. for re- 
consideration. 





MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date. 
That is the date on or before which 
complainants (in complaint cases) or re- 


spondents (in investigation and suspen- 
sion cases) must file statements of facts 


and arguments. Under the Commis- 
sion’s rules of practice, statements by 
defendants (in complaint cases) or prot- 
estants (in investigation and suspension 
cases) are due 30 days from the date 
shown, after which 10 days are allowed 


for the filing of replies by complainants 
or respondents. 





September 14—MC-C-2005, The Central Rail- 
road Co. of New Jersey, et al. v. John W. 
Hanes. (Corrected). 

September 17—I. & S. M-8743, Iron & Steel 
Articles—Niles, Mich. to Akron, Ohio. 

September 17—I. & S. M-8744—Calcium Car- 
bide—Keokuk to Central Territory. 

September 17—I. & S. M-8745, Tin Plate— 
Chicago, Ill. to St. Louis, Mo. 

September 17—I. & S. M-8746, Plumbers’ 
Goods—Woodbridge, N.J. to N.Y. & N.J. 
September 17—I. & S. M-8747, Brass Articles 

—Detroit, Mich. to Bryan, O. 

September 17—I. & S. M-8748—Commodities 
—Safeway Truck Lines, Inc., East-Chicago. 

September 17—I. & S. M-8749, Glassware— 
Columbus, O. to Ind., and Ky. 

September 17—I. & S. M-8750, Soap—Norfolk 
& Portsmouth, Va. to N.C. 

September 17—I. & S. M-8751, Lead Pits, 
Slabs, Etc.—From & To Ill. Points. 

September 17—I. & S. M-8752, Photo Mate- 
rials—Bedford Park, Ill. to St. Louis, Mo. 

September 17—I. & S. M-8753, Castings & 
Forgings—Mich. & Ill. to Ill. & Mich. 

September 17—I. & S. M-8754, Bakery Goods 
& Candy—Colo. and Md. to Ia., Mich., 
Minn. & Wis. 

September 17—I. & S. M-8755, Iron or Steel 
Articles—Between Chicago & Pittsburgh. 

September 17—I. & S. M-8756, Cheese—Ky. 
to Ga. & Ala. 

September 17—I. & S. M-8757, Photo Sup- 
plies & Machinery—Between Chicago & 
Kansas City. 


September 17—I. & S. M-8758, Frozen Food— 
Calif. to Tex. 


September 17—I. & S. M-8759, Coffee—Denver 
to Omaha. 

September 17—I. & S. M-8760, Paint Mate- 
rial—Chicago, Ill. to Kokomo, Ind. 

September 17—I. & S. M-8761, Salt—Grand 
Saline, Tex. to N.M. Points. 

September 17—I. & S. M-8762, Automobile 
Parts—Rockford, Ill. to Cleveland, O. 

September 17—I. & S. M-8764, Chemicals— 
Darling Freight, Inc. 

September 17—I. & S. M-8765, Confectionery 
—Twin Cities to Topeka, Kan. 

September 17—I. & S. M-8766, Containters— 
Gloversville, N.Y. to Natick, Mass. 

September 17—I. & S. M-8767, Paint, Plaster, 
Etc.—Lake Motor Freight Lines, Inc. 


September 17—I. & S. M-8769, Talc—Dillon, 
Mont. to Calif. 

September 20—I. & S. 6589, Gums & Resins 
—East & South to Pacific Coast. 

September 20—I. & S. 6633, Gums & Resins 
—Pacific Coast to East & South. 

September 20—I. & S. 6622, Routing—Wood- 
pulp—Foley, Va. to Pisgah Forest, N.C. 





Applications 
and Petitions 





Rails Cite Truck Competition 
In Asking Modification of 


Orders in State Rate Cases 


The Alabama Great Southern Rail- 
road Co., and seven other railroads 
operating in the south have peti- 
tioned the Commission for modifica- 
tion of its order dated October 17, 
1955, in No. 31321, Alabama Intra- 
state Rates and Charges on Coal, 
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IW PICKS 


Puts Indian Sign on Convention on First Ballot 


Tee Pee Willie’s nomination is good news for shippers. But it 
shouldn’t be a surprise—for no one is better qualified to run on the 
platform of 
e by-passing big city rail yards 
100% dieselization 
mid-continent check-point with passing reports from Peoria 
time cushion to keep shipments on schedule 
new methods...new equipment. ..new ideas 





Remember, every car via T. P. & W. is a vote for Willie—and a 
vote for Willie’s platform, best summed up by the phrase Willie 
himself originated: transcontinental service! 


Vote for Willie... vote now... vote often. 
a % a 
Tee Pee Willie’s campaign for re-election should remind all of us in this 


election year of our obligation to vote. A great many brave people have 


died protecting the right to vote—the best way we can protect it today 
is to exercise it. 


President 





Toledo, Peoria & Western 
Railroad Company 


OFFICES IN 19 PRINCIPAL CITIES GENERAL OFFICES: PEORIA, ILLINOIS 


LE ¢ 
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Lumber and Scrap Iron, to enable 
them to meet truck competition in 
transporting scrap iron. 


In another state rate proceeding, No. 
31484, Utah Intrastate Rates and 
Charges, the Denver & Rio Grande 
Western Railroad Co. has requested 
modification of the Commission’s order 
in that case to permit a rate reduction 
on dry ice, saying that the traffic would 
move by rail at the proposed rates, other- 
wise it would go to private carriage. 

The A.G.S. and other railroads in the 
Alabama case seek modification of the 
I.C.C. order to permit establishment of 
an intrastate rate on scrap iron for 
single-line hauls, between points in the 
Birmingham District, amounting to 175 
cents a ton of 2,000 pounds, not subject 
to the Ex Parte 196 increase. 


They said the Commission’s findings 
and order in No. 31321 required establish- 
ment of rates effective June 15 on scrap 
iron between points in Alabama in the 
Birmingham District on intrastate traffic. 
The railroads added that the rates in 
effect on June 14, minimum weight 
40,000 pounds, including the Ex Parte 
175 increase, were 70 cents for single-line 
application and $1.40 for joint-line 
application. 

Effective June 15, the rates, including 
the Ex Parte 175 and 196 increases, 
became $1.45 a net ton, minimum weight 
80,000 pounds, $1.78, minimum 50,000 
pounds, and $2.06, minimum 30,000 
pounds, the rails said. 

The petitioners said there was a “very 
substantial” movement of scrap iron via 
rail within the Birmingham District 
under the lower rates in effect prior 
to June 15. 


Hauls ‘Within Truck Range’ 


“The rail hauls within the Birmingham 
District are very short and well within 
the effective trucking range, and, since 
the effectiveness of the increased rates 
on June 15, 1956, petitioners have suf- 
fered the loss of considerable scrap iron 
tonnage within the Birmingham Dis- 
trict due to truck competition,” the 
railroads said. 


They asserted that the 75-cent 
proposed for single-line hauls in 
district was necessary to recover 
retain the scrap iron traffic for 
movement. 


Other petitioners besides the A.GS. 
are the Birmingham Southern, the Cen- 
tral of Georgia, the Illinois Central, the 
Louisville & Nashville, the Seaboard Air 
Line, the Southern, and the St. Louis- 
San Francisco railways. They included 
with their petition for modification a 
petition for leave to file the latter. 


Rio Grande’s Plea 


The Rio Grande Railroad in No. 31484, 
asked modification to permit, on less 
than statutory notice, transporta- 
tion of carbon dioxide, solidified (dry 
ice), in carloads, from Wellington, Utah, 
to Salt Lake City, Utah, at a rate of 31 
cents a 100 pounds, minimum weight 
40,000 pounds, and 26 cents minimum 
weight 60,000 pounds, subject to the Ex 
Parte 196 increases. 

The present rate was 36 cents, mini- 
mum 20,000 pounds, also subject to the 
Ex Parte 196 increases “if and when 
they become effective on Utah intrastate 
traffic,” the railroad said. f 


rate 
the 
and 
rail 


Modification was sought, it said, to per- 
mit the movement of the commodity by 
rail. It added that the shipper had as- 
sured the railroad that the traffic would 
move by rail at the proposed rates. 
Otherwise, it said the traffic would be 
moved in company-owned vehicles and 
the railroads would be deprived of all 
revenue in connection with the move- 
ment. 


Transportation of the commodity be- 
tween these two points at the proposed 
rates would result in a revenue which 
would “reflect the compensatory nature 
of the rate,” the Rio Grande stated. 





Lincoln Electric Supports 
Higher Demurrage Charges; 


Assails Other Tariff Items 


Asserting that the proposed in- 
crease in railroad demurrage charges 
per se is reasonable and otherwise 
lawful, the Lincoln Electric has 
asked the Commission to suspend 
that portion of the railroads’ in- 
creased demurrage charge tariff pro- 
posing to include Saturdays, Sundays 
and holidays as demurrage days and 
permitting only the first two charge- 
able days in average demurrage 
agreements to be offset by earned 
credits. 


By supplements Nos. 6, 7 and 9 to 
Agent Hinsch’s a tariff 4-C, I.C.C. No. 
4677, filed to become effective Septem- 
ber 1, the railroads propose to raise the 
level of charges from the present $3 a 
day for the first four chargeable days 
and $6 a day thereafter, to $4 for the 
first two chargeable days, $7 for the next 
two days, and $10 a day thereafter (T.W., 
Aug. 11, pp. 15 and 21). 

The two provisions of the tariff pub- 
lications objected to by the Lincoln 
Electric Co., state that once the deten- 
tion of the car falls within the penalty 
period, Saturdays, Sundays and holidays 
will be chargeable under both the straight 
and the average plan, whereas at pres- 
ent they are chargeable under the av- 
erage plan only, and the second part 
provides that under an average agree- 
ment only the first two chargeable days 
may be offset by credits, whereas at 
present the first four chargeable days 
may be offset by credits. 


‘Increases Should Be Permanent’ 


Lincoln Electric said that the proposed 
increases should be permanent, in the 
same sense that ex parte increases 
“should be permanent.” 


If the general cost of operation was 
reduced sharply in the future, “the law 
provides for methods whereby the level 
of rail rates and charges might also 
be reduced,” the company said. 


With respect to the two protested pro- 
visions, Lincoln Electric said that it 
supported the portions of the protest 
filed by the National Industrial Traffic 
League dealing with these items. 


“Stated as a principle,” Lincoln Elec- 
tric said, “the changes in rules, as dis- 
tinguished from the changes in charges, 
relate to the nature and caliber of serv- 
ice provided by the railroads, and any 
changes in rules which have as their ef- 
fect (intended or not) to penalize the 
users of service for deficiencies of rail- 
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road service are in themselves prima 
facie unjust.” 

As to the inclusion of Saturdays, Sun- 
days and holidays as demurrage days, 
the company said that if it were shown 
that industries presently were more in- 
clined to work Saturdays and Sundays 
than they had been in the past, there 
might be some excuse for this change. 
As a matter of common knowledge, it 
said, the reverse was true. 

“It may be argued that it is fair to 
strip one advantage from the straight 
agreement, and another from the average 
agreement, thus keeping both in bal- 
ance,” the company said. “However, this 
is not the nature of the balance. These 
rules are service matters and the only 
fair trade would be to repeal a privilege 
in exchange for proved improvement in 
railroad service. No such concession is 
offered. 

“The only other interpretation which 
can be placed on the proposed alteration 
of the rules is that they are intended 
to increase revenues. That they do in 
fact do so is plain from the N.1.T. League 
protest, and also from our own case where 
demurrage would triple under the new 
rules. In respect to this point, the posi- 
tion of this company is that if addi- 
tional revenue is needed and is other- 
wise justified, it should be achieved by 
a straight forward upward revision in 
the charges themselves and not by in- 
direction.” 


Additional Protests 


Additional protests and requests for 
suspension of the tariff, were filed by 
the following: 

New England Wholesale Lumber As- 
sociation; Allied Mills, Inc.; Evaported 
Milk Association; Robberson Steel Co., 
Capitol Steel & Iron Co., Black, Sivalls 
& Bryson, Inc.; American Iron & Ma- 
chine Works, Co., Folding Carrier Cor- 
poration, the Public Warehouse Co., 
Inc., the Dolese Co., Scrivner Stevens Co., 
and the Chamber of Commerce of Okla- 
homa City, jointly; The Texas Grain 
and Feed Dealers Association, the Pan- 
handle Grain and Feed Dealers Associa- 
tion, the Amarillo Grain Exchange and 
the Producers Grain Corporation, jointly. 

Fort Worth Grain and Cotton Ex- 
change; Tacoma Chamber of Commerce; 
Portland Grain Exchange, Pacific North- 
west Grain and Grain Products Associa- 
tion and the Portland Freight Traffic 
Association, jointly; Official Territory 
Paper Traffic Conference; Carnation Co.; 
Illinois Farm Supply Co.; Wichita Cham- 
ber of Commerce; Kansas Milling Co.; 
Ideal Cement Co.; Kelly, Weber & Co., 
Inc., Lake Charles Grain and Grocery Co., 
Inc., and Lake Charles Feed and Fertili- 
zer Co., Inc. and Westinghouse Electric 
Corporation. 


‘Redress’ for Car Detention 


In a protest against increased demur- 
rage charges proposed by the railroads, 
the Westinghouse Electric Corporation 
said that if it was deemed best to allow 
these charges to go in tariff publication, 
an expiration date should be placed in 
the tariff publication so that shippers 
would not be paying these penalty 
charges when the car shortage problem 
was eased. 

Kelly, Weber & Co., Inc., said that it 
had had cars delayed in transit from one 
to 10 days, and more, “on merchandise 
and material that was needed badly.” 


“Maybe the shippers should ask for 
some arrangement for redress for de- 
tention of our cars while being delayed 
by the carriers,” the company said. “It 
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is a poor rule that does not work two 
ways.” 

On August 15, additional protests and 
requests for suspension had been received 
at the Commission, from the following: 

National Soybean Processors Associa- 
tion; the Moundridge Mill and Elevator 
Co.; Marion Milling Co.; Traffic Bureau 
of Sioux Falls; Wichita Board of Trade; 
A. E. Staley Manufacturing Co.; North- 
eastern Retail Lumbermens Association; 
Liquefied Petroleum Gas Association of 
New England; Norge Division of Borg- 
Warner Corporation; Aircraft Industries 
Association of America, Inc.; Seattle 
Grain Exchange; Tennessee Corporation; 
and Hales and Hunter Co.; Red Comb 
Pioneer Mills, Inc., Northwestern Malt 
and Grain Co., jointly. 

St. Louis-East Side Traffic Conference; 
Spencer Chemical Co.; Grain and Feed 
Dealers’ National Association; Cincinnati 
Chamber of Commerce; Indianapolis 
Board of Trade, Inc.; Indiana Grain 
and Feed Dealers Association, Inc.; and 
Federal Cement Co., Truscon Laborato- 
ries, Division of Devoe and Raynolds Co., 
Inc., Lastik Products Co., Inc., the Geo. 
Rackle and Sons Co., Morse Cement Tile 
Co., and Porete Manufacturing Co., Inc., 
jointly. 

Houston Chamber of Commerce; Bar- 
ley and Malt Institute; American Feed 
Manufacturers Association, Inc.; Illinois 
Industrial Traffic League, and the Man- 
ufacturers Association of Chicago 
Heights. 

In its petition for suspension of the 
tariff, the Manufacturers Association of 
Chicago Heights said that prior to any 
demurrage rule changes, which would 
have the effect of penalizing all indus- 
tries, whether they were guilty of any 
misuse of railroad cars or not, the 
railroads should make a greater effort to 
provide an adequate supply of cars, 
investigate their present operating pro- 
cedures in respect to bunching, and 
provide more adequate and prompt 
methods of switching. 

“In addition to this it would seem 
advisable for the railroads to investi- 
gate the possibility of assessing penalties 
where it s obvious that industries are 
making use of railroad equipment as 
a place of storage or where they are 
making no concerted effort to expedite 
the unloading and return of cars,” the 
association said. 





Objections to Grain Rate 
Complaint Filed by Rails 


The Great Northern Railway Co. and 
the Pacific Coast Railroad Co., defend- 
ants, have filed a motion with the Com- 
mission in No. 32028, The Montana West- 
ern Railway Co. v. The Apache Railway 
Co., et al., asking that certain portions 
of the complaint. be stricken (T.W., Aug. 
at, p. 1%). 

The Montana Western, in its com- 
plaint against 31 other railroads, had 
alleged, among other things, that the 
defendants did not join the complainant 
in one-factor joint rates on grain, grain 
products or grain by-products, from 
origins on the M.W. to destinations on 
the defendants’ lines, and that traffic be- 
tween such points moved on combina- 
tions of separately established local or 
proportional rates, in violation of sec- 
tions 1 and 3 of the interstate commerce 
act. 

The complainant also requested es- 
tablishment of reasonable and equitable 


divisions of rates, the divisions to be 
made retroactive to the date of filing of 
the complaint. 

The G.N. and the Pacific Coast, in fil- 
ing their motion and argument support- 
ing it, said that in substance their motion 
requested the Commission to strike from 
the complaint of a common carrier rail- 
road “an allegation that certain combi- 
nations of local rates in which it and 
other common carrier railroads partici- 
pate are unduly prejudicial as between 
shippers and localities in violation of 
section 3(1) of the interstate commerce 
act and unreasonable in violation of sec- 
tion 1 of said act.” 


The two railroads said they also asked 
the Commission to strike from the com- 
plaint “an allegation that it is necessary 
and desirable in the public interest for 
defendants and complainant to establish 
divisions of joint rates not now in exist- 
ence; and to strike that portion of the 
prayer of said complaint which is based 
upon said defective allegations.” 





Changes in Train Services 
Proposed by Three Railroads 


Under New Pooling Contract 


By a joint application docketed as 
No. 32029, the Northern Pacific Rail- 
way Co., the Minneapolis, St. Paul & 
Sault Ste. Marie Railroad Co., and 
the Great Northern Railway Co. have 
asked the Commission for authority 
to continue to furnish joint pas- 
senger service under a new pooling 
arrangement between St. Paul and 
Minneapolis, Minn., and Duluth, 
Minn., and Superior, Wis. 


The railroads said they had entered 
into a new contract under the terms of 
which they would continue to furnish 
joint passenger service between the Twin 
Cities and the “Head of the Lakes” (Du- 
luth, Minn., and Superior, Wis.) and 
would continue to pool and divide the 
traffic and service earnings therefrom 
for a period of two years from the effec- 
tive date of the contract, and thereafter 
until any party to the contract canceled 
it by six months’ written notice served 
on each of the other parties. 


The purpose of the application, the 
railroad said in an announcement, would 
be to reduce operating losses estimated 
at $233,000 a year by making adjustments 
which would not impair continuance of 
adequate service. The railroads said also 
that operation of the Twin Cities- 
Twin ports passenger service resulted 
in annual out-of-pocket losses of about 
$770,000 annually, but by discontinuing 
services which have had comparatively 
little patronage, the losses could be cut 
to about $537,000. 


Proposed changes in train services, 
according to the railroads, would be: 


“Discontinuance of morning pool trains 
Nos. 61 and 62, operated over Northern 
Pacific. 


“Revision in schedule of afternoon 
pool trains Nos. 62 and 63 which would 
permit turn-around service, thus elimi- 
nating one set of equipment. These 
trains are operated over the Soo Line. 


“Discontinuance of Pullman service 
on over-night pool trains Nos. 65 and 
66, which operate over Northern Pacific. 


“Discontinuance of parlor-lounge cars 
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on morning pool trains Nos. 23 and 24, 
operated over Great Northern.” 





Truck Conference Would End 
‘Rate War,’ Asks Probe of 


Aluminum Rates From N.C. 


The Southern Motor Carriers Rate 
Conference, Inc., Atlanta, Ga., has 
asked the Commission to investigate, 
on its own motion, the presently ap- 
plicable motor common carrier truck- 
load or volume rates on aluminum 
billets, blooms, ingots, pigs or slabs 
from Badin, N.C. to Cincinnati, O. 
and to Official Territory destinations. 
The petition was given the Commis- 
sion docket number, MC-C-2012. 


Pending before the Commission, the 
conference said, and awaiting hearing, 
were two proceedings involving proposed 
reduced rail carload commodity rates on 
aluminum billets, blooms, ingots, pigs or 
slabs from Badin to Cincinnati and Of- 
ficial Territory points, “which were pub- 
lished solely for the alleged purpose of 
meeting motor carrier competition.” 

These proceedings were identified by 
the petitioner as I. and S. No. 6616, 
Aluminum Articles—From Badin, N.C., 
and fourth section application No. 32161, 
Aluminum Billets from Badin, N.C., to 
Eastern and Northern Points. 

“The present motor carrier volume or 
truckload commodity rates on aluminum 
billets, blooms, ingots, pigs or slabs from 
Badin, N.C., to the destination territory 
here involved were published pursuant 
to decision of division 3 of the Com- 
mission in Aluminum From Badin, N.C., 
to the East, 62 M.C.C. 485, decided March 
3, 1954, reconsideration denied by the 
Commission by order of July 30, 1954,” 
the petitioner said. 


Present Truck Commodity Rates 


As a result of that decision, it said, 
the motor carriers established their pres- 
ent basis of commodity rates on this 
traffic, volume minimum weight 30,000 
pounds, three cents a hundredweight 
higher than the rail 80,000-pound rates. 

It added that the reduced rail car- 
load commodity rates involved in I. and 
S. 6616 and F.S.A. No. 32161 would result 
in rail rates on shipments of 80,000 
pounds which were as much as 9.4 cents 
to 13.13 cents a hundredweight lower 
than the present truck 30,000-pound 
rates. 


The petitioner said the effect of the 
suspended rail publication now before 
the Commission awaiting hearing was 
to establish rates which the Commission 
in Aluminum From Badin, N.C., to the 
East, had “already found created too 
great a competitive disparity in favor 
of the rail rates.” 


“Apparently,” the petitioner continued, 
“the refusal of the fourth section board 
to grant the rail carriers’ fourth section 
relief in Docket 32161 arises from the 
fact that the proposed rail rates are 
lower than necessary to meet the motor 
carrier competition alleged to be the sole 
justification for these rail suspended 
reductions.” 

The proposed rail rates in the cited 
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proceeding represented the fifth reduc- 
tion in the past few years in rates on 
this particular traffic, “there having been 
at least two previous reductions in rates 
by the rail carriers and two by the motor 
carriers in their competitive struggle for 
this traffic,” the petitioning motor con- 
ference stated. 

“In order that the destructive com- 
petitive practices and the rate war ex- 
isting between the rail and motor carriers 
may be terminated before a sixth reduc- 
tion is made,” said the conference, “pe- 
titioner prays that the Commission will 
issue an order instituting an investiga- 
tion of the motor carrier truckload or 
volume commodity rates ... and assign 
such proceeding for hearing at the same 
time and place and on the same record 
with I. and S. Docket No. 6616, and 
Fourth Section Application No. 32161, 
supra.” 


2 


Lifschultz Asks Forwarder 
Rights Over Extended Areas 


Lifschultz Fast Freight, of Chicago, IIl., 
by an application in FF-95, Sub. 4, has 
asked the Commission for authority to 
extend its operations as a freight for- 
warder over wide areas. 

The applicant requested authority to 
operate as follows: 

Between points in Virginia, West Vir- 
ginia, and the District of Columbia, on 
the one hand, and points in presently 
authorized Central Territory (specified 
areas of Illinois, Indiana, Iowa and Wis- 
consin), on the other. 

Between points in presently authorized 
Eastern Territory (points in Maryland 
and Pennsylvania, and U.S. points north 
and east thereof), and points in Vir- 
ginia, West Virginia and the District 
of Columbia, on the one hand, and points 
in Illinois, Indiana and Iowa, other than 
presently authorized; in Michigan and 
Minnesota, and in Wisconsin, other than 
presently authorized, on the other hand. 

Between points in presently authorized 
Eastern Territory, also points in Vir- 
ginia, West Virginia and the District of 
Columbia, on the one hand, and points 
in California, Oregon, Texas, and Wash- 
ington, on the other. 

Between points in Illinois, Indiana, 
Iowa and Wisconsin, other than pres- 
ently authorized, and in Michigan, on 
the one hand, and points in California, 
Oregon, Texas and Washington, on the 
other. 

From points in California, Oregon, 
Texas and Washington to points in pres- 
ently authorized Central Territory, and 
from points in that territory to points 
in Oregon and Washington. 


Assembly and Break-Bulk Points 


Lifschultz said the principal points 
of origin and assembly and the principal 
break-bulk and destination points in the 
proposed operation would be Baltimore, 
Md., Bloomfield, N.J., Boston, Mass., 
Chicago, Ill., Dallas, Tex., Detroit, Mich., 
Los Angeles, Calif., Milwaukee, Wis., 
New Haven, Conn., New York, N.Y., 
Philadelphia, Pa., Portland, Ore. and 
St. Paul, Minn. 

“Additional terminals will be opened 
as warranted by the flow of traffic,” the 
applicant said. 

Shippers and consignees in the propos- 
ed areas of extension had expressed 





interest in using the proposed service, 
Lifschultz said. It added that its “many 
years of experience” had enabled it to 
develop “a consistent expedited service 
from and to points east of the Mississippi 
River and north of the Ohio River.” 

Lifschultz said it was confident that it 
could supply the additional service pro- 
posed, at competitive through rates, 
utilizing the services of common carriers 
by rail and motortruck. 





Railroads Seek Elimination 
Of Circuity Limitations in 
Five Fourth Section Orders 


The railroads have asked the Com- 
mission to amend five outstanding 
fourth section orders by eliminating 
the circuitous routing limitations im- 
posed in those orders by the Commis- 
sion, but as to which orders a re- 
quirement as to compliance by the 


-railroads had been postponed pend- 


ing possible Congressional action on 
proposed legislation amending sec- 
tion 4 of the interstate commerce 
act. 


With the legislation pending in Con- 
gress, (H.R. 6208), the Commission de- 
layed until October 15 compliance with 
fourth section orders limiting circuity of 
routes. They are fifth supplemental or- 
der in No. 17998, thirtieth supplemental 
order in No. 18025, twenty-eighth sup- 
plemental order in No. 18043, fourth 
supplemental order in No. 18051 and 
second supplemental order in No. 18240 
(T.W., July 14, p. 39, June 9, p. 44 and 
May 5, p. 61). 

Noting that the Eighty-fourth Con- 
gress had adjourned without taking ac- 
tion on the pending legislation, the east- 
ern, western and southern railroads 
asked the Commission to eliminate the 
circuity limitations, and that with re- 
spect to any of these orders which were 
not amended, it was requested that the 
effective date for compliance with the 
provisions be postponed until further 
order of the Commission. 


The petitioning railroads pointed out 
that the Commission had, in extending 
the compliance date to October 15, 
granted a 90-day postponement whereas 
the railroads had asked for an indefinite 
postponement. If the 90-day postpone- 
ment was for the purpose of permitting 
the Commission to reappraise the situa- 
tion in the light of legislative develop- 
ments affecting H.R. 6208 at the last 
session of Congress, “the time for that 
reappraisal has arrived,” petitioners said. 


Class, Commodity Rate Situation 


In describing the rate structure related 
to each of the fourth section orders, the 
railroads said generally that the orders 
imposed circuity restrictions on com- 
modity rates, whereas the class rates ap- 
plying on the same traffic were not re- 
stricted as to circuity. 


Since the application of the No. 28300 
class rates was not now limited as to 
circuity of routes, petitioners said, the 
Commission might well consider the 
propriety of eliminating like limitations 
on commodity rates made in relation to 
those class rates. 


“The Commission’s legislative pro- 
posal must be re-introduced in a new 
Congress,” the petitioners said. “The 
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Eighty-fifth Congress will not convene 
until late in January, 1957, and will 
concern itself first with organizational 
matters and reception of the administra- 
tion’s legislative program. 

“In the very nature of things it is 
too much to expect that the successor 
to H. R. 6208 will get underway with 
dramatic expedition. In the circum- 
stances, your petitioners are constrained 
to restate the prayer of their April 25 
petition and request postponement of the 
provisions in these orders which limit 
circuity of routes until the further order 
of the Commission. In the alternative. 
the Commission is urged to consider a 
postponement sufficient in extent to give 
the proposed legislation a fair chance 

“Petitioners also will respectfully urge 
that the Commission consider the char- 
acteristics of the several rate structures 
described herein to which these orders 
relate to determine if, in the light of the 
treatment accorded the class rates as 
respects circuity limitations, some or all 
of these orders should not be amended to 
eliminate circuity limitations therefrom.” 


Salzberg Interests Seek 


Control of Vermont Road 


By an application in Finance No. 19453, 
Murray M. Salzberg, Meyer P. Gross and 
Morris H. Snerson, all of New York, 
N.Y., have asked the Commission for 
authority to acquire control of the St. 
Johnsbury & Lamoille County Railroad, 
of Vermont, by purchase of its voting 
stock. 


The applicants, who are officers and 
stockholders of the H. E. Salzberg Co., 
Inc., and co-partners in the firm of H. E. 
Salzberg Co., of New York, said they 
were engaged in the business of acquir- 
ing and operating short line railroads. 
They listed six railroads which they 
presently controlled or operated. 

In the application, the applicants said 
they would continue to operate the rail- 
road which extended a distance of 96.1 
miles from St. Johnsbury, Vt., to Swan- 
ton, Vt., and that the transaction would 
in no way affect the transportation 
service furnished the public nor the in- 
terests of the employes of the railroad. 


Barge Line Subsidiary Seeks 


Rights on Kentucky Rivers 


The Green River Valley Barge Line 
a subsidiary of the Mississippi Valley 
Barge Co., has asked the Commission for 
common carrier authority to institute a 
new operation in the transportation of 
commodities generally by non-self- 
propelled vessels with the use of sep- 
arate towing vessels, and by towing ves- 
sels in the performance of general 
towage. 

The routes proposed for these opera- 
tions, the applicant said in its applica- 
tion, docketed as W-1096, were the pro- 
posed navigable lengths of the Green, 
Rough and Barren rivers in Kentucky. 


The applicant said it had been in- 
corporated as a wholly owned subsidi- 
ary of the Mississippi Valley Barge Line 
Co., with an authorized capital of 
$250,000, comprising 50,000 shares of 
common stock with a par value of $5 a 
share. 


Mississippi Valley Barge Line Co., the 
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applicant said, filed an application in 
W-78, Sub. 1, for operation on the Green, 
Rough and Barren rivers, as an exten- 
sion of its present certificate. It said 
that that application would be with- 
drawn and that the application of the 
Green River Valley Barge Line Co., was 
being filed in lieu thereof. 

The applicant said that because of 
navigation conditions of the Green, 
Barren and Rough rivers, comparatively 
little traffic had moved to or from points 
on those rivers. . 

“Improvement in navigation and con- 
struction of new locks now under way 
and projected for the future, however, 
will make practical thereon navigation 
with standard river equipment,” the ap- 
plicant said. 

“In addition to thousands of tons of 
liquid commodities such as petroleum 
products in tank vessels, also blackstrap 
molasses in tank barges, to points on 
these rivers there would also be and 
there is now available for transportation 
millions of tons of coal to points on the 
Ohio River, the Mississippi River, par- 
ticularly that portion of the Mississippi 
River north of St. Louis, and the Illinois 
Waterway. 

“As regular service becomes practical 
on the Green, Barren and Rough rivers 
it is expected that movement of other 
commodities such as iron or steel articles, 
pipe, scrap iron, sugar, etc., will develop.” 





Service at East Boston 


The Boston & Albany Railroad Co., 
and the New York Central Railroad Co. 
have asked the Commission for authority 
for the former to abandon, and the latter 
to abandon operation over, the Chelsea 
Creek drawbridge, approximately 135 
feet in length in Suffolk county, Mass., 
and for authority to acquire trackage 
rights over the Boston Maine Railroad 
for a distance of 7.44 miles in Middlesex 
and Suffolk counties, Mass., in order 
to continue providing service at East 
Boston, Mass. 

Applicants said the drawbridge col- 
lapsed on February 28, 1955, and that 
since that date service to East Boston 
had been provided under a detour ar- 
rangement with the B.&M. They added 
that the cost of rebuilding the bridge 
was estimated at $3,000,000 and that they 
believed savings would result if they 
were permitted to abandon the draw- 
bridge and substitute the proposed oper- 
ation over the B.& M. 

Authority for the abandonment is 
sought in an application docketed with 
the Commission as Finance No. 19437 
and permission to acquire the trackage 
rights is asked in an application des- 
ignated as Finance No. 19438. 


FINANCE APPLICATIONS 


Finance No. 19449, Chicago & Illinois Mid- 
land Railway Co. asks authority to sell se- 
curities not to exceed $9,000,000 without com- 
petitive bidding in connection with the ac- 
quisition of 299 box cars. 

os 


Finance No. 19451, Yosemite Park and 
Curry Co., Yosemite National Park, Calif., 
asks authority to issue promissory notes {fpr 
$1,600,000 to obtain funds to complete a con- 
struction program. $ 

MC-F-6364, Lyon Van Lines, Inc., Los 
Angeles, Calif., asks authority to purchase 
certain property and operating rights of Ford 
Transfer & Storage Co., Twin Falls, Ida. 

* * 7. 


MC-F-6365, C & H Transportation Co., 


Inc., Dallas, Tex., asks authority to purchase 
certain operating rights from Ellis Camp- 
bell, Jr., district director of internal reve- 
nue, Dallas, Tex., in charge of seized prop- 
erty of the Texas Great Lakes Motor Freight 
Co., Denton, Tex., and temporarily to op- 
erate. 

ca * te 

MC-F-6366, Capital Truck Lines, Inc., 

Topeka, Kan., asks authority to purchase 
certain operating rights of C. & G. Truck 
Line, Inc., Fort Scott, Kan. 

* a * 


MC-F-6367, Yellow Transit Freight Lines, 
Inc., Kansas City, Mo., asks authority to 
purchase certain operating rights of Hall 
Brothers Truck Lines, Lawrence, Kan., and 
temporarily to operate. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-126, Sub. 17, Huey Motor Express, 
Cincinnati, O. Common carrier, transport- 
ing general commodities, including com- 
modities in bulk, but excluding certain other 
commodities, between junction of Kentucky 
Highway 36 and U.S. Highway 42, near Car- 
rolton, Ky., and junction of U.S. Highways 
421 and 42, near Bedford, Ky., over a specified 
route, serving all intermediate points. 

MC-954, Sub. 48, Mid-States Freight Lines, 
Inc., Chicago, Ill. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the Chrysler Corporation 
stamping plant site, near Twinsburg, O., as 
off-route point in connection with regular 
routes. 

MC-1150, Sub. 17, J. B. Heeren, dba Heeren 
Trucking Co., Lemmon, S.D. Common car- 
rier, over irregular routes, transporting pe- 
troleum and petroleum products, in bulk, 
in tank vehicles, from Glendive, Mont., and 
points within 10 miles thereof, to points in 
specified areas of S.D., Mont. and N.D. 

MC-5117, Sub. 10, John F. Van Someren, 
Frank A. Van Someren and John Van 
Someren, Jr., dba Van Someren Trucking 
Co., Baldwin, Wis. Common carrier, over 
irregular routes, transporting refrigerators, 
coolers and cooling equipment, manufac- 
tured and sold by Erickson Industries, Inc., 
from River Falls, Wis., to points in the 
Minneapolis-St. Paul, Minn., commercial 
zone, and supplies, materials, and equipment 
used by Erickson in manufacture of their 
products, on return. 

MC-8681, Sub. 49, Western Auto Trans- 
ports, Inc., Denver, Colo. Common carrier, 
over irregular routes, transporting new and 
used automobiles and trucks, in truckaway 
service, in secondary movements, between 
points in Colorado, on the one hand, and, 
on the other, points in Tex. and Ariz., and 
damaged shipments of named items and 
shipments of such units enroute to factory 
for repair, on return. 

MC-8681, Sub. 50, Western Auto Trans- 
ports, Inc., Denver, Colo. Common carrier, 
over irregular routes, transporting liquid 
fertilizer applicators, set up and uncrated, 
and parts belonging to and moving with 
such units, from points in Louisiana, on 
the one hand, and, on the other, points in 
the United States, and damaged shipments 
and shipments of such items enroute to fac- 
tory for repair, on return. 

MC-8681, Sub. 51, Western Auto Trans- 
ports, Inc., Denver, Colo. Common carrier, 
over irregular routes, transporting farm 
tractors, and parts thereof, when belonging 
to and moving with such units, from De- 
troit, Mich., to points in 19 specified states, 
and damaged shipments of such items en- 
route to factory for repair, on return. 


MC-13087, Sub. 13, Fred J. Stockberger, dba 
Stockberger Transfer & Storage, Mason City, 
Ia. Common carrier, over irregular routes, 
transporting malt beverages, in containers, 
and empty malt beverage containers, from 
= to specified points in Wis., Mo., Ia. and 

1. 


MC-29988, Sub. 61, Denver-Chicago Truck- 
ing Co., Inc., Denver, Colo. Common car- 
rier, transporting general commodities, with 
exceptions, serving site of General Motors 
Euclid Division plant, near Darrowville, 
Summit County, O., as off-route point in 
connection with regular-route operations. 


MC-35155, Sub. 2, A. Minger and Lawrence 
J. Weaver, dba Minger Truck Line, Port- 
land, Ore. Common carrier, transporting 
general commodities, including household 
goods but excluding certain other commodi- 
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ties, between Portland and Oregon City, 
Ore., over a specified route, serving all inter- 
mediate points and certain off-route points. 

MC-35396, Sub. 17, Arnold Ligon, dba 
Arnold Ligon Truck Line, Madisonville, Ky. 
Common carrier, transporting general com- 
modies, with exceptions, serving site of 
Warrick Works of the Aluminum Co. of 
America plant, near Newburg, Ind., as off- 
route point in connection with regular-route 
operations. 

MC-35396, Sub. 18, Arnold Ligon, dba 
Arnold Ligon Truck Line, Madisonville, Ky. 
Common carrier, transporting general com- 
modities, with exceptions, between Green- 
ville, Ky., and junction of Kentucky High- 
ways 181 and 81 near Bremen, Ky., over 
Kentucky Highway 181, serving all inter- 
mediate points, and points within three 
miles of said route as Off-route points. 

MC-35628, Sub. 200, Interstate Motor 
Freight System, Grand Rapids, Mich. Com- 
mon carrier, over irregular routes, transport- 
ing general commodities, with exceptions, 
serving site of new plant of General Motors 
Corporation, Chevrolet Division, in Lords- 
town Township, Trumbull County, O., as off- 
route point in connection with authorized 
route operations. 

MC-35890, Sub. 9, Blodgett Uncrated Furni- 
ture Service, Inc., Grand Rapids, Mich. 
Common carrier, over irregular routes, trans- 
porting new furniture (uncrated), (1) from 
specified counties in N.Y. and Pa. to points 
in seven specified states, and (2) from Keene, 
N.H., to East Northfield, Mass., and returned, 
refused and/or damaged furniture, on re- 
turn. 

MC-40302, Sub. 21, Federal Express, Inc., 
Indianapolis, Ind. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving Warrick Works of the Alumi- 
num Co. of America, near Newburg, Ind., as 
off-route point in connection with regular- 
route operations. 

MC-41002, Sub. 18, The Victory Transit 
Corporation, Cincinnati, O. Contract car- 
rier, over irregular routes, transporting lum- 
ber, from points in Ky., Tenn., N.C. and 
specified areas of Ala. and Ga. to points in 
O., Ind. and Ky. 

MC-42469, Sub. 1, Joseph Art, St. Louis, 
Mo. Contract carrier, over irregular routes, 
transporting brick, building tile and build- 
ing block, in specialized flat bed vehicles, 
from points in specified area of Illinois to 
pe Louis, Mo., and empty containers on re- 
urn. 

MC-48975, Sub. 8, C. J. Urling, Pittsburgh, 
Pa. Contract carrier, over irregular routes, 
transporting paper products and materials 
and supplies used in manufacture of such 
products, from Pittsburgh, Pa., and Grafton, 
W.Va., to Hagerstown, Md., and damaged 
and defective shipments on return. 

MC-50544, Sub. 40, The Texas & Pacific 
Motor Transport Co., Dallas, Tex. Common 
carrier, transporting general commodities, 
between New Orleans, La., and junction of 
U.S. Highway 190 and Louisiana Highway 
1, over a specified route, serving no inter- 
mediate points, nor any points not presently 
authorized to be served, as an alternate 
route, in connection with regular-route op- 
erations. 

MC-52986, Sub. 9, Northwest Freight Lines, 
Inc., Billings, Mont. Common carrier, trans- 
porting general commodities, including com- 
modities in bulk, but excepting certain 
other commodities, between Helena, Mont., 
and Spokane, Wash., over a specified route, 
serving all intermediate points. 


MC-56887, Sub. 4, Jess Edwards, Inc., 
Corpus Christi, Tex. Common carrier, over 
irregular routes, natural gas and petroleum 
field equipment, between Albuquerque and 
Gallup, N.M., on the one hand, and, on the 
other, points in New Mexico on and north 
of U.S. Highway 66. 


MC-59120, Sub. 12 (amended), Eazor Ex- 
press, Inc., Pittsburgh, Pa. Common carrier, 
transporting general commodities, with ex- 
ceptions, (1) between Norwalk, O., and 
Girard, Pa., and (2) between Akron and 
Conneaut, O., over specified routes, as alter- 
nate routes in connection with regular- 
route operations in certificate MC-59120 and 
MC-59120, Sub. 11, serving no intermediate or 
off-route points and serving termini for pur- 
poses of joinder only, and (3) between War- 
ren, O., and junction U.S. Highway 62 and 
Pennsylvania Highway 18, in Mercer County, 
Pa., over a specified route, serving no off- 
route points and serving termini for pur- 
poses of joinder only, but serving inter- 
mediate point of Sharon, Pa. 


MC-59185, Sub. 20, Highway Express, Inc., 
Cleveland, O. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing Ford Motor Co. plant site in Brownhelm 
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Township, Lorain County, O., as off-route 
point in connection with regular-route onp- 
erations. 

MC-64994, Sub. 19, Hennis Freight Lines, 
Inc., Winston-Salem, N.C. Common carrier, 
over irregular routes, transporting textiles 
and textile products, from Rocky Mount to 
Greensboro, N.C. 

MC-66562, Sub. 1297, Railway Express 
Agency, Inc., New York, N.Y. Common 
carrier, transporting general commodities, 
including Class A and B explosives, moving 
in express service, ice cream mix, in cans, 
moving in railroad baggage service of Atchi- 
son, Topeka & Santa Fe Railway, and U.S. 
mail, between Denver and La Junta, Colo., 
over a specified route, serving certain inter- 
mediate and off-route points, with restric- 
tions. 

MC-66562, Sub. 1298, Railway Express 
Agency, Inc., New York, N.Y. Common cCar- 
rier, transporting general commodities, in- 
cluding Class A and B explosives, moving 
in express service, between Los Angeles and 
Anaheim, Calif., over a specified route, 
serving no intermediate points, with restric- 
tions. 

MC-66562, Sub. 1299, Railway Express 
Agency, Inc., New York, N.Y. Common car- 
rier, transporting general commodities, in- 
cluding Class A and B explosives, moving in 
express service, between Chester and Phila- 
delphia, Pa., over a specified route, serving 
no intermediate points, with restrictions. 

MC-66562, Sub. 1300, Railway Express 
Agency, Inc., New York, N.Y. Common car- 
rier, transporting general commodities, in- 
cluding Class A and B explosives, moving in 
express service, (1) between Lexington and 
Hazard, Ky., and (2) between Hazard and 
Lexington, over specified routes, serving cer- 
tain intermediate points, with restrictions. 

MC-66650, Sub. 3, McCormick and Edith M, 
Smith, dba A. T. McCormick, Ashland, Pa. 
Common carrier, over irregular routes, trans- 
porting bakery products (except biscuits, 
crackers and cookies) from Philadelphia, Pa., 
to Walkersville and Hagerstown, Md., and 
empty containers, on return. 

MC-69236, Sub. 8, Schien Truck Lines, Inc., 
Sedalia, Mo. Common carrier, transporting 
general commodities, with exceptions, be- 
tween Lebanon and Springfield, Mo., over 
U.S. Highway 66, serving no intermediate 
points, but serving Lebanon for joinder pur- 
poses only, in connection with regular-route 
operations. 

MC-70272, Sub. 15, King Van Lines, Inc., 
Wichita, Kan. Common carrier, over irregu- 
lar routes, transporting household goods, 
between points in Kansas, on the one hand, 
and, on the other, points in Calif., Ida., Ore. 
and Wash. 

MC-74721, Sub. 56, Motor Cargo, Inc., 
Akron, O. Common carrier, transporting gen- 
eral commodities, with exceptions, serving 
site of plant of Chevrolet Division of Gen- 
eral Motors Corporation in Lordstown Town- 
ship, Trumbull County, O., in connection 
with regular-route operations. 

MC-88370, Sub. 7, Landa Motor Lines, 
Shreveport, La. Common carrier, transport- 
ing general commodities between Leigh, 
Tex., and Shreveport, La., over a specified 
route, serving no intermediate points. 

MC-89706, Sub. 23, Motorway Corporation, 
Columbus, O. Contract carrier, over irregu- 
lar routes, transporting plastic containers, 
and caps, covers and tops therefor, when 
transported as mixed shipments with glass 
bottles, glass jars and caps, covers, discs and 
tops therefor, from Gas City, Ind., to points 
in Pa., W.Va., N.Y., Md. and N.J. 

MC-89706, Sub. 24, Motorway Corporation, 
Columbus, O. Contract carrier, over irregu- 
lar routes, transporting glass containers, and 
caps, covers, and tops therefor, and corru- 
gated paperboard containers and paperboard 
containers and parts therefor, from Hunting- 
ton, W.Va., and points within three miles 
thereof, to points in Ill., N.J., and specified 
areas of Wis. and Ia. 

MC-95540, Sub. 273, Watkins Motor Lines, 
Inc., Thomasville, Ga. Common carrier, over 
irregular routes, transporting foods and 
juices, requiring refrigeration, from points 
in Florida to points in Ariz., Calif., and N.M. 

MC-95540, Sub. 274, Watkins Motor Lines, 
Inc., Thomasville, Ga. Common carrier, over 
irregular routes, transporting frozen bakery 
products, from Grand Rapids, Mich., to 
points in Ala., Fla., Ga., S.C., and Tenn. 

MC-96498, Sub. 12, Fred, Alfred and Reuben 
Bonifield, dba Bonifield Brothers Truck 
Lines, Metropolis, Ill. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the site of Warrick Works 
of the Aluminum Co. of America, near New- 
burgh, Ind., as off-route point in connec- 
tion with regular-route operations. 

MC-96568, Sub. 10, Muskin Trucking Co., 


East Palestine, O. Contract carrier, over 
irregular routes, transporting new furniture, 
uncrated, (1) from East Palestine, O., and 
Tyler, Tex., to points in Ga. and S.C., (2) 
from East Palestine to points in Vt., N.H., 
Conn., Mass., R.I. and Del., and (3) dam- 
aged, defective, or returned shipments of 
such commodity, from named destination 
points to named origin points. 

MC-103066, Sub. 11, Van Stone, dba Stone 
Trucking Co., Tulsa, Okla. Common car- 
rier, over irregular routes, transporting na- 
tural gas and petroleum field equipment and 
related items, between points in Okla- 
homa, on the one hand, and, on the other, 
points in Arizona. 

MC-103654, Sub. 36, Schirmer Transporta- 
tion Co., Inc., St. Paul, Minn. Common 
carrier, over irregular routes, transporting 
petroleum and petroleum products and all 
derivatives thereof, in bulk, in tank vehicles, 
between points in Minn, Wis. and Mich. 

MC-107227, Sub. 38, Insured Transporters, 
Inc., San Leandro, Calif. Common carrier, 
over irregular routes, transporting motor 
trucks, motor truck-tractors, motor truck 
chassis, motor vehicles (except trailers) de- 
signed for transportation of passengers and 
property, with or without bodies, and parts 
thereof, in secondary movements, in drive- 
away service, between (1) points in 35 
specified states and D.C., and (2) between 
states mentioned in (1) on the one hand, 
and, on the other, points in 13 other speci- 
fied states, with restriction. 

MC-107227, Sub. 39, Insured Transporters, 
Inc., San Leandro, Calif. Common carrier, 
over irregular routes, transporting self-pro- 
pelled construction, earth moving and road 
building equipment, set up and uncrated, 
mobile cranes, straddle trucks, fork lift 
trucks, trailers (except those designed to be 
drawn by passenger automobiles) and Wag- 
ner tractors, and parts thereof when belong- 
ing to and and moving with named units, 
from Portland, Ore., to points in the United 
States, and damaged shipments of named 
items, on return. 

MC-107839, Sub. 20, Denver-Albuquerque 
Motor Transport, Inc., Denver, Colo. Com- 
mon carrier, over irregular routes, transport- 
ing (1) dairy products, from Springfield, Mo., 
to Pueblo, Colorado Springs and Denver, 
Colo., and (2) frozen foods, in refrigerated 
equipment, from Anthony, Tex., to points in 
Colo., N.M. and Tex. 

MC-108671, Sub. 14, Tarbet Trucking, Inc., 
Muncie, Ind. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing Weldon Springs, Mo., and points within 
10 miles thereof, as off-route points in con- 
nection with regular-route operations. 

MC-109637, Sub. 35, Gasoline Transport Co., 
Louisville, Ky. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehicles, 
from points in Jefferson County, Ky., to 
points in Lucas County, O. 

MC-109914, Sub. 10, Dundee Truck Line, 
Inc., Toledo, O. Common carrier, transport- 
ing general commodities, with exceptions, 
serving the site of the Ford Motor Co. plant 
near Wixom, Mich. as off-route point in 
connection with regular-route operations. 

MC-110698, Sub. 78, Miller Motor Line of 
North Carolina, Inc. (J. Archie Cannon, Jr., 
successor trustee), Greensboro, N.C. Com- 
mon carrier, over irregular routes, trans- 
porting animal oil and animal grease, in 
bulk, in tank vehicles, from Society Hill, 
S.C., and points within five miles thereof, 
to points in N.C., Ga. and Tenn. 

MC-110940, Sub. 12, Robins Transfer Co., 
Inc., Birmingham, Ala. Common carrier, 
over irregular routes, transporting vege- 
table oils, animals oils, and blends thereof, 
in bulk, in tank vehicles, and empty con- 
tainers, between Chattanooga, Tenn., and 
points in Ala., Ga., Miss. and N.C. 


MC-111401, Sub. 74, Groendyke Transport, 
Inc., Enid, Okla. Common carrier, over ir- 
regular routes, transporting liquid, invert, 
and dry sugar, syrups, and flour, in bulk, 
in specialized semi-trailers, between points 
in 10 states. 


MC-111785, Sub. 3, Fred C. Burns, dba 
Burns Motor Freight, Marlington, W.Va. 
Common carrier, over irregular routes, trans- 
porting tanned animal hides, processed for 
making of leather, from Durbin, W.Va., to 
specified points in Pa., Mass., Wis. and O., 
and empty containers, on return. 


MC-113410, Sub. 7, Dahlen Transport, Inc., 
St. Paul, Minn. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, and all derivatives there- 
of, in bulk, in tank vehicles, between points 
in Wis., Minn and upper peninsula of Mich. 


MC-114194, Sub. 4, Kreider Truck Service, 
Inc., Collinsville, Ill. Common carrier, over 
irregular routes, transporting haydite (used 
in concrete and concrete blocks for light 
weight construction work), and wooden 
pallets, from points in Madison and St. Clair 
counties, Ill., to St. Louis, Mo., and points in 
St. Louis and St. Charles counties, Mo. 
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MC-114533, Sub. 2, Banker’s Dispatch Cor- 
poration, Chicago, Ill. Common carrier, 
over irregular routes, transporting office rec- 
ords, such commercial papers, documents 
and written instruments, except coins, cur- 
rency and negotiable securities, as are used 
in conduct and operation of banks and bank- 
ing institutions, between Chicago, IIll., and 
points in specified areas of Wis. and Ind. 

MC-114816, Sub. 2, American Highway Car- 
riers, Inc., Chicago, Ill. Contract carrier, 
over irregular routes, transporting baking 
pans, between Columbus and Canton, O., 
on the one hand, and, on the other, points 
in specified areas of Mich., Ill., Ind., Ky., 
O. and W.Va. 

MC-115067, Sub. 1, C. D. Spencer, Jr., and 
Louise M. Spencer, dba Independent Motor 
Transport, Albany, Ore. Common carrier. 
over regular routes, transporting Kraft paper 
products. in rolls and in bundles, (1) from 
Albany, Ore., to Vancouver, Wash., over U.S. 
Highway 99E, and (2) between Albany and 
Portland, Ore., over U.S. Highway 99E, serv- 
ing no intermediate points. 

MC-116058, Sub. 1, Lawrence D. Niedens, 
dba Niedens Trucking Service, Hoisington, 
Kan. Contract carrier, over irregular routes, 
transporting brick and tile, from plant of 
Kansas Brick & Tile Co., Inc., at Hoising- 
ton, Kans., to points in specified counties in 
Missouri and points in a specified area of 
Colorado, and returned shipments, on return. 

MC-116073 (amended), John C. Barrett and 
Lloyd G. Pladson, dba Moorhead Phillips 
Service, Moorhead, Minn. Common carrier, 
over irregular routes, transporting (1) new 
house trailers, and (2) used house trailers, 
between points in Minn., N.D. and Mont. 

MC-116093, William Wayne Blackwelder, 
Jr., and William Sessions Gray, Jr., dba 
Marine Transport, Nashville, Tenn. Com- 
mon carrier, over irregular routes, transport- 
ing boats, boat parts, boat accessories, in- 
cluding but not limited to life preservers, 
spare propellers, and anchors, and boat sup- 
plies, including but not limited to galley 
equipment, berth supplies, life rafts and 
dinghies, (1) between points in 12 speci- 
fied states and (2) between those states, on 
the one hand, and, on the other, points in 
19 other specified states. 

MC-116095, Adams & Huie, Inc., Santa Fe, 
N.M. Common carrier, over irregular routes, 
transporting ore and ore concentrates, in 
bulk, in dump trucks and dump trailers, 
from specified points in New Mexico to 
points in El Paso County, Tex., and Saguache 
County, Colo., and steel shavings and empty 
tin cans, in bulk, from aforementioned desti- 
nation points to origin points, on return. 

MC-116102, Fred Gordon Edwards, dba Ed- 
wards Trucking, Hemingway, S.C. Common 
carrier, Over irregular routes, transporting 
farm machinery and farm implements, lum- 
ber and lumber products, and empty con- 
tainers, between points in specified counties 
in South Carolina and points in N.C., Ga., 
Va., Ky. and Tenn. 

MC-116109, Bart J. Solomon, dba Kansas 
City Tow Service, Kansas City, Mo. Common 
carrier, over irregular routes transporting 
wrecked or disabled motor vehicles and 
trucks, by wrecker truck, between Kansas 
City, Mo., and points in Mo. and Kan. 

MC-116128, Ralph D. Nunemaker, dba 
Ralph’s Service Delivery, Seattle, Wash. Com- 
mon carrier, over irregular routes, transport- 
ing baggage of airplane passengers, from 
Seattle-Tacoma Airport, near Bow Lake, 
Wash., to points in Pierce, King and Sno- 
homish counties, Wash. 

MC-116130, Benedetto J. Indiviglia, dba 
My-Own Trucking Co., Wantagh, N.Y. Com- 
mon carrier, over irregular routes, transport- 
ing metal furniture (new), from Westbury, 
Merrick, Rockville Center, and Lindenhurst, 
Long Island, N.Y., to points in New York, 
N.Y. commercial zone and points on Long 


Island, N.Y., and damaged shipments on 
return. 


MC-116133, Pollard Delivery Service, Inc., 
Washington, D.C. Common carrier over ir- 
regular routes, transporting general com- 
modities, with exceptions, (1) between Balti- 
more, Md., and Washington National Airport, 
at Gravelly Point, Va., and (2) between 
Washington, D.C., and Friendship National 
Airport, in Anne Arundel County, Md., with 
restrictions. 


MC-116137, Clayton H. Zeigler, dba Zeigler’s 
Storage & Transfer, Carlisle, Pa. Contract 
carrier, over irregular routes, transporting 
uncrated new furniture, fixtures, equipment, 
lock boxes and assemblies, and office equip- 
ment, utilized in offices, institutions, gov- 
ernmental installations, hospitals, schools, 
st®res, museums, or any other establishment, 
for The Federal Equipment Co., from points 
in Borough of Carlisle, Pa., to points in 30 
states and D.C., and damaged shipments 
=. named items, and empty containers, on 
return. 


MC-116139, Joseph (Jack) E. Eli, dba Eli 


Towing Service, Kansas City, Mo. ' Common 
carrier, over irregular routes, transporting 
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motor vehicles (wrecked, disabled or repos- 
sessed), between points in Kansas City (Mo.- 
Kan.) commercial zone, on the one hand, 
and, on the other, points in Kan., Mo., Neb. 
and Ia. 

MC-116141, Z. J. Nichols, Kansas City, Mo. 
Contract carrier, over irregular routes, trans- 
porting road oil, from Kansas City, Kan., to 
points in Missouri, and fuel oil, from Cha- 
— and El Dorado, Kan., to points in Mis- 
souri. 

MC-107825, Sub. 1 (correction), Woodrow 
Knollinger, dba Middle Creek Garage, Tria- 
delphia, W.Va. Common carrier, over ir- 
regular routes, transporting house trailers, 
unoccupied (not occupied) by human beings, 
in towaway service, between points in 2¢ 
states and D.C. 


PETITIONS FOR REHEARING, ETC. 





MC-C-1964, Block & Kuhl Co. v. Central 
Motor Lines, Inc., et al. Complainant asks 
reopening, permission to file its opening 
statement of facts and argument, and vaca- 
tion of order, if any, of July 13, dismissing 
complaint. é 

* 


MC-C-1968, Sugardale Provisions Co. Vv. 
Hayes Freight Lines, et al. Complainant asks 
reopening, permission to file its opening 
statement of facts and argument, and vaca- 
tion of order, if any, of July 13, dismissing 
complaint. 

~ * * 

I. & S. M-7489, Class Rates—Between Chi- 
cago and Central Territory. Hajek Trucking 
Co., Inc. asks reconsideration and postpone- 
ment of effective date for compliance with 
order of June 19 for an indefinite period 
pending decision after reconsideration. 

7~ ” + 


I. & S. M-8701, Iron and Steel Wire from 
Birmingham, Gadsden and Faird, Ala., to 
Fernwood and Jackson, Miss., Macon, Ga., 
and Micanopy, Fla. Illinois Central Rail- 
road Co., et al. ask vacation of order of 
July 24, directing modified procedure, and 
oral hearing in lieu thereof. 

ca » 


I. & S. M-8739, Paper Forms—From Kahoka, 
Mo. to St. Louis, Mo. MHannibal-Quincy 
Truck Lines, Inc. ask vacation of suspen- 
sion order. 

* + * 

No. 28000, Sub. 140, Application for Ap- 
proval or Proposed Modifications of Systems 
or Devices under Paragraph (b) Section 25 
of the Interstate Commerce Act as amended, 
BS—Ap. No. 13660, Missouri-Kansas-Texas 
R.R. Co. of Texas, and International-Great 
Northern R.R. Co. Missouri Pacific R.R. Co. 
moves substitution of it as applicant in lieu 
of International-Great Northern R.R. Co. 

” * * 


MC-28439, Sub. 64, Daily Motor Express, 
Inc.—Extension. Applicant asks reconsidera- 
tion, of order of July 17, permitting inter- 
vention and filing of verified statements by 
Central Territory Railroads. 

> ~ * 


MC-60303, Sub. 4, Roy Barsh Extension— 
Fla. Guy Bostick asks reconsideration. 
* * * 


MC-69116, Spector Freight System, Inc. 
Applicant asks authorization of alternate 
route, pursuant to Commission’s order of 
June 28, 1955, effective Aug. 12, 1955, per- 
taining to deviation routes. 

oo 


MC-92983, Sub. 144, Eldon Miller, Inc. Ex- 
tension—Acids and Chemicals to Ia. York 
Interstate Trucking, Inc. moves reversal of 
examiner’s ruling excluding from record all 
evidence offered by York Interstate Trucking, 
Inc., as a protestant and requests reopen- 
ing for further hearing for purpose of re- 
ceiving excluded evidence. 

- * 


MC-102830, Sub. 10, Jefferson Freight Lines, 
Inc. Extension—Food Products. Applicant 
asks reconsideration. : 

7 


MC-111776, Sub. 1, Guy Bostick, Common 
Carrier Application. Class I Rail Carriers in 
Western Truck Line Territory ask reopen- 
ing for purpose of restricting proposed op- 
eration in accordance with findings and stay 
of issuance of certificate until final deter- 
mination. 

* * I 

I. & S. M-8730, Cement Pipe—Manville, 
N.J. to Pittsburgh, Pa. Long Transportation 
Co. asks vacation of suspension order. 

x 


I. & S. M-8744, Calcium Carbide—Keokuk, 
Ta. to Cincinnati, Detroit and Indianapolis. 
Hayes Freight Lines, Inc. asks vacation of 
suspension order. ae is “at 

I. & S. M-8765, Candy—Twin Cities to To- 
peka, Kan. Capitol Truck Lines, Inc. asks 
vacation of suspension order. 


I. & S. M-8774, Fabrics—From South to 
New York and Philadelphia. Southern Motor 
Carriers Rate Conference, Inc. asks recon- 
sideration, vacation of suspension order and 
dismissal of investigation order. 

on ” * 


MC-30844, Sub. 25, Heuer Truck Lines, Inc. 
—Extension—Fresh Meats. Watson Bros. 
Transportation Co., Inc., et al., ask recon- 
sideration. 

> a * 

MC-47619, Sub. 9, Iowa-Nebraska Trans- 
portation Co., Inc.—Extension—Frozen Foods 
Rail carriers in Western Trunkline and East- 
ern territory, except C. & O. Ry., and 
Cooper-Jarrett. Inc., et al., ask reconsidera- 
tion. 

* * - 

MC-102682, Sub. 228, Hughes Transporta- 
tion, Inc., Extension—Interchange Point— 
Blue Grass Ordnance Depot Near Rich- 
mond, Ky. Baggett Transportation Co. asks 
reconsideration. 

* * * 

MC-115080, Sub. 1, Mobile Homes Service 
Co. Morgan Drive-Away, Inc., et al. ask 
reconsideration. 

2 a + 

MC-115742, Schultz Trucking Service. 
Wheelock Bros., Inc. ask rehearing or fur- 
ther hearing. 

* om 

I. & S. M-7218, Flooring—Lancaster, Pa. to 
Va. Trunk Line Territory Railroads ask re- 
opening, rehearing and reconsideration. 

» * ” 


I. & S. M-8708, Packing House Products— 
Chicago to Madison, Wis. Respondent asks 
reconsideration of suspension order. 

a . -~ 


I. & S. M-7688, Chemicals—Ill. to Wis. 
Liberty Trucking Co. asks postponement and 
reconsideration of order of July 13, and oral 
argument. 





C omy laints 





No. 32032, Increased Fares, Official Ter- 
ritory, 1956. 

Investigation instituted by the Com- 
mission into reasonableness and lawful- 
ness of proposed increases in passenger 
fares, namely, 45 per cent in sleeper and 
parlor cars, requested by the Chesapeake 
& Ohio, the New York Central, the 
Norfolk & Western, the Pennsylvania, 
the Pennsylvania-Reading Seashore 
Lines, and the Pittsburgh & Lake Erie 
railroads, and 5 per cent in coaches, 
asked by the aforementioned railroads 
and the Lehigh Valley and the Reading 
railrcads. 

* * 7 

MC-C-1986 (cross complaint), Cole’s Ex- 
press et al. v. W. J. Foley Trucking 
Co. 

Defendant alleges certain complain- 
ants, namely Border Express, Inc., Capi- 
tol Motor Transportation Co., Inc., and 
Hemingway Brothers Interstate Truck- 
ing Co., are not holding out nor render- 
ing a reasonably continuous and ade- 
quate service in connection with service 
at their authorized points in Maine. 

* « . 

MC-C-2001, 
cation. 

Investigation instituted by the Com- 
mission, Board of Suspension, on the 
Commission’s own motion, into the law- 
fulness of rates, charges, rules and regu- 
lations and practices affecting local as- 
sembling class rates as set forth in tariff 
MF-I.C.C. No. 10 of St. Louis-Nashville 
Freight Lines, Inc., St. Louis, Mo. 

* . * 

MC-C-2007, Reader Brothers, Inc. v. W. O. 
Mattox dba Mattox Chemical Trans- 
port. 

Alleges defendant transported about 
100 tank wagon loads of molasses, of an 
average weight of 34,000 pounds per tank 
truck, from Philadelphia, Pa., to Old- 
bridge, N.J., between April 25 and pres- 


Assembling Rates—Appli- 
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ent, in violation of section 206. Asks 


cease and desist order. 
* s & 


MC-C-2008, Building or Roofing Mate- 
rials—Ohio to Pa. 


Investigation instituted by the Com- 
mission, Board of Suspension, on the 
Commission’s own motion, into the law- 
fulness of rates and charges applicable 
on building, roofing or paving materials, 
from Cincinnati, O., and points taking 
Cincinnati basis, and Franklin, O., to 
points in Pennsylvania as set forth in 
MF-I.C.C. No. 19 of Atlantic Freight 
Lines, Inc. 





Proposed Reports 





Examiner Favors Abolishing 
Two Key-Point Restrictions 


To Relieve Car Shortage 


An examiner has recommended 
that the Commission act favorably 
on a petition of the Rock Island 
Motor Transit Co. for elimination of 
two key-point restrictions from its 
certificates, stating that such action 
would enable the Chicago, Rock Is- 
land & Pacific Railroad Co., which 
controls the motor carrier, to release 
some of its box cars for other trans- 
portation needs and reduce a box 
car shortage in Oklahoma. 


By a recommended report in MC- 
29130, Sub. 40, Rock Island Motor Transit 
Co.—Petition for Modification of Key 
Points—Howe, Okla., embracing MC- 
29130, Sub. 56, Same—Petition for Modi- 
fication of Key Points—McAlester, Okla., 
Examiner Lawrence A. Van Dyke pro- 
posed that the Commission approve 
amended certificates for the Rock Is- 
land Motor Transit Co., of Chicago, IIl., 
an affiliate of Rock Island Railroad. 


The examiner said that by a petition 
filed January 16, the motor affiliate re- 
quested modification of its certificate 
MC-29130, Sub. 40, by eliminating Howe 
and McAlester, Okla., as key points in 
connection with operations over its 
authorized regular route between Boone- 
ville, Ark., and McAlester, Okla., and a 
route alternate to a portion thereof 
between Booneville and Wister, Okla. By 
the same petition, the examiner said, the 
motor subsidiary also asked for modifica- 
tion of its certificate MC-29130, Sub. 56, 
by eliminating McAlester as a key point 
over its authorized regular route between 
Oklahoma City, Okla., and McAlester. 


He said the aforementioned routes 
were connected at McAlester, a common 
point of service and the McdAlester- 
Booneville route joined with petitioner’s 
route between Little Rock, Ark., and 
Booneville as described in certificate 
MC-29130. Operations over the latter 
route, according to the examiner, were 
subject to key-point conditions that no 
shipments would be transported between 
any of the following points, or through, 
or to, or from more than one of such 
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points: Memphis, Tenn., and Little 
Rock. The latter route, he said, also con- 
nected with petitioner’s route between 
Little Rock and Memphis. 


Car Shortage Relief 


After discussing evidence presented 
by the petitioner regarding the savings 
of expense and time which would re- 
sult from removal of the key-point re- 
strictions, the examiner said: 

“Other benefits would result from the 
elimination of the key points requiring 
the operation of these box cars. In 
this connection, there has been a box 
car shortage in the Oklahoma area 
under consideration during the 45 days 
preceding the hearing due to a larger 
wheat harvest than was anticipated. 
The use of Transit’s equipment to move 
the freight now transported in box cars 
would release the latter and help relieve 
this and similar car shortages. More- 
over, less-than-carload freight is now 
transferred from cars of connecting 
carriers to cars of the Rock Island and 
again transferred to Transit’s trucks 
at the considered key points. The re- 
moval of the involved key points would 
enable Transit to receive the shipments 
at the junction point and thereby elim- 
inate one transfer of the freight, thereby 
reducing loss and damage claims in- 
curred in the movement of the traffic.” 


The examiner said that 17 public wit- 
nesses consisting of representatives of 
shippers, receivers, shippers’ organiza- 
tion and chambers of commerce appeared 
in support of the petition. He said that 
the Fort Smith Traffic Bureau, repre- 
sented at the hearing, said that it had 
advised its members not to route ship- 
ments over the Rock Island unless it 
was absolutely necessary because of the 
slow service that carrier afforded. Other 
shippers and manufacturers in the area, 
according to the examiner, desired a 
more expeditious service than was avail- 
able on the Rock Island. He said that 
the McAlester and Shawnee chambers 
of commerce had received complaints 
from their members regarding delays of 
shipments in transit attributable to the 
requirement that Motor Transit Co. ob- 
serve key-point restrictions at McAlester 
and Howe and they believed that if these 
restrictions were eliminated the serv- 
ice would improve in the area. 


Conclusions 


The examiner, in his conclusions, said: 

“The evidence is convincing that the 
removal of the key-point restrictions at 
McAlester and Howe will eliminate delays 
in the existing service afforded by the 
Rock Island and Transit and afford pa- 
trons located along the line of the Rock 
Island between Oklahoma City and Lit- 
tle Rock with an overnight service from 
either Oklahoma City or Little Rock, as 
indicated, substantial savings would be 
effected if the considered restrictions 
were removed, by the elimination of the 
use of box cars, without an increase in 
the motor carrier equipment presently 
operated by Transit. 

“The additional box cars which would 
be released from service would enable 
the Rock Island to meet box car short- 
ages such as that in Oklahoma which 
existed at the time of the hearing. Like- 
wise, the elimination of some handling 
of less-than-carload freight would reduce 
loss and damage in transit. These im- 


provements in service would benefit the 
public in the affected area presently us- 
ing the services of the Rock Island and 
Transit and would enable these carriers 
to regain traffic diverted from them due 
to the slow deliveries which they have 
afforded in their presently restricted 
service. The economies which would be 
effected by the Rock Island also would 
reduce its operating costs and ultimately 
would be refiected in better service to the 
public. It is noteworthy that no one in- 
troduced evidence in opposition to the 
application.” 

A notice said that exceptions to the 


examiner’s report would be due within 
20 days from August 14. 





Examiner Interprets Rail 
Mixed Carload Provisions 


In Favor of Complainants 


Examiner R. J. Mittelbronn, by a 
proposed report in No. 31925, William 
Volker & Co. of Washington, Inc., 
et al. v. Union Pacific Railroad Co., 
et al., has offered the Commission an 
interpretation of a controversial 
transcontinental mixing rule which 
would permit the inclusion of win- 
dow shades, N.O.I1.B.N., and plastic 
window shades, in mixed carload 
shipments at their own rates and 
actual weights rather than at less- 
carload rates as applied by the de- 
fendants. 


Complainants alleged, the examiner 
said, that the defendant railroads, all 
parties to Transcontinental Freight Bu- 
reau tariff No. 1-B, Agent L. E. Kipp’s 
I.C.C. No. 1551, and subsequent issues, 
had incorrectly applied the mixed car- 
load provision of item 90 of the tariff to 
nine carload shipments from Chicago, 
Ill, to western destinations, within the 
statutory period. 

The major portion of the tonnage con- 
sisted of articles named in item 8270, 
namely, cloth and paper window shades, 
shade rollers curtain poles and window 
shade pulls, the examiner said. 

He said defendants rated all articles 
covered in that item, and in item 6870, 
paper window shades, (excluding ar- 
ticles covered by Note 1, window shades, 
N.O.I.B.N., and Note 2, plastic window 
shades) and articles in other items, as 
a mixed car at the highest applicable 
rate, namely 243 cents a 100 pounds, and 
at the highest minimum weight, namely 
40,000 pounds. 


On the articles excluded, window 
shades, N.O.I.B.N., and plastic window 
shades, defendants applied the regular 
less-carload rates, the examiner said. 


Complainants’ Contention 

He said complainants contended that 
the provisions of item 90 entitled these 
excluded articles to move in the mixed 
car at the rates and weight conditions 
governing the movement of _ these 
articles. 

As pointed out by both parties to the 
proceeding, the examiner said, there was 
no question but that when mixed car- 
loads of articles included the excepted 
commodities, those commodities could be 
included in such a mixed car and were 
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entitled to the benefit of the sought 
rates and weight provisions. 

However, the examiner said, when such 
a mixed car also embraced articles 
named in other items of the tariff, de- 
fendants contended that a _ prefatory 
provision to Note 1 (window shades, 
N.O.1.B.N.), and Note 2, (plastic window 
shades), precluded the use of the “note” 
rates. 

If defendants’ argument was sustained 
and the prefatory condition was con- 
strued to prohibit the use of special 
rates and weight provisions on articles 
included in a mixed car, Examiner Mit- 
telbronn said, then anomalous situations 
were presented in other items of the 
tariff “where the prefatory condition to 
some notes sets up a prohibition against 
the mixed car, while the provisions in 
other notes to the same tariff items 
specifically authorize the mixed car.” 

“Admittedly,” the examiner said, “it 
may be possible to sustain defendants’ 
position in this proceeding if particular 
provisions in some of the notes to tariff 
items were characterized as ‘mere clarify- 
ing language.’ 

“In fact to attribute a meaning to the 
prefatory condition which can be con- 
sistently applied to every item in the 
tariff in which it appears, it becomes 
necessary to characterize either the pref- 
atory condition itself or other signifi- 
cant note provisions in the rate items 
as ‘mere clarifying language.’ At best, 
therefore, the tariff provisions involved 
are indeed ambiguous. 


Varying Interpretations by Rails 


“Evidence available establishes that 
the carriers themselves placed varying 
interpretations on these provisions and 
even honored claims of the complainant 
which granted the basis of rates sought 
herein. 

“Since the tariff was written by the 
carriers all ambiguities and reasonable 
doubts as to the meaning of its provisions 
must be construed against the carriers. 
Great Northern Ry Co. v. Commodity 
Credit Corp. 77 Fed Supp. 780 (786).” 

Examiner Mittelbronn said the Com- 
mission should find that the provisions of 
item 90 and accompanying notes “do 
permit” inclusion in a mixed car of “cer- 
tain articles covered by Notes 1 and 2 
of item 6870 at their own rates and at 
their actual weights,” and that to the 
extent complainant had been charged 
higher rates reparation should be 
awarded. 





Tentative Rulings Issued 


In Motor Finance Cases 


The Commission has made public rec- 
ommended reports of its examiners in 
several proceedings involving applica- 
tions for purchase and control of oper- 
ating rights and property of motor car- 
riers. 

Examiner Nathan Klitenic, by a rec- 
ommended report in MC-F-6281, Getter 
Trucking, Inc.—Purchase—Clyde Brewer, 
has proposed the Commission authorize, 
subject to conditions, purchase by Getter 
Trucking Inc., Cut Bank, Mont., of the 
operating rights and certain property of 
Clyde Brewer, dba “C” Brewer, Roundup, 
Mont., and acquisition by Ralph E. Get- 
ter, Thomas I. Getter and Ruth V. Get- 
ter, all of Cut Bank, of control of the 
rights through the purchase. 


By a recommended report in MC-F- 
6275, Lake Shore Delivery, Inc.—Pur- 
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chase—B. & H. Trucking Co., Examiner 
John P. Dee, has proposed that the Com- 
mission authorize, subject to conditions, 
purchase by Lake Shore Delivery, Inc., 
Dunkirk, N.Y., of the operating rights 
and certain property of B. & H. Truck- 
ing Co., Jamestown, N.Y., and acquisi- 
tion by John W. Coogan, Dunkirk, of 
control of the rights and _ property 
through the purchase. 

Examiner Nathan Klitenic, by a rec- 
ommended report in MC-F-6246, Barber 
Transportation Co.—Purchases—Chicago 
Northwest Express, Inc., has proposed 
that the Commission approve and au- 
thorize, with conditions, purchase by 
Barber Transportation Co., Rapid City, 
S.D., of the operating rights of Chicago 
Northwest Express, Inc., Chicago, II1., 
and acquisition by Milo H. Barber, Rapid 
City, of control of the operating rights 
through the purchase. 


By a recommended report in MC-F- 
6064, Buch Express, Inc.—Control— 
Bingaman Motor Express Co., Inc., 
Examiner Robert H. Murphy, has pro- 
posed that the Commission approve and 
authorize, with conditions, acquisition 
by Buch Express, Inc., Harrisburg, Pa., 
of control of Bingaman Motor Express 
Co., Inc., New York, N.Y., through pur- 
chase of capital stock, and by A. L. 
Buch, Sondell Coleman and Raymond 
Buch, all of Harrisburg, through such 
acquisition. 

Examiner L. M. Pettis, by a recom- 
mended report in MC-F-6077, Russell E. 
and Alice L. Pratt—Purchase—John M. 
Schieve, has proposed that the Commis- 
sion deny authority to Russell E. Pratt 
and Alice L. Pratt, dba Capital City 
Transfer Co., of Salem, Ore., to purchase 
the operating rights of John M. Schleve, 
dba Central Transfer & Storage Co., of 
Portland, Ore. 


Sale of Arrowhead Rights 
To Consolidated Proposed 


Examiner L. M. Pettis has recom- 
mended that the Commission approve the 
purchase by Consolidated Freightways, 
Inc., of Portland, Ore., of certain operat- 
ing rights in five western states of 
Arrowhead Freight Lines, Ltd., of Los 
Angeles, Calif.. and the issuance of 
1,570 shares of Consolidated’s common 
capital stock, par value $2.50 per share, 
in connection with the transaction. 


By a recommended report in MC-F- 
6072, Consolidated Freightways, Inc.,— 
Purchase (Portion)—Arrowhead Freight 
Lines., Ltd., embracing Finance No. 
19092, Consolidated Freightways, Inc.— 
Securities, the examiner also proposed 
that the Commission dismiss a motion 
for dismissal of supplemental applica- 
tions of (1) Peerless, Inc., (2) Leland 
James and Eric Rendahl, all of Portland, 
Ore., and (3) E. W. A. Peake and Wanda 
Peake, both of Palm Springs, Calif., for 
authority to acquire control of the op- 
erating rights through the purchase. 

The examiner said that under an 
agreement dated August 17, 1955, as 
amended, between Consolidated and 
Arrowhead, the former would purchase 
free of encumbrance from the latter the 
interstate rights in certificates MC-59526, 
Subs. 33 and 39. To pay the purchase 
price, the examiner said, Consolidated 
would issue and deliver to Arrowhead 
1,580 shares of its capital stock, par 
value $2.50 per share, or capital shares 


having an aggregate par value of $3,925. 

In MC-69526, Sub. 33 according to 
the examiner, Arrowhead is authorized 
to transport as a motor common carrier, 
over irregular routes, mud compounds and 
mud treating compounds, ground clay, 
extract of quebracho, processed sand, 
common salt, barium sulphate, caustic 
soda, pyrophosphates and cotton seed 
hulks, from points in Kern, Kings, Los 
Angeles, San Bernardino, Orange and 
Ventura counties, Calif., to points in 
Nevada, within 50 miles of Duckwater, 
Nev., including Duckwater, but excepting 
those points located on or within one 
mile of U.S. Highways 6, 93 and 50 in 
the destination territory, and return with 
no transportation for compensation ex- 
cept as authorized. 

In MC-69526, Sub. 39, the examiner 
said, Arrowhead performed similar irreg- 
ular route service in the transportation 
of (1) logging, mining, farming and road- 
building machinery, dredges, contractors 
equipment and heavy machinery, in 
truckloads, between points in Idaho in 
Oregon east of the Cascade Mountains, 
(2) the same commodities, in shipments 
of 6,000 pounds or more, between points 
in Idaho, Oregon, Washington and Ne- 
vada, except between points in Idaho and 
Oregon east of the Cascade Mountains, 
and (3) structural steel and storage 
tanks, prefabricated iron and steel prod- 
ucts, contractors’ outfits and contractors 
supplies, limited in each case to such of 
the named commodities as require for 
their transportation the use of special 
equipment or rigging, between Boise, 
Ida., on the one hand, and, on the other, 
points in Idaho, Oregon, Washington and 
Nevada. 

The examiner proposed that the pur- 
chase be approved with conditions, one 
being that all duplicating authority be 
eliminated. 


A notice said that any exceptions to 
the examiner’s report would be due 
within 35 days from August 15. 


Examiner Finds Truck Line 
Operating Beyond Authority 


Examiner L. B. Dunn, by a recom- 
mended report in MC-C-1870, James A. 
Jeffrey—Investigation of Operations, has 
proposed that the Commission find that 
James A. Jeffrey, of Sterling, Mass., a 
motor common carrier doing business as 
Sterling Transport Co., has conducted 
truck operations from Worcester, Mass., 
to points in Connecticut without proper 
authority, and in violation of section 
206(a) of the interstate commerce act. 
He proposed that a cease and desist or- 
der be issued. 


The examiner said that it was “virtu- 
ally never” that a certificate or other 
operating authority was granted to an 
applicant broader than that sought. In 
the instant proceeding, he said, the orig- 
inal application, the intent of the Com- 
mission in granting it, the “plain terms 
of the certificate itself,’ and a settled 
rule of construction of similar certifi- 
cates, all clearly showed that the re- 
spondent held no authority to transport 
from Massachusetts to Connecticut, or 
from, to or between any other points 
under a theory of “tacking” advanced by 
the respondent. The examiner cited for 
comparison, Farmer—Purchase—Crouse, 
45 M.C.C. 267. 


A notice said that any exceptions to 
the examiner’s report would be due with- 
in 30 days from August 15. 
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Insulating Materials, Etc. 


No. 31911, Asbestos Engineering and 
Supply Co. v. Atchison, Topeka & Santa 
Fe Railway Co., et al. By Examiner 
Raymond C. Smith. Recommends dis- 
missal of complaints on finding appli- 
cable the rate charged on a mixed car- 
load of insulating material; asbestos 
building, roofing or sheathing paper; 
and asbestos millboard, shipped from 
Waukegan, Ill. on June 12, 1952, to 
Phoenix, Ariz. The examiner said that 
Agent L. E. Kipp’s tariff I.C.C. No. 
1544 was applicable. The mixed carload 
provisions in item 90, he said, provided 
that charges on a carload shipment con- 
taining various articles must be based 
on the highest rate and the highest 
minimum weight applicable on any 
article in the car. He said the charges 
were collected at a rate of $192 a 100 
pounds on the actual weight of 53,584 
pounds. The examiner cited a note to 
the applicable tariff providing for com- 
putation of the lowest mixed carload 
charge, and said it was the “only one 
that fits the specific situation here in- 
volved.” After summarizing the rates 
and minimum weights to be considered 
in arriving at the applicable charge on 
the shipment, the examiner said the 
Commission should find that the low- 
est charge was obtained by using the 
rate of $1.92 at the actual weight of 
53,584 pounds, as charged. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 30 days 
from date of service of reports (35 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 30-day period or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “‘black face’’ type, with name 
of town or city following. 


Iron and Steel Articles 


MC-C-1854, Rollohome Corporation v. 
Neuendorf Transportation Co., et al. By 
Examiner Robert A. Berrien. Recom- 
mends closing of proceeding on finding 
applicable, but unjust and unreasonable 
to the extent they exceeded the com- 
bination of local rates on iron and steel 
articles, joint rates collected by de- 
fendants on certain truckload shipments 
of iron and steel articles transported 
from Detroit, Dearborn and Grand 
Rapids, Mich., to Marshfield, Wis., be- 
tween August 19, 1953, and May 20, 1955. 
The examiner said the record showed 
that the complainant was charged joint 
rates which exceeded the combination of 
local commodity rates. He added that 
the rule was that a through rate or 
joint rate that exceeded the aggregate 
of intermediate rates was presumptively 
unreasonable. Once the complainant had 
established this presumption, he said, 
the burden of proof then shifted to the 
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defendant to show that the aggregate of 
intermediate rates was unreasonably 
low. He cited Victory Granite Co. v. 
Central Truck Lines, Inc., 44 M.C.C. 320. 
He said Neuendorf contended that its 
local rates from Chicago, Ill., to Marsh- 
field were depressed because they were 
established to meet a threat of private 
carriage and also rail competition. A 
local rate, however, the examiner added, 
was not necessarily unreasonably low 
merely because it was established to 
meet a threat of competition or even 
existing competition. He said the com- 
plainant had not presented sufficient 
evidence as a basis for prescribing rates 
that would be just and reasonable for 
the future. The examiner said that in 
the governing classification, iron and 
steel articles were rated fifth class (35 
per cent of first class), but that the ap- 
plicable joint rate tariff provided rates 
no lower than fourth class (50 per cent 
of first class). At the time of the ship- 
ments, he said, the joint fourth-class 
rates to Marshfield were $1.26 a 100 
pounds, minimum 1,500 pounds, from 
Detroit and Dearborn, and $1.09, mini- 
mum 1,500 pounds, from Grand Rapids. 
He said the local commodity rates on 
iron and steel articles, minimum 32,000 
pounds, to Chicago, were 38 cents from 
Detroit and Dearborn, and 30 cents from 
Grand Rapids, and that from Chicago 
to Marshfield, the local commodity rates 
were 56 cents, minimum 20,000 pounds, 
and 48 cents, minimum 32,000 pounds, 
the latter rate having become effective 
March 15, 1955, and alternated with the 
56-cent rate. He said the applicable rate 
tariff did not contain an aggregate-of- 
intermediate rule, and that thus the 
defendants collected their charges at the 
fourth-class rates, minimum 32,000 
pounds. 


Various Commodities 


MC-C-1457, Consolidated Freight- 
ways, Inc., et al. v. United Truck Lines, 
Inc. By joint board No. 81, composed of 
Kenneth G. Bergquist of Idaho, James E. 
Singleton of Oregon, and Gordon M. 
Gallow of Washington. Recommends 
dismissal of complaint on finding not 
shown unjust, unreasonable, or other- 
wise unlawful, present rates maintained 
by defendant on various commodities 
between Portland, Ore., Seattle, Wash., 
and points on the defendant’s routes be- 
tween Seattle and Pasco, Wash., on the 
one hand, and, on the other, Caldwell 
and Boise, Ida., and points on U.S. High- 
way 30, intermediate thereto. The board 
said the evidence of record justified the 
conclusion that the defendant should be 
allowed to maintain its present rate level 
over the routes in question. The board 
said. the maintenance of the present 
rate level by the defendant would not be 
prejudicial to the complainants (Con- 
solidated, Garrett Freightlines, Inc., and 
Inland Motor Freight Co.), since the de- 
fendant now operated over its present 
routes between the considered points, 
and was fully competitive with com- 
plainants operating over somewhat 
shorter routes between the same points. 
It said that continued operation by the 
defendant under the present rate level 
should not place an undue burden on 
other traffic moving from or to points not 
involved in the proceeding, since the 
yield from the present rates had been 


shown to meet satisfactorily the actual 
cost of operation. The board said that 
by the use of system averages and aver- 
age loadings, the complainants sought to 
show that the defendant’s costs ex- 
ceeded its revenues and thereby to estab- 
lish that the applicable rates were not 
compensatory. The board also said that 
the defendant had put into the record 
convincing evidence of its efficient opera- 
tion and accurate cost accounting meth- 
ods which persuaded the board that the 
considered rates applicable to its traffic 
between the points involved, were now 
and would continue to be compensatory. 


Malt Liquors 


I. and S. M-8379, Malt Liquors—St. 
Louis to Dayton. By Examiner W. L. 
Covington. Modified procedure followed. 
Recommends that suspended schedules 
be ordered canceled and the proceeding 
discontinued on finding not shown just 
and reasonable a new commodity rate 
of 36 cents a 100 pounds, minimum 
40,000 pounds, on malt liquors, including 
ale, beer, beer tonic, porter or stout, 
from St. Louis, Mo., to Dayton, O., pro- 
posed by Merchants Freight System, 
Ine. Schedules were filed to become 
effective April 5. On protest of the 
Central States Motor Freight Bureau, 
operation thereof was suspended to and 
including November 4. The examiner 
said that the respondent stated that the 
present movement of the traffic was 
being handled entirely by private car- 
riage, and that present motor carrier 
rates were no more than paper rates. 
The examiner said that although these 
allegations were not denied by the 
protestant, the bare statement that the 
new rate would produce revenues in 
excess of respondent’s cost of operation 
was not sufficient, without cost data or 
other evidence, to prove that the pro- 
posed rate would be compensatory. 


Certificates—Licenses—Permits 


California (San Francisco)—MC-9115, 
Sub. 43, Oregon-Nevada-California Fast 
Freight, Inc., Extension—San Jose, em- 
bracing MC-68618, Sub. 21, Los Angeles- 
Seattle Motor Express, Inc., Extension— 
same; MC-17593, Sub. 20, Pierce Auto 
Freight Lines, Inc., Extension—same; 
MC-263, Sub. 77, Garrett Freightlines, 
Inc., Extension—same, and MC-102308, 
Sub. 20, Inland Freight Lines, Extension 
—same. Certificate proposed. General 
commodities, with exceptions, between 
specified points in California, over speci- 
fied routes, and return, serving all inter- 
mediate points on such routes, with 
restrictions. 


Canada (Winnipeg, Manitoba)—MC- 
115858, George Smith, dba Smith Truck 
Lines, Contract Carrier. Denial of per- 
mit proposed. Self propelled windrowers, 
crop sprayers, crop dusters, grain auger 
loaders, tractor loaders and grain har- 
vesting equipment, from the U.S.-Can- 
ada boundary in Minn., N.D., and Mont., 
to points in Minn., Ia., N.D., S.D., Mont., 
Ill., Wis., Mich., Neb., Kan., Colo., Wyo., 
O., Ind. and Mo., over irregular routes. 


Colorado (Denver) — MC-8681, Sub. 41, 
Western Auto Transports, Inc., Extension 
—Oklahoma. Certificate proposed. Auto- 
mobiles and trucks, new or used, except 
repossessed, in secondary movements, in 
truckaway service, between points in 
Colorado, on the one hand, and, on the 
other, points in Kan. and Okla., over 
irregular routes. 


TRAFFIC WORLD 


Georgia (Atlanta)—MC-106644, Sub. 
30, Superior Trucking Co., Inc., Extension 
—Texas. Certificate and dual operations 
proposed (1) Textile machinery, requir- 
ing special equipment, between points in 
Georgia, on the one hand, and, on the 
other, points in Ark. and Tex., (2) elec- 
trical equipment, requiring special equip- 
ment, from Atlanta and Rome, Ga., and 
points within 15 miles of Rome, to points 
in Ark., and Tex., and (3) airplanes and 
airplane parts, requiring special equip- 
ment, from Atlanta to points in Ark. and 
Tex., over irregular routes. 

Idaho (Preston)—-MC-115620, Sub. 1, 
Lynn Porter, Common Carrier, Certificate 
proposed. Complete buildings, except in 
sections or knocked-down, between points 
in Ida., Utah, Wyo., Colo. and Nev., over 
irregular routes. 

Illinois (Chicago)—MC-64819, C. D. 
Gammon Co., Extension — Aluminum 
Products. Denial of permit proposed. 
Over irregular routes, aluminum products, 
such as bars, plates, pipes, tubing, angles, 
beams, tees, zees, sheets, channels, beams, 
from Chicago, Ill., to points in Ind. and 
Wis. within 150 miles of Chicago, and 
containers for such commodities on re- 
turn. 

Illinois (Chrisman)—MC-115776, Hur- 
shel Craig, dba Hurshel Craig & Sons, 
Common Carrier. Certificate proposed. 
Over irregular routes, (1) fertilizer, phos- 
phate and lime, from points in Indiana, 
except Jeffersonville, New Albany and 
Seymour, and points within three miles 
of each, to points in Edgar County, IIL, 
and (2) shelled corn, from points in 
Edgar County to Louisville, Ky., and 
points in Indiana. 

Illinois (Collinsville) —-MC-114194, Sub. 
1, Kreider Truck Service, Inc., Extension 
—Corn Products From St. Louis, Mo. 
Certificate proposed. Over irregular 
routes, corn syrup and corn syrup mixed 
with sucrose, in bulk, in tank vehicles, 
from St. Louis, Mo., to points in IIl., Mo., 
Ind., and points in a designated area of 
Ohio. 

Kansas (Hays)—MC-113760, Sub. 2, 
Harold M. Popp, dba H. M. Popp Truck 
Line, Common Carrier. Certificate pro- 
posed. Petroleum crude oil, in bulk, in 
tank vehicles, over irregular routes, from 
oil wells and lease-gathering points lo- 
cated in named Nebraska counties, to 
pipeline receiving points and refineries 
located in named Kansas counties. 

Massachusetts (Adams) — MC-68908, 
Sub. 2, Mulen Bros., Inc., of North 
Adams, Extension—10 States and Dis- 
trict of Columbia. Denial of certificate 
proposed. Household goods, between 
points in a designated area of Massa- 
chusetts, on the one hand, and, on the 
other, points in Conn., Del., Md., N.H., 
N.J., N.Y., Pa., R.I., Vt. and D.C. 

Michigan (Benton Harbor) — MC- 
103880, Sub. 169, Producers Transport, 
Inc., Extension—Oklahoma City, Okla. 
Certificate proposed. Alkyds or grinding 
varnish, and drying oils, from South 
Bend, Ind., to Oklahoma City, Okla., 
over irregular routes. 

Michigan (Benton Harbor)—MC- 
103880, Sub. 170, Producers Transport, 
Inc., Extension—Ohio. Certificate pro- 
posed. Over irregular routes, liquefied 
petroleum gas, in bulk, in tank vehicles, 
from West Kankakee and Ficklin, IIl., 
to points in Ohio. 


Michigan (Kalamazoo)—MC-105269, 
Sub. 21, Graff Trucking Co., Inc., Ex- 
tension—Foil. Certificate proposed. Over 


irregular routes, (1) aluminum foil, from 
Louisville, Ky., to Kalamazoo, Mich., and 
points within five miles thereof, and 
(2) aluminum foil dishes, plates, trays, 
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and pans, including covers, from Kala- 
mazoo, Mich., and points within five miles 
thereof, to specified points in Ky., Ia., 
and Mo., and points in Ind., Ill., and O. 

Minnesota (Minneapolis) — MC-1509, 
Sub. 106, The Greyhound Corporation 
(substituted as applicant in place of 
Northland Greyhound Lines, Inc.), Ex- 
tension—Alternate Route. Certificate 
proposed. Passengers, baggage, express 
and newspapers between Grass Range, 
Mont., and Glendive, Mont., over Mon- 
tana Highway 18, serving no intermediate 
points as an alternate route for oper- 
ating convenience only, in connection 
with regular route operations, restricted 
to seasonal operations during the period 
extending from May 15 to September 30, 
both inclusive, of each year. 

Minnesota (Moorehead) — MC-115876, 
Sub. 1, Erwin Hurner, Contract Carrier. 
Permit proposed. Powdered milk, in pack- 
ages, fluid milk and ice cream, in cans, 
and sweetened condensed milk, in cans, 
from the Fargo, N.D.-Moorehead, Minn., 
commercial zone, to Billings, Bozeman, 
Missoula and Great Falls, Mont., and 
empty containers on return, over irregu- 
lar routes. 

Montana (Great Falls)—MC-115774, 
Adams & Gregoire, Inc., Common Car- 
rier. Denial of certificate proposed. Used 
housetrailers, designed to be drawn by 
passenger automobiles, and equipped 
with accessories, and contents (owner’s 
furniture, etc.) towaway service, between 
points in Mont., Wash., Ore., Calif., Ida., 
Nev., Utah, Ariz., N.M., Colo., Wyo., 
N.D. and S.D. over irregular routes. 


New Hampshire (Derry)—MC-115650, 
Buckley’s Egg Express, Inc., Common 
Carrier. Denial of certificate proposed. 
Over irregular routes, paper products 
(egg case fillers), chick boxes and egg 
cases, from Philadelphia, Pa., to Hart- 
ford, Conn., Worcester, Mass., Nashua 
and Derry, N.H., and Portland and 
Waterville, Me., and empty containers 
on return. 

New Jersey (Newark) — MC-111574, 
Sub. 4, John Giordana, dba Emmett 
Trucking Co., Extension—Jersey City. 
Denial of certificate proposed. General 
commodities, including household goods 
and commodities requiring special equip- 
ment, but excluding other specified com- 
modities, between Elizabethport, N.J., on 
the one hand, and, on the other, named 
New Jersey points, over irregular routes. 


New York (New York)—MC-66562, Sub. 
1274, Railway Express Agency, Inc., Ex- 
tension—Off-Route Points. Limited cer- 
tificate proposed. General commodities, 
including Class A and B explosives, mov- 
ing in express service, serving Europa, 
Carrollton, Itta Bena, Kilmichael and 
Indianola, Miss., as off-route points in 
connection with regular route operations, 
with condition that service shall be 
limited to that which is auxiliary to, or 
supplemental of, air or railway express 
service. 

North Dakota (Williston) —MC-58212, 
Sub. 8, J. H. Maas, dba Maas Transport, 
Extension — Montana. Certificate pro- 
posed. Liquefied petroleum gas, in bulk. 
in tank vehicles, from Tioga, N.D., and 
points in North Dakota within 10 miles 
thereof, to points in five Montana 
counties, over irregular routes. 

Ohio (Cincinnati)—MC-50404, Sub. 40, 
The Maxwell Co., Extension—Kentucky. 
Permit proposed. Paint removing com- 
pound, in bulk, in tank vehicles, from 
Cincinnati, O., to Louisville, Ky., over 
irregular routes. 

Ohio (Milford)—MC-114969, Sub. 4, 
Propane Transport, Inc., Extension—Doe 


Run. Certificate proposed. Over irregu- 
lar routes, liquefied petroleum gas, in 
bulk, in tank vehicles, from the Mathie- 
son Chemical Corporation plant site, 
near Doe Run, Meade County, Ky., to 
points in Ill., Ind., Mich. O., and a 
specified part of Pennsylvania, with ex- 
ceptions, subject to conditions. 

Ohio (Versailles) —-MC-109385, Sub. 15, 
Subler Transfer, Inc., Extension—Frozen 
Eggs and Egg Products. Permit pro- 
posed. Frozen eggs and egg yolks, and 
egg whites and mixtures and blends 
thereof, in refrigerated equipment, from 
Zanesville, O., to points in Conn., Del., 
Md., Mass., NJ, N.Y., Pa. RI. Va., 
W.Va. and D.C., over irregular routes. 

Pennsylvania (Avis)—MC-110686, Sub. 
5, McCormick Dray Line, Inc., Extension 
—Ohio. Certificate proposed. Iron and 
Steel articles, from Avis, Pa., to points in 
Ohio, over irregular routes. 

Pennsylvania (Carlisle) —MC-28439, 
Sub. 65, Daily Motor Express, Inc., Ex- 
tension—Canada. Certificate proposed. 
Agricultural implements and agricultural 
machinery, equipped with power or 
equipped for use with mechanical power, 
and incidental agricultural machinery 
parts and agricultural implement parts 
when moving with such commodities, 
from New Holland, Lancaster, Mountville 
and Belleville, Pa., to ports of entry on 
U.S.-Canada boundary at or near Buffalo 
and Niagara Falls, N.Y., over irregular 
routes. 

Pennsylvania (Croyden)—MC-105782, 
Sub. 3, W. W. Hughes, dba W. W. Hughes 
Refrigerated Service, Extension—Frozen 
Foods. Denial of certificate proposed. 
Over irregular routes, (a) fresh, cold- 
packed and frozen agricultural commodi- 
ties fish, seafood, and other frozen foods, 
(1) between points in N.J., N.Y., and Pa., 
on the one hand, and on the other, points 
in 22 states and D.C., and (2) from points 
in Michigan and points in specified areas 
of Ky., Tenn., Ill., O., and Va., to points 
in seven states and D.C.; (b) frozen fruits 
and prepared fresh fruits, from points in 
specified counties in Kentucky to Nash- 
ville and Memphis, Tenn. 

Pennsylvania (Lansdale) — MC-52932, 
Sub. 3, North Penn Transfer, Inc., Ex- 
tension—Flower Pots. Certificate pro- 
posed. Clay flower pots and clay flower 
pot saucers, from North Wales, Pa., to 
points in Conn., Md. and N.Y. with cer- 
tain exceptions, and Virginia, over ir- 
regular routes, and empty containers on 
return. 


Tennessee (Memphis) — MC-48479, 
Sub. 5, Frigidways, Inc., Extension— 
Meats from Humboldt and Union City, 
Tenn. Certificate proposed. (1) Meats, 
meat products, and meat byproducts, and 
(2) cheese and oleomargarine, in ve- 
hicles equipped with mechanical refrig- 
eration, from Humboldt and Union City, 
Tenn., to points in La. and Miss., over 
irregular routes. 


Texas (Dallas)—-MC-108207, Sub. 44, 
Frozen Food Express, Extension—Speci- 
fied Commodities. Certificate proposed. 
Over irregular routes, .in vehicles 
equipped for protection against heat and 
cold, (1) prepared salads, from Houston 
and Dallas, Tex., to points in La., Ark. 
and Miss., (2) oleomargarine, butter, 
shortening, yeast, salad dressing and 
cheese, from Houston, Dallas and Fort 
Worth, Tex., to Shreveport, La., Little 
Rock, Ark., and Memphis, Tenn., (3) 
candy, from Dallas to points in La., Ark., 
Miss. and Memphis, (4) fresh meat, from 
Dallas and Fort Worth to points in Ark., 
La. and Miss., (5) table sauces, prepared 
jellies and peanut butter, from New 
Orleans, La., to points in Texas, and (6) 
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oleomargarine and _ shortening, from 


Memphis to points in Texas. 


Texas (Dallas)—-MC-114045, Sub. 11, R. 
L. Moore and James T. Moore, dba 
Trans-Cold Express, Extension—El Paso, 
Tex., embracing MC-114045, Sub. 14, 
Same, Extension—Laredo, Tex., and MC- 
114045, Sub. 19, Same, Extension— 
Brownsville, Tex. Certificates proposed. 
In Sub. 11, meats, meat products and 
meat by-products, From El Paso, Tex., 
to Baltimore, Md., Buffalo and New York, 
N.Y., and points in Pennsylvania, except 
Harrisburg and Pittsburgh, over irregu- 
lar routes. In Sub. 14, frozen fruits, fro- 
zen fruit puree and frozen fruit con- 
centrates, from Laredo, Tex., to New 
York, N.Y., Newark, Bridgeton, Jersey 
City and Camden, N.J., and Philadelphia, 
Pa., over irregular routes. In Sub. 19, over 
irregular routes, (1) frozen shrimp, froz- 
en breaded shrimp and frozen pre- 
cooked shrimp, from Galveston, Harlin- 
gen, Brownsville and Freeport, Tex., to 
New York, N.Y., Pittsburgh and Philadel- 
phia, Pa., and Boston and Gloucester, 
Mass., (2) frozen shrimp, from Port Isa- 
bel, Houston, Port Lavaca and Palacios, 
Tex., to Boston and Gloucester, Mass., 
and (3) frozen seafoods, precooked frozen 
seafoods, and breaded frozen seafoods, 
from San Antonio and Fort Worth, Tex., 
to New York, N.Y., Pittsburgh and 
Philadelphia, Pa., and Boston and Glou- 
cester, Mass. 


Texas (San Antonio) —MC-110098, Sub. 
18, Zero Refrigerated Lines, Extension— 
Foodstuffs. Certificate proposed. Over 
irregular routes, foodstuffs, in vehicles 
equipped for protection against heat 
and cold, (a) from points in Ore. and 
Wash., to points in N.M., Okla. and Ark., 
(b) from points in Texas to points in 
Ida. and Utah, and (c) from points in 
named Texas counties, to points in Colo- 
rado, and candy, from San Antonio, 
Tex., to points in Colorado, subject to 
condition that authority granted shall 
not to be tacked on other authorities for 
the purpose of providing through service. 

Virginia (Winchester) — MOC-114367, 
Sub. 2, Charles Courtney Taylor, dba 
Charles C. Taylor, Extension—Winches- 
ter, Va. Certificate proposed. Over irreg- 
ular routes, canned and preserved fruit 
products, fruit pectin, fruit pomace, vin- 
egar, wooden baskets, wooden boxes, 
wooden crates, empty barrels, empty glass 
containers, bottle caps, jar caps, empty 
tin cans, fibreboard boxes, and pulp- 
board boxes, from Martinsburg, W.Va., 
to Winchester, Va., and empty containers 
on return, subject to condition the rights 
applied for will not be “tacked” on other 
rights to perform a through service. 


Washington (Seattle) — MC-108703, 
Sub. 19, Lee & Estes, Inc., Extension—Ice 
Harbor Dam. Certificate proposed. Gen- 
eral commodities, with exceptions, serving 
the Ice Harbor Dam, located about 10 
miles from Pasco, Wash., and points 
within 15 miles thereof, as off-route 
points in connection with regular route 
operations. 

Washington (Seattle)—MC-108703, 
Sub. 20, Lee & Estes, Inc., Extension— 
Priest Rapids Dam. Certificate proposed. 
General commodities, with exceptions, 
serving construction sites and other proj- 
ects connected with Priest Rapids Dam, 
Grant County, Wash., as off-route points 
in conection with regular route opera- 
tions. 
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Hearings 








Hearings on Demurrage Cases 


The Commission has assigned for hear- 
ing in Minneapolis, Minn., October 2, 
before Examiner Rene Mittelbronn, 24 
complaints filed by Minnesota contrac- 
ting firms specializing in the construction 
of highways, alleging that in 1951 un- 
reasonable penalty demurrage charges 
were assessed against them on account 
of delay in the unloading of tank cars 
carrying asphalt or road oils to be used 
in road construction (T.W., June 30, 
p. 19). 

Hearings have been assigned in No. 
32005, Alexander Construction Co. v. 
Minneapolis, St. Paul & Sault Ste. Marie 
Railroad Co., and 23 embraced cases, by 
a notice in the title case. The Commis- 
sion also called attention to its general 
rules of practice pointing to the desira- 
bility of interchange of exhibits and 
other pertinent material before the hear- 
ing. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


cases assigned for hearing or oral 
The assignments are 


iC. 


argument appear below. 
grouped under separate headings as to rail, 


water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the | 





RAIL 
Changes in Assignments 


Hearing in Finance 19308, Application of 
Chicago, Rock Island & Pacific R.R. Co. to 
abandon line of railroad between Thornburg 
and What Cheer, Ia., assigned September 10, 
at Fed. Bldg., Oskaloosa, Ia., transferred to 
September 10, at City Hall, Oskaloosa, Ia., 
before Examiner Romero. 

Hearing in 32021 Lane Co., Inc. v. L. & N., 
et al., assigned September 13, at Washfhg- 
ton, D.., canceled and reassigned Septem- 
ber 13, at U.S. Ct. Rms., Lynchburg, Va., 
before Examiner Swearingen. 

Hearing in F.S.A. 32082, Newsprint Paper 
from Calhoun, Tenn., to Fla., assigned Sep- 
tember 6, at Washington, D.C., canceled and 
reassigned October 11, at Washington, D.C., 
before Examiner Luttrell. 


New Assignments 


September 10—Los Angeles, Calif.—Fed. Bldg. 
—Commissioner Freas: 

F.S.A. Nos. 18256 and 21700—Class Rates 

Between Points in California. 
September 13—Los Angeles, Calif.—Fed. Bldg. 
—Commissioner Freas: 

I. & S. 6621—Forwarder Commodity Rates 
—Calif., to Ore., & Wash. 

September 13—Nacogdoches, Tex.—Hotel Fre- 
donia—Examiner Romero: 

Finance 19222—Application of Texas & 
New Orleans R.R. Co. to abandon a line 
of railroad between Dunagan and 
Nacogdoches, and to acquire trackage 
rights over line of the Angelina & 
Neches River R.R. Co. between Dunagan 
and Prosser, all in Angelina and Nacog- 
doches Counties, Tex. 


September 18—Chicago, [ll.—U. S. Custom 
Hse.—Examiner Mittelbronn: 
I. & §S. 6355—Twine—South to Midwest. 
I. = S. 6379—Twine—Gulf Ports to Mo. and 
an. 


September 18—High Point, N.C.—Fed. Bldg.— 
Examiner McCloud: 
No. 31998—Fred J. Flagler, Sr., et al. v. 
. P.. T & D. B. BR. Co. 


September 15—Atlanta, Ga.— Peachtree- 
Seventh Bldg.—Examiner McCloud: 


31139—Southeast Ford Tractor Co. v. A. & 
W. P. et al. 

31139, Sub. 1—Yancey Bros. Co. v. B. & O. 
et al. 

31150—Jeff Hunt Machinery Co. v. A. C. L. 
et al. 

31150, Sub. 1—Stribling Bros. Machinery 


Co. v. C. & G. et al. 
September 19—Meridian, Miss.—U. S. Ct. 
Rms.—Examiner Romero: 

Finance 19225—Joint Application of Ala- 
bama Great Southern R.R. Co. and the 
New Orleans and Northeastern R.R. Co. 
for authority to continue use of tracks 
owned by Alabama & Vicksburg Ry. Co. 
and lease to Illinois Central R.R. Co., in 
Meridian, Miss. 

September 21—New Orleans, La.—Jung Hotel 
Examiner McCloud: 

I. & S. 6624—Barge rates from and to 

Morgan City, La. 
September 21—Pittsburgh, Pa.—Fulton Bldg. 
—Examiner Fuller: 
29928—-Grafton Coal Co. v. B. & O., 
September 27—San Antonio, 
Hotel—Examiner McCloud: 

31950—Taft Compress Co. v. T. & N. O. 

R.R. Co. 
September 28—Dallas, Tex.—Baker Hotel— 
Examiner McCloud: 
32012—Class Rates—Chicago, Ill. to Tex. 
October 1—Minneapolis, Minn.—Fed. Ct. 
Bldg.—Examiner Mittelbronn: 
32028S—Application of Northern Pacific, Soo 
Line, and Great Northern Re Joint Pas- 
senger Service St. Paul and Minneapolis, 
Minn. and Duluth, Minn., and Superior, 
Wis., and to pool and divide earnings 
therefrom. 
October 2—Minneapolis, Minn.—Fed. Ct. 
Bldg.—Examiner Mittelbronn: 

32005—Alexander Construction Co. v. M. 
St. P. & S. St. M. R.R. Co. 

32005, Sub. 1—Same v. C. B. & Q. R.R. Co. 

32005, Sub. 2—Same v. I. C. R.R. Co. 

32005, Sub. 3—Same v. C. St. P. M. & O. 
Ry. Co. 

32005, Sub. 4—Same v. C. & N. W. Ry. Co. 

“3 — 5—Ashworth & Sons Co. v. G. N. 

° 
32008, Sub. 6—Same v. C. R. I. & P. RR. 
‘oO 

32005, Sub. 7—Same v. C. & N. W. Ry. Co. 

32005, Sub. 8—Barton Contracting Co. v. 
G. N. Ry. Co. 

32005, Sub. 9—Pittsburgh Pacific Co. v. 
G. N. Ry. Co. 

32005, Sub. 10—Jay W. Craig Co. v. Same. 

32005, Sub. 11—Same v. N. P. Ry. Co. 

= Sub. 12—Same v. M. St. P. & S. St. 

M. R.R. Co. 
= Sub. 13—Same v. C. R. I. & P. R.R. 


32008, Sub. 14—Same v. N. W. Ry. Co. 
32005, Sub. 15—Same v. C. M. St. P. & P. 


R.R. Co. 
32005, _— 


et al. 
Tex.—Plaza 


16—Howard Ganley, Inc. v. 


G. N. . Co. 
32005, A 4 17—Same v. C. M. St. P. & P. 
R.R. Co 


32005, Sub. 18—McCree & Co. v. C. & N. W. 


Ry. Co. 
— _ 19—Same v. C. M. St. P. & P. 
32005, Sub. 20—Minnesota Valley Improve- 
ment Co., Inc. v. G. N. Ry. Co. 
32005, Sub. '21—C. L. Nelson Ye Co., Inc. v. 
N. P. Ry. Co. 
32005, Sub. 22—Same v. G. N. Ry. Co. 
32005, Sub. 23—Komatz Construction Co. v. 
Cc. M. St. P. & P. R.R. Co. 
October 8—Chicago, Ill—U. S. Custom Hse. 
—Examiner Fuller: 
—, +e Regional Port District, et al. 
v. & S. F., et al. 
sane’ hat 4 RY Ky.—U. S. Ct. Rms.— 
Examiner McCloud: 
32014—-Reed Crushed Stone Co., 
L. & N. R.R. Co. et al. 
October 9—Evansville, Ind.—U. S. Ct. Rm.— 
Examiner McCloud: 
32019—The Chamber of Commerce of Mt. 
Vernon, Ind., et al. v. A. & S. et al. 


October 10—Chicago, I11—U. S. Custom Hse. 
—Examiner Fuller: 
I. & > 6627—Coal—Ill. and Ind. to Central 
Ss. 


Inc., Vv. 


WATER 


New Assignments 


September 12—New York, N.Y.—45 Broadway 
—Examiner Baumgartner: 


FF-243—West Coast Freight Co., Inc., 
Freight Forwarder Application. 
September 14—New Bedford, Mass.—Fed. 


Bildg.—Examiner Baumgartner: 
W-1094—Searoad Transport Co., Inc., Com- 
mon Carrier Application. 


TRAFFIC WORLD 


MOTOR 


Changes in Assignments 


Hearing in MC-115628, Sub. 2, St. Basile 
Transport, Inc., Quebec, Canada, common 
carrier application, assigned September 19, 
at Washington County Ct. Hse., Montpelier, 
Vt., transferred to September 19, at U.S. Ct. 
Hse., Montpelier, Vt., before Examiner Carr. 

Hearing in MC-115760, Mignault Trucking 
Co., Abington, Mass., assigned Sept. 6, at 
Boston, Mass., canceled and reassigned Sep- 
tember 20, at New P. O. & Ct. Hse. Bldg., 
Boston, Mass., before Jt. Bd. 190. 

Hearing in MC-107515, Sub. 226, Refriger- 
ated Transport Co., Inc., Atlanta, Ga., com- 
mon carrier application, assigned September 
10, at Sheraton-Cadillac Hotel, Detroit, Mich., 
transferred to September 10, at U.S. Cus- 
toms Bldg., Detroit, Mich., before Examiner 
Sutherland. 

Hearing in MC-76246, Sub 6, Emmerson 
Truck & Storage Co., Battle Creek, Mich., 
common carrier application, assigned Sep- 
tember 11, at Sheraton-Cadillac Hotel, De- 
troit, Mich., transferred to September 11, 
at U.S. Customs Bldg., Detroit, Mich., before 
Examiner Sutherland. 

Hearing in MC-106603, Sub. 44, Direct 
Transit Lines, Inc., Grand Rapids, Mich., 
common carrier application, assigned Sep- 
tember 12, at Sheraton-Cadillac Hotel, De- 
troit, Mich., transferred to September 12, at 
U.S. Customs Bldg., Detroit, Mich., before 
Examiner Sutherland. 

Hearing in MC-107515, Sub. 224, Refriger- 
ated Transport Co., Inc., Atlanta, Ga., com- 
mon carrier application, assigned September 
12, at Fed. Ct. Bldg., Minneapolis, Minn., 
transferred to September 12, at Metropolitan 
Life Bldg., Minneapolis, Minn., before Ex- 
aminer Hurley. 

Hearing in MC-52920, Sub. 22, Pacific High- 
way Transport, Inc., Seattle, Wash., common 
carrier application, assigned September 13, 
at Seattle, Wash, canceled. 

Hearing in MC-43468, Sub. 6, Victory Motor 
Freight, Inc., Huntington, W.Va., contract 
carrier application, assigned September 18, 
at U.S. Ct. Hse., Charleston, W.Va., trans- 
ferred to September 18, at City Council 
nn, Charleston, W.Va., before Jt. Bd. 


Hearing in MC-115976, Rochester, Oswego 
and Watertown Bus Lines, Inc., Oswego, 
N.Y., common carrier application, assigned 
September 24, at Syracuse, N.Y., canceled. 

Hearing in MC-116030, Delivery Co., Balti- 
more, Md., contract carrier application, as- 
signed September 25, at Washington, D.C., 
canceled and reassigned September 26, at 
Washington, D.C., before Jt. Bd. 112. 

Hearings in MC-3700, Sub. 35, Manhattan 
Transit Co., East Paterson, N.J., common 
carrier application, MC-22589, Sub. 7, Campus 
Coach Lines, New York, N.Y., common carrier 
application, MC-115880, Singerman Bus Corp., 
Forest Hills, N.Y., common carrier applica- 
tion, and MC-115891, Inter-County Motor 
Coach, Inc., Babylon, N.Y., common car- 
rier application, assigned September 10, at 
New York, N.Y., canceled and reassigned 
October 1, at 346 Broadway, New York, N.Y., 
before Examiner Carr. 

Hearings in MC-34837, Subs. 7 and 8, Re- 
liable Transport, Inc., Raleigh, N.C., common 
carrier applications, assigned September 11 
and 12, at Raleigh, N.C., respectively, can- 
celed and reassigned October 3, at State 
Library Bldg., Raleigh, N.C., before Jt. Bds. 
7 and 196, respectively. 

Hearing in MC-115917, Underwood & Weld 
Co., Inc., Crossnore, N.C., common carrier 
application, assigned September 11, at Bat- 
tery Park Hotel, Asheville, N.C., transferred 
to September 11, at District Ct. Rm., Ashe- 
ville, N.C., before Examiner Colfer. 


Hearing in MC-112520, Sub. 10, South 
State Oil Co., Tallahassee, Fla., common car- 
rier application, assigned September 11, at 
State Comm., Tallahassee, Fla., transferred 
to September 11, at County Ct. Hse., Talla- 
hassee, Fla., before Jt. Bd. 98. , 


Hearing in MC-107486, Sub. 76, Ruan 
Transport Corp., Des Moines, Ia., common 
carrier application, assigned September 13, 
at Fed. Ct. Bldg., Minneapolis, Minn., trans- 
ferred to September 13, at Metropolitan Life 
on. Minneapolis, Minn., before Examiner 

urley. 


Hearing in MC-112520, Sub. 9, South State 
Oil Co., Tallahassee, Fla., common carrier 
application, assigned September 14, at State 
Comm., Tallahassee, Fla., transferred to Sep- 
tember 14, at County Ct. Hse., Tallahassee, 
Fia., before Examiner Colfer. 

Hearings in MC-106379, Subs. 24 and 25, 
Gulf Southwestern Transportation Co., Hou- 
ston, Tex., common carrier applications, 
assigned September 18, at Cleveland, O., 


postponed to a date to be fixed. 
Sub. 52, Wilson 


Hearings in MC-29120, 
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Storage and Transfer Co., Sioux Falls, S.D., 
common carrier application, and MC-111557, 
Sub. 15, Momsen Trucking Co., Spencer, Ia., 
common carrier application, assigned Sep- 
tember 27, at U.S. Ct. Hse., Des Moines, Ia., 
transferred to September 27, at Fed. Off. 
Bldg., Des Moines, Ia., before Jt. Bds. 53 and 
54, respectively. 

Hearing in MC-103378, Sub. 67, Petroleum 
Carrier Corporation, Jacksonville, Fla., com- 
mon carrier application, assigned September 
19, at Atlanta, Ga., canceled. 

Hearing in MC-12575, Sub. 1, Emma E. 
Downing, Phialdelphia, Pa., broker applica- 
tion, assigned September 27, at Harrisburg, 
Pa., canceled and reassigned September 27, at 
Penn Sherwood Hotel, Philadelphia, Pa., be- 
fore Jt. Bd. 65. 


New Assignments 


September 11—Atlanta, Ga.— Peachtree- 
Seventh Bldg.—Examiner Collins: 
MC-F-6299—Atlanta Motor Lines, Inc.— 
Control and Merger—Chattanooga Motor 
Express, Inc. 
September 11—Newark, N.J.—1060 Broad St. 
—Jt. Bd. 67: 
MC-61335, Sub. 3—Trans_ Bridge Lines, 
Inc., Phillipsburg, N.J., common carrier 


application. 
September 11—San Francisco, Calif.—Old 
Mint Bldg.—Examiner Linn: 

MC-73992, Sub. 35—Kleimer’s Van Lines, 
Los Angeles, Calif., common carrier ap- 
plication. 

September 12—Atlanta, Ga.— Peachtree- 
Seventh Bldg.—Jt. Bd. 101: 

MC-58923, Sub. 24—Georgia Highway Ex- 
press, Inc., Atlanta, Ga., common Car- 
rier application. 

September 12—Atlanta, Ga.— Peachtree- 
Seventh Bldg.—Examiner Collins: 

MC-F-6226—Georgia Highway Express, Inc. 
Purchase (Portion)—Empire State Ex- 
press, Inc. 

September 12—Augusta, Me.—Senate Cham- 
ber State House—Jt. Bd. 115: 

MC-92215, Sub. 5—Boston and Rockland 
Transportation Co., Rockland, Me., com- 
mon carrier application. 

September 12—Columbus, O.—New Federal 
Bldg.—Jt. Bd. 117: 

MC-80430, Sub. 80—Gateway Transporta- 
tion Co., La Crosse, Wis., common car- 
rier application. 

September 12—Hartford, Conn.—U. S. Ct. 
Rms.—Jt. Bd. 252: 

MC-34232, Sub. 1—Nygard Express Co., Inc., 
Branford, Conn., contract carrier appli- 
cation. 

September 12—Helena, Mont.—Bd. of Rail- 
road Commissioners—Jt. Bd. 82: 


MC-7746, Sub. 79—United Truck Lines, 
Inc., Spokane, Wash., common carrier 
application. 


September 12—Raleigh, N.C.—State Library 
Bldg.—Jt. Bd. 8: 

MC-102806, Sub. 8—Petroleum Transporta- 
tion, Inc., Gastonia, N.C., common car- 
rier application. 

September 12—Washington, D.C.—Examiner 
Gaffney: 
MC-115859, Paul L. Miller, Orefield, Pa. 
September 13—Atlanta, Ga.— Peachtree- 
Seventh Bldg.—Examiner Collins: 

MC-F-6262—Home Transportation Co., Inc. 

Purchase—Herndon E. Risner. 
September 13—Chicago, I11.—U. S. Custom 
Hse.—Examiner Mittelbronn: 

MC-C-1970—Assembling Rates—St. Louis- 
Nashville Freight Lines, Inc. 

September 13—Chicago, I11.—U. S. Custom 
Hse.—Examiner Mittelbronn: 

I. & S. M-8523—Assembling Class Rates— 
Adkins Transfer Co., Inc. 

September 14—Santa Fe, NM.—State Comm. 
—Jt. Bd. 33: 

MC-76564, Sub. 56—Hill Lines, Inc., Ama- 

rillo, Tex., common carrier application. 
September 17—Birmingham, Ala.—Hotel 
Thomas Jefferson—Examiner Collins: 

MC-F-6282—Alabama Tank Lines, Inc.— 

Purchase—Robins Transfer Co., Inc. 
September 18—Baton Rouge, La.—State 
Comm.—Jt. Bd. 164: 

MC-1124, Sub. 130—Herrin Transportation 
Co., Houston, Tex., common carrier ap- 
plication. 

September 18— Birmingham, Ala. — Hotel 
Thomas Jefferson—Examiner Collins: 
MC-F-6290—Deaton Truck Line, Inc.—Pur- 
woaee (Portion)—Anniston Motor Express, 

ne. 

MC-F-6292—Floyd & Beasley Transfer Co., 

; Inc.—Purchase (Portion)—Same. 
September 18—Concord, N.H.—N. H. Public 
Service Comm.—Jt. Bd. 186: 

MC-116003—Alfred C. Herz, West Canaan, 

N.H., common carrier application. 
September 19—Chicago, I1l.—U. S. Custom 
Hse.—Examiner Mittelbronn: 

I, & S. M-8466—Revised Class Rates and 
Ratings—Central Territory. 

September 19—Pittsburgh, Pa.—Fulton Bldg. 
—Examiner Fuller: 


MC-C-1744—Ray lL. 

Transfer Co. 
September 19—Seattle, Wash.—U. S. Ct. Hse. 
Jt. Bd. 80: 

MC-9269, Subs. 7 and 8—Best Way Motor 

Freight, Inc., Seattle, Wash. 
September 20—Pittsburgh, Pa.—Fulton Bldg. 
Examiner Fuller: 

MC-C-1998—Transportation of Activities of 
McGaughey Bros., Inc. 

September 20—Santa Fe, N.M.—State Comm. 
—Jt. Bd. 129: 

MC-114913, Sub. 3—Butler Trucking Co., 
Show Low, Ariz., common carrier ap- 
plication. 

September 21—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Cunningham: 

MC-56082, Sub. 13—Davis & Randall, Inc., 
Fredonia, N.Y. 

September 24—Birmingham, Ala. — Hotel 
Thomas Jefferson—Examiner Colfer: 
MC-110698, Sub. 71—Miller Motor Lines of 
North Carolina, Inc., Greensboro, N.C. 
September 24—Chicago, IllL—U. S. Custom 

Hse.—Examiner Mittelbronn: 

I. & S. M-8578—Alcoholic Liquor—Ill. to 
Aberdeen, S.D. 

September 24—Denver, Colo.—New Customs 
Hse.—Jt. Bd. 126: 

MC-115716, Sub. 2—Denver-Limon-Burling- 
ton Transfer Co., Denver, Colo., common 
carrier application. 

September 24—Memphis, Tenn.—U. S. Dis- 
trict Ct. Rms.—Examiner Collins: 

MC-F-6288—W. H. Wooten and J. H. Parker 
—Purchase (Portion)—L. L. Majure and 
Mrs. Jo M. Majure. 

September 24—Syracuse, N.Y.—Fed. Bldg.— 
Examiner Cunningham: 

MC-1077, Sub. 2—Heckerman Trucking Co., 
Manlius, N.Y., contract carrier applica- 
tion. 

MC-107871, Sub. 6—Bonded Freightways, 
Inc., Syracuse, N.Y., common carrier ap- 
plication. 

September 25—Chicago, Ill—U. S. Custom 
Hse.—Examiner Mittelbronn: 

I. & S. M-8710—Building Materials-Wauke- 
gan, Ill. to Ia. 

MC-C-1996—Middlewest Motor Freight Bu- 
reau v. Ace Lines, Inc. 

I. & S. M-8677—Building Material—Ill. to 
Ta. 

September 25—Memphis, Tenn.—U. S. Dis- 
trict Ct. Rms.—Examiner Collins: 

MC-F-6280—Voss Truck Lines, Inc.—Pur- 
chase—Mountain Truck Line, Inc. 

September 25—Pierre, S.D.—State Comm.— 
Jt. Bd. 26: 

MC-115770—John Lick, Rosholt, S.D., com- 
mon carrier application. 

September 25—Providence, R.I—Main P.O. 
Bldg.—Jt. Bd. 18: 

MC-116002—Thomas M. Griffin, Valley Falls, 
R.I., common carrier application. 

September 26—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC-30378, Sub. 44—Associated Transports, 
Inc., Robertson, Mo., common carrier ap- 
plication. 

September 26—Washington, D.C.—Examiner 


Cox: 

MC-F-6302—H. M. O’Neill, et al.—Control— 
The Delivery Co., Washington Deliveries, 
Inc., and Quick Deliveries, Inc. 

September 27—Boston, Mass.—New P.O. & 
Ct. Hse. Bldg.—Jt. Bd. 20: 

MC-96007, Sub. 11—Hudson Bus Lines, Med- 

ford, Mass., common carrier application. 
September 27—Cheyenne, Wyo.—State Library 
Bldg.—Jt. Bd. 280: 

MC-115480 Sub. 1—E. L. Bangerter Green 

River, Wyo., common carrier application. 
September 27—Chicago, Ill.—U. S. Custom 
Hse.—Examiner Mittelbronn: 

MC-C-1963—Middlewest Motor Freight Bu- 

reau v. Premier Trucking Service. 
September 27—Des Moines, Ia.—U. S. Ct. 
Hse.—Jt. Bd. 53: 

MC-29120, Sub. 52—Wilson Storage and 
Transfer Co., Sioux Falls, S.D., com- 
mon carrier application. 

September 27—Des Moines, Ia.—U. S. Ct. 
Hse.—Jt. Bd. 54: 

MC-111557, Sub. 15—Momsen Trucking Co., 
Spencer, Ia., common carrier applica- 
tion. 

September 27—San Francisco, Calif.—Old 
Mint Bldg.—Examiner Linn: 

MC-106398, Sub. 67—National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 
application. 

September 28—Billings, Mont.—City Hall— 
Jt. Bd. 267: 

MC-107151, Sub. 17—H. F. Johnson, Inc., 
— Mont., common carrier applica- 
tion. 

September 28—Denver, Colo.—New Customs 
Hse.—Jt. Bd. 43: 

MC-50002, Sub. 28—Bridge Brothers, Lamar, 

Colo., common carrier application. 
September 28—New York, N.Y.—346 Broadway 
Examiner Carr: 

MC-115994—John P. Fiderak and Steve J. 
Fiderak, Tamaqua, Pa., common carrier 
application. 


Yount v. Modern 
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September 28—San Francisco, Calif.—Old 


Mint Bldg.—Examiner Linn: 

MC-103993, Sub. 72—Morgan Drive-Away, 
Inc., Elkhart, Ind., common carrier ap- 
Plication. 

October 1—Des Moines, Ia.—Fed. Office Bldg. 
—Examiner Fuller: 

MC-F-5729—Merchants Motor Freight, Inc., 
et al. v. Bruce Motor Freight, Inc., et al. 

MC-F-6039—In vestigation of Control— 
Bruce Motor Freight, Inc., and Meadows 
Transfer Co. 

October 1—New York, N.Y.—45 Broadway— 
Examiner Clifford: 

MC-F-6243—McFadden Express, Inc.—Pur- 
chase (Portion)—Bay State Motor Express 
Co. (Sidney J. Kagan, Receiver). 

MC-F-6244—St. Johnsbury Trucking Co., 
Inc.—Purchase (Portion )—Bay State 
Motor Express Co. (Sidney J. Kagan, 
Receiver). 

October 2—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC-116017, Sub. 1—Kansas City—Atchison 
Bus Line, Wolcott, Kan., common carrier 
application. 

October 2—Kansas City, Mo.—New Pickwick 
Hotel—Examiner Sweeney: 

MC-C-1952—Middlewest Motor Freight Bu- 

reau v. White Brothers Transfer Co. 
October 3—Kansas City, Mo.—New Pickwick 
Hotel—Examiner Sweeney: 

MC-C-1923—Assembling Class Rates—Pic 
Freight Co. 

I. & S. M-8219—Assembling Rates—Whee- 
lock Bros., Inc. 

October 3—Memphis, Tenn.—U. S. Ct. Rms.— 
Examiner McCloud: 

MC-C-1943—Sartain-O’Guin Motor Lines, 
Inc.—Investigation of Operations. 

MC-F-6233—Mason & Dixon Lines, Inc.— 
Investigation of Control—Sartain-O’Guin 
Motor Lines, Inc. 

October 3—Raleigh, N.C.—State Library Bldg. 
—Jt. Bd. 196: 

MC-110698, Sub. 75—Miller Motor Line of 
North Carolina, Inc., J. Archie Cannon, 
Jr., Successor Trustee, Greensboro, N.C., 
common carrier application. 

October 4—Des Moines Ia.—U. S. Ct. Hse.— 
Examiner Fuller: 

MC-C-1775—Mid-States Transportation Co. 
—Investigation and Revocation. 

October 4—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC-115853, Sub. 1—Grocery Contract Car- 
riers, Inc., Kansas City, Mo., contract 
carrier application. 

October 5—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Yardley: 

MC-504, Sub. 23—Harper Motor Lines, El- 

berton, Ga., common carrier application. 


October 8—New York, N.Y.—45 Brozsdway— 
Examiner Clifford: 

MC-F-6239—Leitner’s Express and Trucking 

Corp.—Purchase—Jennie Bellefountaine. 


October 8—Pittsburgh, Pa.—Fulton Bldg.— 
Examiner Card: 

MC-F-6274—Eazor Express, Inc.—Purchase 
—Donald H. Axe. 


October 9—Chicago, Ill—U. S. Custom Hse. 
Examiner Card: 
MC-F-6305—Clark Transport Co.—Control 
-_ hain Baker Auto Forward- 
ng Co. 


October 9—New York, N.Y.—45 Broadway— 
Examiner Clifford: 
MC-F-6263—Siebert Trucking Co.—Purchase 
—Edgewater Haulage Co., Inc. 


October 10—Minneapolis, Minn.—Fed. Ct. 
Bildg.—Examiner Card: 
MC-F-6285—Chippewa Motor Freight, Inc.— 
Control—William F. Metza. 


October 10—Providence, R.I.—Main P.O. Bldg. 
—Examiner Clifford: 
MC-F-6257—B. & B. Transportation, Inc.— 
Purchase—Edward C. Blinkhorn. 
MC-F-6258—Edwin oO. Blinkhorn. 
Purchase—Edwin O. Blinkhorn. 


October 11—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner Clifford: 
MC-F-6261—Roger Sherman Transfer Co. 
—Purchase—C. E. Hall & Sons, Inc. 
(Thomas W. Lawless, Trustee). 
October 11—Minneapolis, Minn.—Fed. Ct. 
Bldg.—Examiner Card: 
MC-F-6294—Midwest Motor Express, Inc.— 
— (Portion)—E. E. and Theresa A. 
ulp. 


October 15—Minneapolis, 
Bldg.—Examiner Card: 
MC-F-6196—Briggs Transportation Co— 
— and Merger—Koepp Truck Lines, 
ne. 
November 13—Scranton, Pa.—Fed. Bldg.— 
Examiner Croft: 
MC-109736, Sub. 7—Capitol Bus Co., Har- 
risburg, Pa., common carrier application. 


Inc.— 


Minn.—Fed. Ct. 
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Meeting Called of State 
Passenger Deficit Group 


A meeting of the full membership of 
the special committee of state regulatory 
commissioners studying the railroad 
passenger deficit problem of the National 
Association of Railroad and Utilities 
Commissioners has been called for Sep- 
tember 4 by Walter R. McDonald, of 
Georgia, chairman of the committee, the 
N.A.R.U.C. has announced. 

The meeting will be held in the new 
N.A.R.U.C. headquarters in the Inter- 
state Commerce Commission building in 
Washington, D.C., the association said. 
Mr. McDonald asked that if representa- 
tion of all interested state commissions 
was not possible at this time, that such 
states send any information or ideas they 
might have on the subject, the associa- 
tion said. 


Mississippi Roads Held Not 
In Need of Working Capital 


Railroads in Mississippi have been de- 
nied a 6 per cent increase in all intra- 
state freight rates and charges by the 
Mississippi Public Service Commission, 
after the agency determined that the 
petitioners collected charges for serv- 
ices on an immediate basis whereas ex- 
penditures for materials, supplies and 
salaries were usually deferred and there- 
fore the railroads did not require any 
amount for working capital. 

According to the National Association 
of Railroads and Utilities Commission- 
ers, the railroads were denied increased 
rates and charges by the Mississippi 
commission in No. 11933, Petition of Mis- 
sissippi Railroads for Authority to In- 
crease by 6 Per Cent All Intrastate 
Freight Rates and Charges. 

In a circular sent to its members, the 
association quoted the Mississippi com- 
mission, on the subject of working capi- 
tal and rate of return, as follows: 

“.. Cash on hand at any time is not 
a measure of the needed working capi- 
tal, as authorities in numerous cases 
have held that working capital covers 
only the necessary funds to pay ex- 


penses in advance of the receipt of 
funds. 


“Petitioners admit that all passenger 
revenue and a part of freight revenue is 
collected in advance of rendering serv- 
ice, and the limit of extended credit is 
96 hours on all freight revenue. Pur- 
chases of material and supplies are 
usually on a thirty days basis, and a 
substantial part of salaries and wages 
are held over for half a month after end 
of the payroll period, while a part are 
paid at the end of the payroll period. 
Transportation, payroll and other taxes 
are collected and held a considerable 
length of time before disbursement. 


“It would appear from this that there 
is not sufficient lag between the receipt 
of funds and their disbursement to war- 
rant the allowance for any amount re- 
quired for working capital, and cer- 
tainly not the full amount of cash on 
hand, and until petitioners can justify 


a reasonable basis and amount for the 
needed working capital the Commission 
is of the opinion that the amount of 
cash on hand should be disallowed .. . 

“One of the primary purposes justify- 
ing the reasonableness of rates is the 
payment of a reasonable return on the 
investment of the owners of the property. 
Net income after the payment of inter- 
est and other fixed charges accrue to the 
benefit of the owners of the capifal 
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stock. . . . Dividend rate for 1955 was 
$7.33 per $100 capital stock and $7.01 for 
1054 .. 


“After consideration of the evidence 
the commission is of the opinion and 
it finds that petitioners have not justi- 
fied the increases sought, and that in- 
sofar as this group of petitioning car- 
riers is concerned the present intrastate 
rates and charges are just and reason- 
able.” 


CIVIL AERONAUTICS 
BOARD NEWS 





C.A.B. Gives Northeast Airlines Authority 
As Third Carrier on New York-Miami Route 


Southward Extension of Operations by Airline Now Serving New England 
Region Is Limited to Five Years. Other Airlines Also Obtain Added 
Rights in New York-Florida, Florida-Texas, and Erie-Detroit Cases. 


Northeast Airlines, Inc., hereto- 
fore authorized to operate over 
routes between New York City, on 
the one hand, and Boston, Mass., 
Presque Isle, Me., and Montreal, Can- 
ada, on the other, has obtained tem- 
porary authority from the Civil Aero- 
nautics Board to operate, for a five- 
year period, over a route beyond 
New York, N.Y.-Newark, N.Y., to 
Philadelphia, Pa., Baltimore, Md., 
Washington, D.C., and Jacksonville, 
Tampa and Miami, Fla. 


By the decision it announced on Au- 
gust 10 in a proceeding identified as 
“Docket No. 3051, New York-Florida 
Case,” the C.A.B. thus permitted North- 
east to compete with Eastern Air Lines 
and National Airlines for traffic along 
the eastern seaboard. Eastern and Na- 
tional now operate between New York 
City and Miami. 

Under the board’s decision in Docket 
No. 3051 (the full text of which, it was 
stated, would not be available for some 
time), additional operating authority was 
granted also to National, Eastern, United 
Air Lines, Trans World Airlines, Capital 
Airlines and Delta Air Lines. 


Examiner’s Recommendation 


A C.A.B. examiner earlier had recom- 
mended rejection of the application of 
Northeast and a grant of authority to 
Delta to serve as the third air carrier 
along the east coast. 


The board, in its August 10 announce- 
ment, made a seven-point summary of 
the provisions of its decision in Docket 
No. 3051, as follows: 

“1, Northeast Airlines, Inc., would be 
granted, for a temporary period of five 
years, a route extension beyond New 
York-Newark to Philadelphia, Baltimore, 
Washington, Jacksonville, Tampa, and 
Miami. 


“2. National Airlines’ route would be 
extended north of New York-Newark 
to Providence and Boston. In addition, 
National would be authorized to carry 


local traffic between Philadelphia and 
New York, and to operate turn-around 
service New York-Newark and Washing- 
ton, Baltimore, or Richmond (Va.) Na- 
tional’s authority to serve Newport News- 
Hampton-Warwick (Va.) would be made 
permanent, and the carrier would be 
authorized to provide service between 
Washington and Baltimore, on the one 
hand, and Norfolk and Newport News- 
Hampton-Warwick, on the other hand. 
Fayetteville, N.C., Greensboro-High 
Point, N.C., and Winston-Salem, N.C., 
would also be added as points on Na- 
tional’s New York-Miami route. 

“3. United Air Lines, Inc., and Trans 
World Airlines, Inc., would be authorized 
to serve Boston, New York, Washington 
and their authorized points intermediate 
thereto, on the same flight, subject to 
long-haul restrictions. Both United and 
T.W.A. would be authorized to serve Hart- 
ford (Conn.)-Springfield (Mass.) as an 
intermediate point between New York 
and Boston. 


Restrictions Lifted as to E.A.L. 


“4. Eastern Air Lines, Inc., would be 
relieved from the restrictions which cur- 
rently require (a) that flights serving 
Boston shall originate or terminate south 
of Richmond, Va., or west of Charleston, 
W. Va., and (b) that flights serving 
Providence, MHartford-Springfield and 
New Haven (Conn.) shall also serve 
Boston, Mass., on the one hand, and 
Richmond or a point south thereof, or 
Charleston or a point west thereof, on 
the other hand. Eastern would also be 
authorized to provide turn-around serv- 
ice between Tampa-St. Petersburg, Fla., 
and Miami, Fla., and non-stop service 
between Tampa-St. Petersburg and all 
points on Eastern’s New York-Miami 
route. 

“5. Capital Airlines would be authorized 
to serve Norfolk and Newport News- 
Hampton-Warwick, Va., on flights which 
also serve New York, Philadelphia, Balti- 
more or Washington. 

“6. Delta Air Lines, Inc., would be 
authorized to provide a one-stop service 


between Tampa, Fla., and western points 
on its route No. 54. 
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“7, All other applications and requests 
for new service would be denied.” 


Action in Florida-Texas Case 


On August 9 the C.A.B. announced 
that it had decided to authorize for a 
temporary period of three years the ex- 
tension of National Airlines’ route from 
New Orleans to Houston in order to pro- 
vide single-carrier service between 
Miami and Houston via Tampa and 
New Orleans. It said that all other 
applications in this proceeding, “Docket 
No. 5701, Florida-Texas Case,” would 
be denied. 

A decision announced by the board 
in “Docket No. 6927, Erie-Detroit case,” 
on August 9, provided, the board said, 
for amendment of the certificates of 
three local-service air carriers “so as to 
improve local air service in this area.” 
The board stated that it was authoriz- 
ing Allegheny Airlines, Inc., to extend 
service from Erie, Pa., to Detroit, Mich., 
for a temporary period of five years; 
that it was authorizing Mohawk Air- 
lines, Inc., to operate from Buffalo, N.Y., 
to Detroit, via Erie, for a temporary 
period of five years, and that it was 
authorizing Lake Central Airlines, Inc., 
to extend service beyond Youngstown, 
O., to Erie, Pa., for the same period. 
Other applications in this case were de- 
nied, it said. 

Its opinions and orders in Docket Nos. 
5701 and 6927 would be issued “at a 
later date,” the board said. 





Kloepfer Heads Aeronautics 


Board’s Information Office 


The Civil Aeronautics Board an- 
nounced the appointment of William 
Kloepfer, Jr., of Northfield, Ill., as chief 
of its office of congressional liaison and 
public information. The board said that 
Mr. Kloepfer was administrative assistant, 
throughout the Eighty-fourth Congress, 
to Representative Curtis, of Massachu- 
setts. From 1952 to 1955, it said, he was 
assistant to the director of public rela- 
tions of the Republican National Com- 
mittee in Washington, D.C. The board’s 
announcement included the following: 

“Mr. Kloepfer gained his first news- 
paper experience as a reporter on the 
Athens, Tex., Daily Review and as editor 
of the Athens Weekly Review. He came 
to Washington in 1950 as a reporter cov- 
ering the Congress for the Times-Herald. 
In 1951 he became night news editor of 
the National Broadcasting Co. in Wash- 
ington, D.C., leaving to join the Repub- 
lican National Committee the following 
SO ss a 


Air Freight Rate Hearing Set 


The Civil Aeronautics Board, by a 
notice, has announced that a _ public 
hearing in Docket No. 1705-6, Air freight 
Rate Case, will be held on September 5 
in room 5132 of the Department of Com- 
merce building, Washington, D. C., be- 
fore Examiner Herbert K. Bryan. 


The board said that without limiting 
the scope of the issues, particular atten- 
tion would be directed to the following 
matters: 


“(1) Whether the existing minimum 
rates and charges for transportation of 
air freight as provided in order No. E- 
1639, as amended, should be prescribed 
for air freight forwarders, and (2) if 
existing minimum rates and charges for 


the transportation of air freight should 
not be made applicable to air freight 
forwarders, what are the fair and reason- 
able minimum rates and charges for 
transportation of air freight by air- 
freight forwarders?” 

Interested persons, other than parties 
of record, who desire to be heard regard- 
ing the issues consolidated in the pro- 
ceeding are requested to file with the 
C.A.B., on or before September 5, a state- 
ment setting forth the matters of fact 
or law on which he desires to be heard. 





Temporary Rates of Payment 
To Airlines for Carriage of 


‘3-Cent’ Mail Becomes Final 


Temporary rates now in effect for 
determining amounts to be paid to 
airlines for the transportation of 
first-class mail (so-called “3-cent” 
mail normally transported by sur- 
face carriers) in a Post Office De- 
partment “experiment” providing for 
movement of such mail by air on a 
voluntary, “space-available” basis, 
have been fixed by the Civil Aero- 
nautics Board as “fair and reason- 
able final rates for the carriage of 
first-class mail, past and future.” 


The rates per mail ton-mile hereto- 
fore termed temporary, now made final 
unless the Postmaster General materi- 
ally alters the “experiments” or con- 
verts them to a regular, comprehensive 
service, are 18.66 cents for one set of 
routes, 18.98 cents for another, and 20.04 
cents for a third group of routes. The 
board’s opinion, in “Docket No. 6881 et al. 
First Class and Other Preferential Mail 
Rate Proceeding (East Coast)” and 
“Docket No. 6901, First Class and Other 
Preferential Mail Rate Proceeding (West 
Coast),” showed that the rates per mail 
ton-mile for regular air mail carried 
on a priority basis rather than on a 
“space-available” basis ranged from 36 
cents to 46 cents. 

The board made permanent the rate 
of 18.66 cents per mail ton-mile for the 
carriage of 3-cent letters and other first 
class mail by plane between New York 
City and Chicago, and between New York 
City on the one hand, and Jacksonville, 
Tampa and Miami, Fla., on the other. 
A rate of 20.04 cents was similarly 
adopted for such mail carried between 
Washington D.C., and Chicago, and be- 
tween Washington or Chicago, on the 
one hand, and Jacksonville, Tampa and 
Miami, on the other. The third rate 
adopted by the board, 18.98 cents a mail 
ton-mile was for the same kind of mail 
transported between Seattle, Wash., Port- 
land, Salem, Bend-Redmond, Eugene 
Medford and Klamath Falls, Ore., San 
Francisco, Oakland, Sacramento, Stock- 
ton, Modesto, Merced, Salinas, Fresno, 
Visalia, Bakersfield, Los Angeles, Long 
Beach and San Diego, Calif. Temporary 
rates, in each instance, originally began 
on October 1, 1955. 


‘Reasonableness’ Considerations 


The board, in its decision, said that 
the rates on the mail described. did not 
need to cover “fully allocated costs.” It 
found to be reasonable the temporary 
rates on such mail where accepted by 
the Post Office Department and a major- 
ity of the carriers, where the rates were 
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the same as those previously accepted by 
all participating carriers, where the rates 
were comparable to freight rates on com- 
modities of similar nature, and where 
the rates exceeded the costs of the only 
participant whose operations posed no 
substantial allocation problem. It added 
that the rates found to be fair and rea- 
sonable would be appropriate only so 
long as the “experiment” continued in 
its present scope and form. 

The board said that 12 airlines were 
participating in the “experiment,” begun 
in 1953. They are: American Airlines, 
Inc., Capital Airlines, Inc., Flying Tiger 
Line, Inc., National Airlines, Inc., Slick 
Airways, Inc., Trans World Airlines, 
Inc., Delta Air Lines, Inc., Eastern Air 
Lines, Inc., Northwest Airlines, Inc., 
Riddle Airlines, Inc., United Air Lines, 
Inc. and Western Air Lines, Inc. 


Of these, the board said, nine had 
agreed to accept the existing rates as 
“fair and reasonable” for a further ex- 
perimental period. Three, however, took 
exception but indicated that they would 
continue participating in the experiment 
at the existing rates despie their desire 
to obtain higher rates. They were United 
Air Lines, Eastern Air Lines and North- 
west Airlines. 


Railroads’ Opposition 


The railroads, which had opposed the 
plan on the ground it diverted mail 
from surface carriers and had asked it 
to delay fixing final rates, the board said, 
also had suggested that air mail rates 
provided a basis for comparison in view 
of the comparability of air mail to sur- 
face mail. The board stated, however, 
that while, from the standpoint of 
handling, there might have been some 
validity to this point of view, from the 
standpoint of other costs, including ac- 
counting, billing, security expenses, and 
particularly from the standpoint of pri- 
ority, air mail and surface mail were in 
no way comparable. 


“We are in substantial agreement with 
the ultimate findings of the examiner,” 
the board stated. “The fundamental 
rationale underlying his conclusions is 


the same in both the East and West 
Coast cases.” 


In both, the examiner concluded that 
a rate between a minimum of approx- 
imately 14 cents a mail ton-mile, which 
more than covered added costs, and a 
maximum allocated cost of 23.50 cents 
could be found to be fair and reasonable 
under the particular circumstances sur- 


rounding these experiments, said the 
board. 


In this connection, it said, some of the 
excepting parties nevertheless main- 
tained that the experiment was over and 
that the first-class mail service must now 
bear a full share of total carrier costs 
based on space occupied—something up- 
wards of the 23.50 cents a mail ton-mile 
which the examiner found to be the ap- 
proximate allocated cost. However, the 
board said, “we do not agree either that 
the experiment has ended or that during 
the experiment first class mail should 
bear a full share of costs.” 


‘No Demand for New Space’ 

“We find it difficult,” it said, “to per- 
ceive why a residual service such as the 
first-class mail service, which is intended 
to use only that space which cannot 
otherwise be sold or used, should bear a 
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full share of costs. The space available 
is clearly a by-product of capacity of- 
fered to serve other forms of traffic— 
particuarly passenger traffic, but air 
mail, freight and express traffic as well. 
As presently constituted, the experiment 
makes no demand for new space on the 
carriers; thay are not required to add 
schedules nor are they even required to 
participate in the program. To assign a 
full share of costs to a service designed 
and offered to reduce the cost burden 
imposed on the primary services of space 
generated by those primary services 
would be to ignore entirely the essential 
difference between a priority and a space 
available service. Accordingly, we con- 
clude that the rates for the carriage of 
first class mail under present conditions 
need not cover a fully allocated share of 
cost.” 


The board declared however, that the 
rates were predicated in large part on 
the experimental character of the service. 
It stated that if the scope of the experi- 
ments should be materially altered or 
the Postmaster General should convert 
the experiments to a regular, compre- 
hensive service, the rates might require 
re-examination in the light of the 
changed conditions. Of course, it added, 
under the provisions of section 406 of 
the civil aeronautics act, the airlines or 
Post Office could seek re-examination 
of the rates at any time they considered 
that the rates had ceased to be fair 
and reasonable. 





C.A.B. Foreign Air Carrier 
Application Copies Reduced 


The Civil Aeronautics Board has an- 
nounced that it has issued Amendment 
No. 1 to Part 211, Applications for Per- 
mits to Foreign Air Carriers, effective 
August 18, which reduces the number of 
copies of applications required, under 
section 402 of the civil aeronautics act, 
for foreign air carrier permits for casual, 
occasional and infrequent flights with 
small aircraft across the Canada-United 
States and Canada-Alaska borders. 


The amendment further permits the 
incorporation of information by refer- 
ence to any previously granted applica- 
tion with regard to applications for re- 
newals of permits for such flights, ac- 
cording to the announcement, provided 
that the renewal applications shall con- 
tain the details of any changes that may 
have occurred since the filing of the pre- 
vious application. 


“Inasmuch as the amendments effect- 
uated by this revision relate only to a 
rule of agency practice, or will serve to 
liberalize the present provisions, the 
board finds that notice and public proce- 
dure hereon are not necessary and that 
these amendments may be made effiec- 
tive immediately upon publication in the 
Federal Register,’ the board said. 


The amendment action taken by the 
board was in connection with an ar- 
rangement made by the C.A.B. and the 
Air Transport Board of Canada, in 1952, 
to facilitate the authorization of com- 
mercial air services, other than scheduled 
operations, across the international bor- 
der between the United States and Can- 
ada, and between Canada and Alaska. As 
a result, a substantial number of permits 
limited to a temporary period of three 
years, were issued by aeronautical au- 
thorities of the two countries to carriers 
conducting casual, occasional and in- 


frequent operations with small aircraft, 
said C.A.B. 


It said that small U.S. operators hold- 
ing Canadian permits were able to obtain 
renewal of these permits by submitting a 
letter to the Canadian Air Transport 
Board, setting forth the changes (if any) 
which had taken place in the carrier’s 
organization subsequent to the filing of 
its formal application for an original 
permit. Such changes had to be verified 
and sworn to before a notary public, the 
board said. It stated, however, that small 
Canadian carriers holding section 402 
permits were required by C.A.B. reg- 
ulations to comply with more stringent 
procedural requirements than were im- 
posed by the Canadian government on 
the U.S. carriers. 


The board said that in 1952 it re- 
duced to a minimum the proof and 
hearing requirements of these small 
Canadian carriers with respect to their 
applications for section 402 permits. To 
date, there had been no interventions 
in any of the original permit or renewal 
cases in spite of the fact that in some 
instances operations involved service be- 
tween points served by a scheduled US. 
carrier, the board said. 


“In view of the lack of interest in this 
type of case by the certificated carriers, 
the absence of any objecting parties in 
these proceedings and the very limited 
procedural requirements imposed on U.S. 
carriers by the Canadian government, 
it would be desirable to relax, as far as 
possible, the procedural requirements 
which these small Canadian carriers 
are required to meet with respect to 
their applications for section 402 per- 
mits,” the C.A.B. said. 


FEDERAL MARITIME 
BOARD NEWS 





F.M.B. Examiner Proposes 
Charters for Ship Company 
Formed by Coal, Rail Groups 


Bareboat charters of 30 govern- 
ment-owned Liberty ships to 
American Coal Shipping, Inc., a 
corporation formed by coal-carrying 
railroads, coal mine owners and the 
United Mine Workers, have been 
recommended by a Federal Maritime 
Board examiner, with the proviso 
that because the large resources of 
the $50 million corporation might 
make possible rates lower than those 
of other American-flag lines, the 
Maritime Administration set a floor 
for A.C.S. rates. 

In an initial decision in M-70, Amer- 
ican Coal Shipping, Inc., Application to 
Charter 30 Liberty-Type War-Built Dry 
Cargo Vessels, Examiner C. W. Robin- 
son said that the F.M.B. should find and 
should certify to the Secretary of Com- 
merce that the service was required in 
the public interest, that the trade was 
not adequately served, and that pri- 
vately-owned American-flag vessels were 
not available for charter by private 
operators on reasonable conditions and 
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at reasonable rates for use in such 
service. 

A.C.S. was formed by the railroads, 
coal producers and the union to “promote 
the export coal trade on the broadest 
possible basis,” said Walter J. Tuohy, 
president of the Chesapeake & Ohio, in 
announcing creation of the corporation 
at a meeting of the National Coal Asso-. 
ciation in Washington, D.C., in June 
(T.W., June 16, pages 18 and 23). 


‘Safeguards Required’ 

“In some respects,” said Examiner 
Robinson, “this proceeding is an unusual 
one, and certain safeguards are required 
to assure that private owners of United 
States-flag vessels are protected if the 
application be granted. As already seen, 
applicant is a newcomer to the transpor- 
tation field, and its witnesses, for what- 
ever reason, were unwilling to express an 
opinion as to what would be a reasonable 
rate for the vessels here sought. Upon 
cross-examination they were insistent 
that the prime purposes of the operation 
are to make a reasonable profit and to 
charge rates that are reasonable and 
will ensure the movement of coal. 

“One of applicant’s witnesses stated 
that the company does not want to break 
the rate structure in the trade, but that 
consistency is desirable in order to be 
able to sell coal and not lose a fortune. 

“Since it is possible that applicant, 
with its large resources, could charge a 
rate that would result in a substantial 
loss to the company and produce chaos 
among the other operators in the trade 
who use privately-owned vessels, it is 
recommended that if the charters are 
granted, applicant be required, for a 
given period, to charge not less than 
whatever minimum rate the Maritime 
Administration deems reasonable under 
the circumstances, whereafter applicant 
shall submit to the Maritime Admin- 
istration full details as to its operating 
costs, with the understanding that such 
minimum rate may then be changed by 
the Maritime Administrator. 


Other Restrictions 


“Applicant should not be permitted to 
handle any commodities in the coast- 
wise or intercoastal trades. In view of 
the dependence of the berth operators 
on parcel lots of bulk commodities other 
than coal, applicant should not be per- 
mitted to carry bulk commodities other 
than coal, either outbound or inbound; 
provided, however, that this privilege 
can be accorded by the Maritime Ad- 
ministration upon petition of applicant 
after the Maritime Administration is 
satisfied that the berth operators will not 
be unduly injured thereby. 


“Any charters which might be granted 
herein should be for a period of 12 
months, subject to the usual right of 
cancellation by either party on 15 days’ 
notice. Charter hire should be at a rate 
not less than 15 per cent of the unad- 
justed statutory sales price or the floor 
price of the vessels chartered, whichever 
is higher. Under the particular circum- 
stances, all break-out, lay-up, and in- 
cidental expenses should be borne by ap- 
plicant.” 


The examiner said that export coal 
trade was undergoing “an extraordinary 
growth” and that, if the present pri- 
vately-owned fleet of U.S.-flag vessels 
could not adequately cope with that 
growth, the chartering law did not pre- 
clude the use of government-owned ves- 
sels “to help out.” 


“As for any preferred treatment of the 
coal industry,” the examiner added, 
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“there is nothing to prevent any other 
industry from making an application for 
government-owned vessels where con- 
ditions warrant.” 


Anti-Trust Allegations 


As to allegations that the combina- 
tion of interests back of A.C.S. resulted 
in a violation of the anti-trust laws and 
that, whether the new corporation willed 
or not, by its very economic power and 
the scope of its operations it would, 
either intentionally or not, have the 
effect of fixing the delivered price of coal 
in Europe, Examiner Robinson said: 

“The uncontradicted testimony, how- 
ever, is that A.C.S. will accept the coal of 
any shipper offering, and that the coal 
of its stockholders will not be given 
preference over that of any other shipper. 
In fact, one of the directors of the com- 
pany stated that he probably would move 
his coal by other vessels if he could get 
cheaper rates by so doing.” 

The examiner further said that there 
was “no evidence whatever” of any in- 
tention of the founders of the company 
to act in such a manner as to injure 
any shipper of coal not participating in 
the company. Furthermore, he added, if 
any such “detrimental action” was indi- 
cated in the operation of the 30 vessels 
there would be ample opportunity to 
reappraise the charters in view of the 
short notice of cancellation recom- 
mended. 

“This record would not justify a denial 
of the application simply on the remote 
possibility that the applicant might 
violate some organic law of the United 
States,’ Examiner Robinson declared. 





Ship Agreements Approved 
By F.M.B., New Ones Filed 


The following agreements have been 
approved by the Federal Maritime Board 
under section 15 of the 1916 shipping 
act: 

No. 8037, between Clan Line Steamers 
Limited (Clan Line) and Bull Insular 
Line, Inc., covering the transportation 
of gunny sacks, hessian cloth and jute 
under through bills of lading from India 
and Pakistan to Puerto Rico, with trans- 
shipment at New York, Baltimore or 
Philadelphia. Agreement No. 8037 super- 
sedes and cancels approved transship- 
ment agreement No. 7744. 

No. 8038, between Thos. & Jno. Brock- 
lebank, Ltd., and Bull Insular Line, Inc., 
covering the transportation of gunny 
sacks, hessian cloth and jute under 
through bills of lading from India and 
Pakistan to Puerto Rico, with transship- 
ment at New York, Baltimore or Phil- 
adelphia. Agreement No. 8038 supersedes 
and cancels approved transshipment 
agreement No. 8015. 

No. 8054, between Seas Shipping Co., 
Inc., and Farrell Lines Inc., providing 
for the establishment and maintenance 
of agreed rates, charges, classifications 
and related tariff matters in the inward 
and outward trade between United States 
ports and ports in Southwest, South and 
East Africa, including islands in the In- 
dian Ocean (Reunion, Mauritius, the 
Comores and Seychelles and Madagas- 
car) and the Islands of Ascension and 
St. Helena, with the reservation of the 
right by each of the parties to alter for 
itself any rate, charge, classification, or 
related tariff matter thus agreed upon 
or theretofore in force upon first giving 
at least forty eight hours’ notice thereof 
to the other party. 

No. 8056, between American Export 


Lines, Inc., and Bull Insular Line, Inc., 
covering the transportation of gunny 
sacks, hessian cloth and jute under 
through bills of lading from India and 
Pakistan to Puerto Rico, with trans- 
shipment at New York, Baltimore or 
Philadelphia. Agreement No. 8056 su- 
persedes and cancels approved trans- 
shipment agreement No. 7963. 

No. 8058-2, between Matson Navigation 
Co. and Fred. Olsen & Co., (Fred. Olsen 
Line), modifying approved transship- 
ment agreement (No. 8058), (1) to in- 
clude ports in Africa as ports of destina- 
tion, and (2) to providing through rates 
to additional ports as specified. Agree- 
ment No. 8058, as amended, presently 
covers the transportation of canned pine- 
apple and canned pineapple juice under 
through bills of lading from Hawaii 
to Great Britain, Northern Ireland, Irish 
Free State, European Continental, Baltic, 
Scandinavian and Mediterranean Sea 
ports, with transshipment at US. Pacific 
coast ports. 

No. 8077, between the carriers compris- 
ing the Swedish Chicago Line joint serv- 
ice, the carriers comprising the Fijell 
Line joint service, and Oranje Lijn 
(Maatschappij Zeetransport) N.V., per- 
taining to the trade between ports of 
the Great Lakes of the United States 
and Canada, the St. Lawrence River and 
Seaway, Newfoundland and the Cana- 
dian Maritimes, and ports in Ireland, the 
United Kingdom and Continental Eu- 
rope. The agreement provides that 
Swedish Chicago Line shall not directly 
or indirectly operate as a common or 
private carrier of cargo to or from the 
ports of London or Glasgow, except 
westbound from London as a common 
carrier of automobiles and tractors only; 
that neither Fjell Line nor Oranje Line 
shall directly or indirectly operate as 
as a common or private carrier of cargo 
to or from the ports of Liverpool, Man- 
chester, the Bristol Channel or Ireland; 
and that the parties will consult and 
cooperate so as to avoid conflicting 
sailings westbound from Copenhagen. 


No. 8086, between American Export 
Lines, Inc., American President Lines, 
Ltd., Farrell Lines Inc., et al., covering 
an arrangement whereby the parties 
may consult with each other regarding 
cargo transportation costs, space avail- 
ability, sailing schedules, and related 
matters, for the purpose of furnishing 
accurate data and information with re- 
spect thereto to the Military Sea Trans- 
portation Service and related “Shipper 
Services” (Army, Navy, Air Force and 
other military services), in connection 
with the transportation of cargo for such 
services to and from United States 
Atlantic and Gulf of Mexico ports, to 
and from ports in territories and pos- 
sessions of the United States, and also 
between foreign ports. 


No. 8088, between the carriers com- 
prising the Ellerman & Bucknell Steam- 
ship Associated Lines joint service 
(American and Indian Line), and Bull 
Insular Line, Inc., covering the trans- 
portation of gunny sacks, Hessian cloth 
and jute under through bills of lading 
from India and Pakistan to Puerto Rico, 
with transshipment at New York, Bal- 
timore or Philadelphia. Agreement No. 
8088 supersedes and cancels approved 
transshipment agreement No. 8014. 


No. 8290, between American President 
Lines, Ltd., Pacific Transport Lines, Inc., 
and United States Lines Company, pro- 
viding for the creation of the Hawaii/ 
Orient Rate Agreement covering the 
establishment and maintenance of agreed 
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rates, charges and practices for or in 
connection with the transportation of 
all cargo in the trade from Hawaii to 
the Orient. 


New Agreements Filed 


The F.M.B. also announced that the 
following agreements had been filed with 
it for approval under section 15 of the 
1916 shipping act: 

No. 8123 between Ward Garcia, S.A. 
(Ward Line), and Alcoa Steamship Com- 
pany, Inc., covering the transportation 
of cargo under through bills of lading 
from Mexico to Puerto Rico, with trans- 
shipment at New York or Baltimore. 

No. 8340, between Airline Vans, Del- 
cher Brother’s Storage Co., King Van 
Lines, Inc., and Republic Van & Storage 
Co., Inc. (common carriers by motor 
which also operate as common carriers 
by water as defined in section 1 of the 
shipping act, 1916), providing for the 
creation of the Pacific Coast-Alaska Rate 
Agreement covering the establishment 
and maintenance of agreed rates, charges 
and practices, for or in connection with 
the transportation of household goods 
and personal effects of military and 
civilian personnel in the trade between 
United States Pacific coast ports and 
ports in the Territory of Alaska. 


Foreign Lines May Quit 
Lakes Trade Unless Allowed 


Dual Rates, Examiner Told 


An assertion that the foreign flag 
members of the Great Lakes-Bor- 
deaux-Hamburg Range Westbound 
Conference might quit the Great 
Lakes trade unless the conference is 
allowed to establish a dual rate sys- 
tem, was made at a hearing before 
the Federal Maritime Board in Wash- 
ington, D.C., August 13. 


C. A. Van Wankum, chairman of the 
conference, told the board’s chief ex- 
aminer, G. O. Basham, in the course of 
hearing in docket No. 795 on an appli- 
cation of the conference to establish a 
10 per cent contract non-contract dual 
rate system in the westbound Europe- 
Great Lakes trade, that unless a way 
was found to meet competition from 
non-conference members, it was defi- 
nitely out of the picture for the con- 
ference lines to plan to increase their 
services. On the contrary, Mr. Van Wan- 
kum said, it would only encourage own- 
ers to take tonnage out of the Lakes 
trade and put it elsewhere. 

In other developments at the hearing, 
J. J. O'Connor, counsel for Isbrandtsen 
Co., appearing in opposition to the ap- 
plication, said that Isbrandtsen was 
“likely” to enter the Great Lakes ship- 
ping trade even if it did not receive a 
government subsidy for the service. 

Mr. O’Connor made the statement in 
answer to questions by Thomas K. Roche, 
the conference attorney, as to Isbrandt- 
sen’s interest in the conference’s applica- 
tion. 

In his testimony, Mr. Van Wankum 
said that members of the conference had 
been losing business to non-conference 
lines operating on the Lakes. He said 
that the conference carriers had to make 
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costly rate reductions to retain business. 

The commodities for which the con- 
ference had been forced to cut rates to 
meet competition included steel and brass 
bars, transformers, naphthalene, alumi- 
num ingots, bicycles, machinery and 
automobiles, Mr. Van Wankum said. 

Non-conference competition, he said, 
had not all taken the form of rate 
cutting. Some of the outside lines had 
been paying as high as 10 per cent bro- 
kerage to freight forwarders and had also 
absorbed heavy lift charges, Mr. Van 
Wankum said, adding that conference 
members were limited to 2% per cent 
brokerage. 

Norman R. Sackheir, a Chicago, IIl., 
importer, testified that those shippers 
signing dual rate contracts should be 
entitled to preference in the matter of 
rates as against others who did not agree 
to use conference ships. 

Mr. Sackheir said that he was willing 
to sign a contract with the conference 
“because it would give us a preferential 
rate that we would not get from the 
conference lines if we did not sign the 
contracts.” 


Plan to Coordinate Gov't 
Ship Needs With Availability 
Of U.S.-Flag Ships Outlined 


In response to inquiries generated 
by the decision of the Federal Mari- 
time Board in a proceeding in which 
it denied applications of several ship- 
ping companies and a government 
agency to bareboat charter a large 
number of government-owned ves- 
sels, Clarence G. Morse, chairman of 
the board and maritime administra- 
tor, has informed four shipping 
groups of the plan of the Maritime 
Administration to coordinate the 
shipping requirements of government 
agencies with the availability of pri- 
vately-owned and operated U.S.-flag 
ships. 


In M-69, Application of Marine Trans- 
port Lines, Inc., et al., to Bareboat Char- 
ter Government-Owned Vessels, the 
F.M.B. denied requests of 14 shipping 
lines for the charter of 81 government- 
owned vessels, and a request from the 
International Cooperation Administra- 
tion for 30 ships from the reserve fleet 
(T.W., July 14, p. 60). 

Mr. Morse addressed his letter to the 
American Merchant Marine Institute; 
the Association of American Ship Own- 
ers; the American Tramp Shipowners 
Association, Inc., and the Pacific Amer- 
ican Steamship Association. 

The text of Mr. Morse’s letter follows: 

“Reference is herein made to the find- 
ings and recommendations of the Federal 
Maritime Board in Docket M-69, and 
communications received from the ad- 
dresses in regard thereto. 

“It is the purpose of the Maritime 
Administration that it shall within its 
statutory authority, in cooperation with 
the shipping agencies of the government 
and ship owners and operators, plan for 
and work out a coordination of the ship- 
ping requirements of the various govern- 


ment agencies with the availability of 
privately owned and operated U.S. flag 
ships. Such plan should not inter- 
fere with the normal commercial 
practices applicable to the transactions 
between shippers of cargo and ship 
owners and operators inasmuch as a 
considerable part of the government 
sponsored cargoes is contracted for ship- 
ment in the normal] commercial channels. 

“It is the responsibility of Maritime 
Administration to calculate rates for the 
guidance of the agencies arranging cargo 
shipments in determining from time to 
time whether U.S.-flag ships are avail- 
able at fair and reasonable rates for 
U‘S.-flag commercial vessels. As you 
are aware, this has been done but in view 
of the questions raised in Docket M-69 
as to the adequacy of such rates, a 
thorough review is now being made of 
the formula for such rate calculations 
which will be discussed with you before 
release of our final determinations. 

“The plan of the Maritime Administra- 
tion to accomplish such purpose is as 
follows: (1) Review the rate calculations; 
(2) meet with government shipping 
agencies as to their programs; (3) meet 
with representatives of the owners; (4) 
announce a plan for coordination of the 
activities of each. 

“You will be advised at an early date 
as to when a meeting with ship owners 
may be arranged and it is requested 
that in the meantime each association 
delegate one or not more than two rep- 
resentatives to meet with the Maritime 
Administration’s representatives.” 

Copies of Mr. Morse’s letter were sent 
to the director of the transportation and 
warehousing division of the commodity 
stabilization service of the Department of 
Agriculture; the director of transporta- 
tion of the International Cooperation 
Administration; the director of the 
transportation and public utilities divi- 
sion of the General Services Administra- 
tion; the chief of equipment procurement 
and traffic of the Bureau of Public 
Roads, and to the commander of the 
Military Sea Transportation Service, De- 
partment of the Navy. 





Maritime Rates to Alaska 
Assailed by House Shipper 


Aleutian Homes, Inc., of Portland, Ore., 
which operates a rental housing project 
in Kodiak, Alaska, has filed a formal 
complaint with the Federal Maritime 
Board against Coastwise Line and others 
alleging that it was overcharged on ship- 
ments of prefabricated houses to Alaska 
in 1953. It asks an award of reparation 
totaling $18,725.04. 

The complaint was docketed as No. 
799 Aleutian Homes, Inc. v. Coastwise 
Line, West Coast Terminals Co, of Cali- 
fornia, the Commission of Public Docks 
of the City of Portland, Ore., and City 
of Kodiak, Alaska. 

Complainant alleged that the rates for 
transportation and charges for services 
in 1953 were in violation of agreements 
subject to section 15 of the shipping 
act of 1916, as amended, and in violation 
of sections 18, 17 and 18 of that act and 
in violation of section 2 of the inter- 
coastal shipping act of 1933, as amended. 





Tramp Lines Denied Argument 


The Federal Maritime Board has issued 
a notice of denial of a request for oral 
argument, filed with exceptions of the 
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American Tramp Shipowners Association 
on August 6 in M-71, Grace Line, Inc.— 
Application to Bareboat Charter Two 
Victory Vessels for Operation on Trade 
Route No. 25, Service B. 


Subsidized Ship Operations, 
Lakes-St. Lawrence Ports to 


Europe, Subject of Hearing 


The Federal Maritime Board has 
announced, by a notice in docket No. 
S-67, T. J. McCarthy Steamship Co., 
that a public hearing will be held 
under sections 605(c) and 805(a) of 
the merchant marine act of 1936, as 
amended, before an examiner of the 
board at a time and place hereafter 
to be designated, on an application 
of T. J. McCarthy Steamship Co. 
for an operating-differential subsidy 
agreement on the following described 
service: 


“During the Great Lakes navigation 
season, two sailings per month with dry- 
cargo vessels, until the opening of the 
St. Lawrence seaway and_ thereafter 
three to four sailings per month, between 
United States ports on the Great Lakes 
and St. Lawrence River and the north 
Atlantic European ports of Antwerp, Rot- 
terdam and Hamburg with the privilege 
of calling at Bremen and LeHavre (in 
addition, service is contemplated to the 
Port of London at a future date), and 
for written permission to engage in trade 
on the Great Lakes from Detroit to 
Cleveland, O., Buffalo, N.Y., and Duluth, 
Minn., with owned unsubsidized vessels.” 

The board said the purpose of the 
hearing under section 605(c) was to re- 
ceive evidence relevant to the following: 


“(1) Whether the application with re- 
spect to operations from United States 
Great Lakes and St. Lawrence River 
ports is one with respect to a vessel 
or vessels to be operated on a service, 
route, or line served by citizens of the 
United States which would be in addi- 
tion to the existing service or services, 
and, if so, whether the service already 
provided by vessels of United States reg- 
istry in such service, route, or line is in- 
adequate, and in the accomplishment of 
the purposes and policy of the act, addi- 
tional vessels should be operated there- 
on; (2) whether the application cover- 
ing the aforesaid operations from United 
States Great Lakes ports and St. Law- 
rence River ports is one with respect 
to a vessel operated or to be operated 
in a service, route, or line served by two 
or more citizens of the United States 
with vessels of United States registry, 
and if so, whether the effect of the 
subsidy would be to give undue advan- 
tage or be unduly prejudicial as be- 
tween citizens of the United States, in 
competitive services, routes, or lines; 
and (3) whether it is necessary to enter 
into a contract covering the aforesaid 
operations from United States Great 
Lakes and St. Lawrence ports in order 
to provide adequate service by vessels of 
the United States registry.” 


The purpose of the hearing under sec- 
tion 805(a), the board said, was to re- 
ceive evidence relevant to whether grant- 
ing such application (a) would result in 
unfair competition to any person, firm, 
or corporation operating exclusively in 
the coastwise or intercoastal service, or 
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(b) would be prejudicial to the objects 
and policy of the act. 

All persons desiring to intervene in 
the proceeding are requested to notify 
the secretary of the board within 15 
days from August 14 and promptly to file 
petitions for leave to intervene in ac- 
cordance with the rules of practice and 
procedure. 


TRANSPORTATION 
LEGISLATION 





$1.6 Billion River Project 
Bill Vetoed; President Says 
Legal Requirements Not Met 


President Eisenhower on August 
10 vetoed H.R. 12080, a bill which 
would have authorized appropria- 
tions totaling $1.6 billion for 113 
river and harbor projects. 


The President withheld approval of 
the measure, he said, because about one- 
third of the projects had not been the 
subject of reports by the Chief of Engi- 
neers, as required by law, because the 
states affected had not had an opportun- 
ity to consider a number of the projects, 
and because other projects would be 
authorized on a basis resulting in a 
lesser degree of local participation than 
was agreed to by local interests and 
recommended by the exclusive branch. 

Congress, said the President, must 
necessarily have acted on the basis of 
incomplete information on 32 of the 
projects, involving commitments of more 
than $530 million. 

As the bill did not appropriate any 
money, and the appropriations would 
have to be made by the next Congress, 
the President said that a review of the 
projects would be undertaken before 
Congress convened, adding that this 
should “enable the Congress to base its 
action on a full knowledge of all the 
facts involved.” 


Text of Memorandum 


The text of the President’s memoran- 
dum of disapproval” follows: 

“T have withheld my approval of H. R. 
12080, which would authorize appropria- 
tions totalling about $1.6 billion for 99 
projects or project modifications and 14 
river basin authorizations involving im- 
provements for navigation, shore protec- 
tin, flood control and related purposes. 
I regret that this action is necessary, 
because I believe that the periodic enact- 
ment of river and harbor and flood 
control legislation is an important step 
in the formulation of a sound federal 
program for the wise development of the 
nation’s water resources. 

“This bill does not appropriate funds. 
It only authorizes certain projects or 
project-modifications so that the next 
Congress can consider them for ap- 
propriation. So my action on the bill 
need cause no delay in starting the 
many worthwhile projects in the bill. 


Projects Not Reviewed 


“While the majority of the projects 
which this bill would authorize have 
been given adequate study and review 
within the executive branch and by the 
affected states, there are still a large 


number which have not been reviewed 
in accordance with the orderly proce- 
dures set forth in the applicable laws. 
Therefore, it is not possible at this 
time for me to determine whether their 
authorization would be in the public 
interest. Still others have after review 
been found not to be in the public 
interest. 

“Existing law requires that before a 
report of the Chief of Engineers recom- 
mending authorization of a project is 
submitted to the Congress the affected 
states be afforded an opportunity to 
comment on the proposal. In addition, 
procedures for review consistent with 
other statutory requirements have been 
established under executive order 9384. 
These procedures provide for review of 
project reports within the executive 
branch before they are submitted to the 
Congress. For 32 of the projects which 
the bill would authorize, involving finan- 
cial commitments of over $530 million, 
all of these requirements have not been 
met. Without such review the Congress 
must necessarily have acted on the basis 
of incomplete information. Some of these 
projects have not even been studied and 
reported on by the Chief of Engineers, 
and in a few cases field studies have not 
yet been completed. 

“Section 202 of the river and harbor 
and flood control act of 1954 declares it 
to be the policy of Congress that: 

“‘No project or any modification not 
authorized, of a project for flood control 
or rivers and harbors, shall be authorized 
by the Congress unless a report for such 
project or modification has been pre- 
viously submitted by the Chief of Engi- 
neers, United States Army, in conformity 
with existing law.’ 

“T regard this as being a wise policy, 
and I believe that it is very unfortunate 
that this traditional statement was not 
followed in H.R. 12080. 


State Views Lacking 


“In various messages to the Congress, 
I have clearly stated my view that our 
vital water resources can best be con- 
served and utilized in the public interest 
if the federal government cooperates 
with state and local governments and 
with private interests in the development 
of those resources, and does not under- 
take such development as though it were 
a matter of exclusive federal interest. 
In order to carry out such a policy, 
properly and effectively, it is necessary 
that the views of affected states be 
given adequate consideration in for- 
mulating proposals for water resources 
projects. This has not been accomplished 
for a number of projects included in 
this bill. 

“In addition, other projects in this bill 
would be authorized on a basis which 
would result in a lesser degree of local 
participation than was agreed to by the 
local interests and recommended by the 
executive branch. I believe that author- 
ization of water resources projects on 
such terms would represent a serious 
backward step in the desirable develop- 
ment of the nation’s water resources, and 
would result in the loss of the best test 
yet devised for insuring that a project 
is sound—the willingness of local people 
to invest their own money in a joint 
enterprise with the federal government. 


“In the weeks before the Congress 
convenes a careful, orderly review will 
be undertaken of those projects and other 
provisions of the bill which have not 
been fully studied or reviewed at the 
present time. This should enable the 
Congress to base its action on a full 
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knowledge of all the facts involved. I 
believe that the people of the United 
States are entitled to expect that these 
procedures will be followed before new 
water resources projects, involving large 
future financial commitments, are au- 
thorized in law.” 


Excise Tax Policy, Levels 
To Be Considered by House 


Subcommittee in November 


The subcommittee on excise taxes 
of the House ways and means com- 
mittee will open hearings on those 
taxes on November 26 but, unlike 
the hearings completed last spring, 
which were limited to technical and 
administrative problems, the an- 
nounced hearing will involve the 
federal government’s excise tax pol- 
icy and the level of the rates, thus 
opening the way for advocates of 
repeal of the federal taxes on trans- 
portation of and property to enlist 
congressional support. 


The Association of American Railroads 
and the American Trucking Associations, 
Inc., have indicated that they will prob- 
ably make presentations to the subcom- 
mittee. 

At the Transportation Association of 
America it was said that the matter of 
a presentation on behalf of its transpor- 
tation and user panels was being 
“explored.” The T. A. of A. made repre- 
sentations in Congress for association 
member groups in connection with the 
appropriation bill carrying funds for 
fiscal year 1957 for the Commission, and 
in connection with the federal pay in- 
crease bill. 

In the third of nine excise tax cat- 
egories on which the subcommittee says 
it will hold hearings are the taxes on 
transportation. 


Subjects of Testimony 


Representative Forand, of Rhode Is- 
land, chairman of the subcommittee, 
asked that prepared testimony be divided 
into “four broad groupings,” as follows: 

“1. Rates and problems relating to the 
level of rates. 

“2. Technical and administrative prob- 
lems relating to broad groups of excises 
such as, but not limited to, the treatment 
of leases in the case of the manufac- 
turers’ excise taxes and the publication 
of rulings. 

“3. The technical adequacy and sub- 
stantive sufficiency of the provisions of 
H.R. 12298. 

“4, Questions of federal excise tax pol- 
icy such as, but not limited to, whether 
or not too large or too small a portion 
of the total revenues of the federal gov- 
ernment are derived from excises.” 

H.R. 12298 was introduced by Mr. 
Forand in July, after the subcommittee 
had held hearings which were limited 
to technical problems involved in the 
levying of the excise taxes. The bill 
embodied recommendations of the sub- 
committee as modified by the commit- 
tee on ways and means. 


Persons interested in appearing at 
hearings may arrange to do so by writ- 
ing to the clerk of the Committee on 
Ways and Means, Room 1102, New House 
Office Building, Washington 25, D.C., 
not later than November 10. Persons 
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desiring to appear were asked to in- 
dicate the categories on which they 
would testify. The committee said that 
statements (in triplicate) might be en- 
tered in lieu of appearances. Witnesses 
were asked to submit 40 copies of their 
prepared statements to the committee 
clerk at least four days in advance of 
their appearance as scheduled by the 
committee. 





Lake Diversion Bill Vetoed; 
President Wants More Data 


President Eisenhower made known, in 
a “memorandum of disapproval” dated 
August 9, that he was vetoing H.R. 3210, 
a bill to authorize the state of Illinois 
and the Sanitary District of Chicago, 
under the direction of the Secretary of 
the Army, to test on a three-year basis 
the effect of increasing the diversion of 
water from Lake Michigan into the 
Illinois Waterway. 

Veto of the bill was foreshadowed by 
correspondence with the White House 
made public by Representative Reuss, 
of Wisconsin (T.W., July 28, p. 75). 


The President pointed out that the 
bill was substantially the same in pur- 
pose and effect as H.R. 300 of the 
Eighty-third Congress, which he also 
vetoed. He quoted his memorandum 
of disapproval of H.R. 3300 and added 
that a comprehensive report by the 
Army Corps of Engineers, which would 
include consideration of the best methods 
of obtaining improved control of the 
levels of the Great Lakes and of pre- 
venting recurrence of damage along their 
shores, was nearing completion. That 
report was in addition to a technical 
report on the effects of increased di- 
version into the Illinois Waterway made 
by the Joint Lake Ontario Engineering 
Board to the International Joint Com- 
mission, the President said. He added 
that he thought it would be unwise to 
proceed with the diversion in the manner 
proposed in H.R. 3210 until “all relevant 
information has been obtained,” par- 
ticularly since objections to the pro- 
posed diversion had been registered by 
the Canadian government and by legal 
advisors of the states of Wisconsin, 
Ohic and New York. 


TRANSPORTATION 
STATISTICS 






Unloading of Cars at U.S. 
Ports Up Slightly in July 


The number of carloads of freight, 
except coal and coke, unloaded at At- 
lantic, Gulf and Pacific ports in both 
coastal and export commerce, in July 
of this year, was 88,062, an increase of 
521 cars, or 1 per cent, over the 87,541 
cars unloaded in July, 1955, according 
to E. P. Miller, manager of port traffic 
of the car service division of the Asso- 
ciation of American Railroads. 


The unloading of export grain in July 
of this year amounted to 26,963 cars as 
compared with 28,004 cars unloaded in 
July, 1955, a decrease of 1,041 cars, or 
4 per cent. The number of cars of 
commodities other than grain, in export 
traffic, unloaded in July of this year was 


52,479, an increase of 2,060 or 4 per cent 
over 50,419 cars unloaded in July, 1955. 

In the coastal trade, 8,620 cars were 
unloaded in July, of this year, as com- 
pared with 9,118 in July, 1955, a decrease 
of 498, or 5 per cent. 


Increase in Average Tons 
A Car of Carload Revenue 
Freight for 1955 Reported 


Average tons per car of carload 
revenue freight increased from 37.7 
in 1940, to 42.4 in 1955, according 
to statistics on freight-carrying cars 
owned or leased by Class I line- 
haul railways as set forth by the 
Commission’s Bureau of Transport 
Economics and Statistics. The data 
were published in the August issue 
of “Transport Economics,” issued 
on August 14 as information not 
adopted by the Commission. 


The number of such cars owned or 
leased on December 31, 1940, was 1,653,574, 
as compared with 1,698,814 cars on De- 
cember 31, 1955, a bureau table showed. 

The per cent of change in the average 
tons per car of carload revenue freight 
for 1955, was 12.47 per cent increase over 
the year 1940, and 5.21 per cent over the 
year 1944, according to the table. For 
1944, the number of cars was given as 
1,769,519, and the average tons per car 
of carload revenue freight as 40.3. 

As of May 31, 1956, the number of 
freight cars owned and leased by Class I 
line-haul railways totaled 1,699,700 as 
compared with 1,711,176 on the same 
date in 1955, or a decrease of 0.7 per cent, 
the bureau said. 


“In the 16-year period 1940-1955,” said 
the bureau, “the rail freight car fleet 
reached a peak of 1,776,781 in 1953 which 
was somewhat above the previous high of 
1,769,519 in 1944, the year of peak war- 
time traffic. In 1955 the total number 
declined to 1,698,814, a decrease of 2.1 
per cent under 1954, and 4.0 per cent 
under 1944. The total aggregate capacity 
of the cars also reached a peak of 95,- 


075,000 tons in 1953, but fell to 
93,196,000 tons in 1954, and 91,229,000 
tons in 1955. The 453.7-ton average 


capacity of freight cars at the end of 
1954 and 1955 was 7.40 per cent above 
that in 1940 and 5.71 per cent over 1944. 
The average capacity of the cars has in- 
creased successively in each year since 
1940. 


“Between December 31, 1940, and 1955, 
the aggregate capacity of freight-carry- 
ing cars increased by 8,507,000 tons 
which is equivalent to 170,140 freight 
cars with an average capacity of 50.0 tons 
(the 1940 average). The actual increase 
in the number of cars owned and leased, 
however, was 45,240 in 1955 over 1940. 


“The table also shows the year-to-year 
variations in the average ‘net ton-miles 
per freight car-day’. This average is af- 
fected by traffic volume. The 1955 average 
of 947 is 55.50 per cent above that of 
1940, but it is 12.80 per cent below the 
average for 1944, the year of peak war- 
time traffic. Between 1954 and 1955, it in- 
creased 16.1 per cent.” 


Increased operating revenues of Class 
I railroads for the first six months of 
1956, as compared with the same period 
in 1955, together with a larger increase 
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in operating expenses, raised the operat- 
ing ratio, the bureau reported. 

It cited the reported operating reve- 
nues totaling $5,239.2 million for the 
first six months of 1956, as compared 
with $4,835.3 million for the same period 
in 1955, an increase of 8.4 per cent (T.W., 
August 4, p. 85). 

“This increase together with a larger 
increase of 10.6 per cent in operating 
expenses raised the operating ratio from 
75.6 to 77.1” the bureau said. “The com- 
bined total of operating expenses, taxes 
and equipment and joint facility rents in- 
creased from $4,304.9 million to $4,728.8 
million, or 9.8 per cent... . railway tax 
accruals increased from $523.5 million 
in the first half of 1955 to $559.1 mil- 
lion in 1956, or an increase of 6.8 per cent. 

“Net railway operating income, after 
federal income taxes for the first half of 
1956, totaled $510.5 million compared 
with $530.5 million for the same period 
in 1955, or a decrease of 3.8 per cent. 
Net income after all charges decreased 
from $416.0 million in 1955 to $399.0 
million in 1956. 

“In the first half of 1956, the com- 
bination of operating expenses, taxes 
and equipment and joint facility rents 
absorbed 90.3 per cent of the carriers’ 
operating revenues. Railway taxes de- 
creased from 10.8 per cent of the total 
operating revenues in 1955 to 10.7 per 
cent in 1956. 

“In the fiyst six months of 1956, 9.7 
per cent of revenues were converted into 
net railway operating income after fed- 
eral income taxes compared with 11.0 
per cent in 1955. For net railway oper- 
ating income before federal income taxes 
the ratios were 13.5 in 1956 and 15.1 in 
1955. 

“The percentage relationship of net 
income to operating revenues decreased 
from 8.6 in 1955 to 7.6 in 1956. 

“In both the Eastern and Western 
districts net railway operating income 
for the 1956 period was about 8 per 
cent below that for 1955. The Southern 
and Pocahontas regions showed in- 
creases of 1.8 per cent and 18.0 per cent 
respectively. Net income decreased $12 
million in the Eastern District and $19 
million in the Western District, but in- 
creased $10.0 million and $4 million, 
respectively, in the Pocahontas and 
Southern regions.” 


Freight Commodity Data 


“In the first three months of 1956,” 
said the bureau, “Class I line-haul rail- 
roads originated 327.0 million tons of 
revenue freight which was 14.9 per cent 
more than the 284.7 million tons origi- 
nated in the first quarter of 1955. Each 
of the six major carload commodity 
groups showed increases in terms of 
originated tonnage between the two 
periods. The increases ranged from 6.7 
per cent for less-carload traffic to 18.5 
per cent for products of mines. Products 
of Mines represented 51.6 per cent of 
the total originated tonnage in the 1956 
period; manufactures and miscellaneous, 
31.0 per cent; products of agriculture, 
9.0 per cent; and products of forests, 6.5 
per cent. In the first quarter of 1955 these 
percentages were 50.0, 31.6, 9.6 and 6.8, 
respectively. 

“Gross freight revenue in the first 
quarter of 1956 amounted to $2,255.9 
million, an increase of $225.1 million or 
11.1 per cent above the corresponding 
figure for 1955. Each of the commodity 
groups showed increases in revenues 


ranging from 2.2 per cent for products of 
forests to 22.5 per cent for products of 
The proportion of the total 


mines. 
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Direct Moving to 48 States 
Lower Rates! 


Let NATIONAL VAN LINES move your 


EMPLOYEES’ GOODS...EXHIBITS 
... OFFICE EQUIPMENT! 


Because National Van Lines operates on its own tariff, it gives you the 
benefit of rates competitively lower than other direct 48-state movers! 

This means important savings to your company! 

And there are two important reasons why you can have confidence 
in National Van Lines: 

¢ NVL is America’s pioneer nationwide moving company, serving 

the public since 1929! 

e NVL is America’s fastest growing nationwide moving company, 

with sales increases unparalleled in the industry! 

Whether entrusted with the household goods of transferred employ- 
ees...or with your valuable displays or office equipment... National 
Van Lines handles every detail. You deal with one company all the 
way. There’s no transfer of goods from one van to another, and 
National assumes full responsibility for on-time delivery ! 

NVL super vans are double-checked at all terminals for safety! 
They are kept hygienically clean, dustproof, rainproof! Your company 
benefits not only from employees’ good will for a move well done, but 
from the time saved in turning every detail over to one responsible 
company! 
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DIST 


SIONAL Y, 
wh LINES: AN 


HYGIENIC 
VAN 








NATIONWIDE 
MOVING 
SINCE 1929 


AMERICA S FASTEST GROWING 
NATIONWIDE MOVING COMPANY 


Get full details on our custom-planned 
moving services! Call your local National 
Van Lines agent listed under “Moving” 
in the Yellow Pages of your phone book, 
or write National Van Lines, Inc., Dept. J, 
2431 Irving Park Road, Chicago 8, Ill. 
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revenues produced by products of mines 
increased from 21.7 per cent in 1955 to 
23.9 per cent in 1956 but the proportions 
for the other commodity groups de- 
creased slightly between the two periods.” 


Age of Locomotives 


The number of diesel-electric locomo- 
tive units as of December 31, 1955, totaled 
24,786, the bureau said. It added that of 
this total, 11.95 per cent were built prior 
to 1945, 31.33 per cent in the period 1945- 
1949, 51.75 per cent in the five years 
ended with 1954, and 4.97 per cent in 
1955. 


“Over 88 per cent of the diesels in serv- 
ice at the end of 1955 were built in the 
past eleven years,” the bureau said. 


“Of the 5,982 steam locomotives still 
left in railroad service at the close of 
1955, 73 per cent were built prior to Jan- 
uary 1, 1930. Only 490 per cent of the 
steam locomotives in service were con- 
structed during the eleven years ended 
with December 31, 1955, and only one 
per cent during the five-year period 1950- 
1954. 


“No steam locomotives were built dur- 
ing 1955. About 90 per cent of the total 
number of electric locomotives units in 
service at the close of 1955 were con- 
structed prior to January 1, 1944.” 


Transport Employment Comparison 


Employment figures for the various 
transport agencies, revised for recent 
years, have been published by the Bureau 
of Labor Statistics, the figures having 
been based on I.C.C. data for interstate 
railroads and on samples for other means 
of transport, according to the bureau. 
A table showed these figures for the 
years 1947 and 1950-1955, and for selected 
recent months. For comparison, data 
were also set forth on total non agri- 
cultural employment, the bureau said. 


“In general, except for a decline in 
1954,” it continued, “the total nonagri- 
cultural employment has shown a con- 
tinuous increase throughout the period 
covered. .. . The rail data, on the other 
hand, show a general downward tend- 
ency, although the months of 1956 pre- 
sented to have higher employment fig- 
ures than the same months of 1955. Local 
railways and bus lines, not much con- 
cerned in intercity traffic, have declined 
throughout the period. Trucking and 
warehousing and air transport (common 
carriers) show generally upward trends 
(not unbroken) through the period cov- 
ered. ‘Bus lines except local’ have de- 
clined in employment over the period, 
although there appears no significant 
difference between data for the months 
of 1955 and 1956... . 


“Transportation as a whole, while 
lower in employment in 1955 than in 
1947 and near the level of 1950, has 
shown such year-to-year variations as 
hardly to present a general trend.” 


Oil Pipeline Companies 


“For the first six months of 1956, 67 
large oil pipe line companies, subject to 
the jurisdiction of the Interstate Com- 
merce Commission, reported transporta- 
tion revenues amounting to $335,367,818 
which was 10.8 per cent above the $302,- 
800,569 reported for the corresponding 
period in 1955,” the bureau said. “Be- 
tween the two periods the number of 
barrels of oil originated and received 


from connections by those carriers in- 
creased from 1,939,141 thousand in 1955 
to 2,148,635 thousand in 1956, or by 10.8 
per cent.” 





Railroad Ton-Mile Traffic 
Increase Reported in May 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive of 
switching and _ terminal companies, 
totaled 56,634,686,000 in May, 1956, as 
compared with 53,705,438,000 in May, 1955, 
and amounted to 268,941,835,000 for the 
five months ended with May, 1956, as 
compared with 242,986,838,000 for the five 
months ended with May, 1955, according 
to a compilation by the Commission’s 
Bureau of Transport Economics and Sta- 
tistics of revenue traffic statistics of those 
roads, statement M-220. 


Revenue tons carried in May, 1956, 
amounted to 248,187,342, as against 225,- 
238,474 in May, 1955, and 1,114,862,659 for 
the five months of 1956 as compared with 
977,165,217 for the five months of 1955. 
Freight revenue totaled $795,022,360 in 
May, 1956, as compared with $726,803,378 
in May, 1955, and $3,703,559,108 in the 
first five months ended with May, 1956, 
as against $3,347,633,584 in the five 
months ended with May, 1956. 


Revenue passengers carried totaled 
35,250,169 and passenger revenue 
amounted to $57,810,645 in May, 1956, as 
compared to 36,700,159 revenue pas- 
sengers and $59,192,751 in passenger 
revenues in May, 1955. For the five 
months ended with May, 1956, revenue 
passengers carried totaled 179,097,196 and 
passenger revenues amounted to $229,- 
886,366, as compared with 179,097,196 
revenue passengers carried and $294,438,- 
440 in passenger revenue in the first five 
months of 1955. 


Freight traffic averages for May, 1956, 
compared with May, 1955, respectively, 
were reported as follows: 


Miles a revenue ton a road, 228.2 and 
238.4; revenue a ton-mile, 1.404 cents and 
1.353 cents; and revenue a ton a road 
$3.20 and $3.23. 


For the five months ended with May, 
1956, compared with the like 1955 period, 
freight traffic averages were, respectively: 


Miles a revenue ton a road, 241.2 and 
248.7; revenue a ton-mile, 1.377 cents and 
1.378 cents; and revenue a ton a road 
$3.32 and $3.43. 





June Truck Tonnage Total 
Exceeds That for June, ‘55 


Tonnage of intercity general freight 
transported by truck in June was up 
5.8 per cent over the volume hauled in 
June, 1955, and down less than 1 per 
cent from that hauled in May, 1956, 
it was announced on August 16 by the 
research department of the American 
Trucking Associations. 

“Based on the research department’s 
monthly survey of class I intercity 
common carriers of general freight,” the 
A.T.A. said, “unadjusted monthly figures 
cover the operations of over one-third 
of all carriers in this group. The 383 
operators included in the survey trans- 
ported 5,355,778 tons of intercity general 
freight in June, 1956, compared with 
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5,064,227 tons in June, 1955, and 5,405,355 
tons in May, 1956. 

“Unusually high gains for the month 
of June, 1956, over June, 1955, were 
indicated for the New England region, 
80.4 per cent; Rocky Mountain region, 
35.4 per cent, and the Pacific region, 
53.4 per cent. This is due to the fact 
that trucking operations were curtailed 
by strikes in these three regions in 
June, 1955. 

“Other regional gains for June, 1956, 
over the same 1955 month were 9.5 
per cent in Middle Atlantic, 6.9 per cent 
in Southwestern, and 2.4 per cent in the 
Southern region. The single decline was 
found in the Central region, where 
June, 1956, tonnages were down 2.5 per 
cent from June, 1955. 

“June tonnage figures by regions: 

New England—30 carriers, 218,336 tons 
in 1956, 121,005 tons in 1955, up 80.4 per 
cent. 

Middle Atlantic—70 carriers, 887,116 
tons in 1956, 910,085 tons in 1955; up 
95 per cent. 

Central—121 carriers, 1,919,938 tons in 
1956, 1,968,754 tons in 1955 down 2.5 
per cent. 

Southern—53 carriers, 749,015 tons in 
1956, 731,727 tons in 1955, up 2.4 per cent 

Northwestern—22 carriers, 371,629 tons 
in 1956, 365,560 tons in 1955, up 1.7 
per cent. 

Midwestern—31 carriers, 393,966 tons 
in 1956, 391,453 tons in 1955, up 0.6 per 
cent. 

Southwestern—22 carriers, 470,733 tons 
in 1956, 440,532 tons in 1955, up 6.9 per 
cent. 

Rocky Mountain—14 carriers, 117,823 
tons in 1956, 86,996 tons in 1955, up 35.4 
per cent. 

Pacific—20 carriers, 227,222 tons in 
1956, 148,115 tons in 1955, up 53.4 per 
cent. 





Chicago Package Car Service 


Of 14,953 railroad cars forwarded from 
Chicago in June on which reports were 
received, 11,848, or 79.2 per cent, arrived 
at their destinations on time, according 
to A. H. Schwietert, director of trans- 
portation of the Chicago Association of 
Commerce and Industry. 

Of the remaining cars, 2,289, or 15.3 
per cent, were one day late; 312, or 2.1 
per cent, were two days late; 310, or 2.1 
per cent, were three days late; 118, or 
0.8 per cent, were four days late and 176, 
or 0.5 per cent, were five or more days 
late. Of the 95,224 railroad package cars 
forwarded from Chicago in the first six 
months of this year on which reports 
were received, 78.7 per cent arrived at 
their destinations on time, as compared 
with an on-time ratio of 80.1 per cent 
for the corresponding period in 1955. 


July Rail Employment 


Employes of Class I steam railways, 
exclusive of switching and terminal com- 
panies totaled 1,032,859 at the middle of 
July, 1956, a decrease of 5.36 per cent 
under the figure for July, 1955, and a 
decrease of 3.92 per cent under the figure 
for June, 1956, according to a rail em- 
ployment compilation prepared by the 
Commission’s Bureau of Transport 
Economics and Statistics. The employ- 
ment was reported as follows: 


Executives, officials, and staff assist- 
ants, 16,341; professional, clerical, and 


general, 196,683; maintenance of way and 
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SHIPPERS and TRAFFIC MEN: 


You should be receiving the Long Beach 
Harbor Department’s quarterly maga- 
zine, HARBOR HIGHLIGHTS. We'll be 
happy to put you on the mailing list 
—just send us your name, company 


name and address. 










TURN 


to-Amenicas Most Modou Pot 


¢ 


Start shipping through the Port of Long Beach, California 
— the only port in the world with all these advantages: 


Deep water channels with wide turning basins. 

Steel and concrete clear-span transit sheds. 

Facilities for rapid loading and unloading of bulk cargoes. 
Over 433,000 square feet of modern warehousing. 
Regular sailings to major world ports. 

Railway trackage connecting with major rail lines. 


Access to new Southern California freeway system and 
other Western markets via highways. 


Large, open, paved storage areas. 


Wide apron wharves. 
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Shore based radar installation for all-weather ship handling. 
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structures, 191,338; maintenance of equip- 
ment and stores, 253,536; transportation 
(other than train, engine, and yard), 
122,640; transportation (yardmasters, 
switch tenders, and hostlers), 14,573, and 
transportation (train and engine service), 
237,748. 





Decline in Fatal Accidents 
Reported by Motor Carriers 


The Commission, by a notice, has an- 
nounced that motor carriers authorized 
to operate in interstate and foreign 
commerce reported 362 fatal accidents 
for the first four months of 1956, which 
was a decrease of 9.1 per cent from the 
396 fatal accidents reported for the cor- 
responding period of 1955. 


“This national decrease for motor car- 
rier industry safety,’ the Commission 
said, “is especially gratifying in light of 
the National Safety Council estimates 
that highway deaths, involving all types 
of traffic, increased 10 per cent for the 
first four months of this year over last. 

“While for seven states, Maine, Min- 
nesota, Nevada, North Dakota, Rhode 
Island, Vermont, and Washington, no 
fatal accident was reported for this per- 
iod; the problem assumed major pro- 
portions in the six-state area embracing 
New York, Pennsylvania, Ohio, Indiana, 
Illinois and Michigan, where the com- 


bined total rose from 175 fatal accidents 
in the 1955 period to 177 in 1956. In two 
of these states, Indiana and Illinois, there 
was a decrease in the number of fatal 
accidents, but the area taken as a unit 
accounted for 44.19 per cent of all fatal 
accidents reported in the 1955 period and 
for 48.90 per cent in 1956.” 

A table attached to the notice showed 
that Ohio, with 51 fatal accidents, and 
Michigan, with 26 fatal accidents, had 
reported the greatest number of acci- 
dents for the 1956 period. 


Freight Car Supply Report 


US. railroads reported an average 
daily surplus of 25,944 freight cars and 
an average daily shortage of 5,254 freight 
cars for the week ended August 4, as 
against a surplus of 22,723 cars and a 
shortage of 4,489 cars, on an average 
daily basis, for the week ended July 28, 
according to the car service division of 
the Association of American Railroads. 

The surplus for the latest period was 
made up of 3,906 plain box cars, seven 
auto box, 17,475 gondola, 1,234 hopper, 
357 stock, 2,740 refrigerator, 130 flat, and 
95 miscellaneous cars. The shortage for 
that period consisted of 2,787 plain box 
cars, nine auto box, 322 gondola, 2,002 
hopper (includes 187 covered), 33 stock, 
40 flat, and 61 miscellaneous cars. There 
was no reported shortage of refriger- 
ator cars. 





TRANSPORTATION 
EDUCATION 





Degree Course in Traffic 
Management Offered by 


University of Richmond 


The University of Richmond, at 
Richmond, Va., is offering for the 
first time a degree course in traffic 
management, starting in September, 
and individuals desiring a degree in 
traffic management may now obtain 
such a degree without having to leave 
the state of Virginia, says L. E. Ga- 
laspie, director of traffic of Reynolds 
Metal Co., Richmond, in a letter to 
TRAFFIC WORLD. 


“Courses in traffic management have 
been conducted at the University of 
Richmond since 1949 in cooperation with 
the Richmond Traffic Club,” Mr. Galaspie 
writes. “These courses have been designed 
to supplement knowledge gained on the 
job as well as to initiate a beginner into 
the fundamentals and theories of traffic 
management. The courses have met with 
considerable success, resulting in a con- 
siderable number of students who, having 
finished the courses, have taken the 
examination given by the Interstate 
Commerce Commission, and who quali- 
fied themselves to practice before that 
body. 

One of the primary objectives of the 
Richmond Traffic Club is the fostering 
of education in traffic and transportation, 
and in furtherance of this objective the 





club has been quite active in cooperating 
with the University of Richmond. 

“Scholarships are awarded to the first 
and second honor students of the var- 
ous traffic management courses, and 
these awards are granted at the eve- 
ning meeting in September of each year. 
First honor awards for the term 1955-56 
were won by Herbert R. Cheeley, Miss 
Nancy Latham and Robert Willis. Sec- 
ond honor awards for the 1955-56 term 
were won by Thomas Crittenden, J. B. 
Noble and Henry Lindley. 

“The September meeting of the Rich- 
mond Traffic Club will have as its prin- 
cipal subject ‘Education in Traffic and 
Transportation, and .the scholarships 
will be awarded the above winners at 
that meeting.” 


Two Motor Transportation 


Scholarship Winners Chosen 


The Regular Common Carrier Confer- 
ence of the American Trucking Associa- 
tions has announced that “a 17-year-old 
Wisconsin farm youth who wants to 
study law or engineering at Harvard, 
and an 18-year-old North Dakota farm 
girl who wants to be a teacher” have 
been selected as first and second place 
winners by the judges of the 1956 motor 
transportation college scholarship award 
sponsored nationally by the conference. 

John M. Grandine, described by the 
conference as an outstanding student of 
the Crandon, Wis., High School, won a 
$1,000 award based on his academic 
performance and his statement on “My 
Interest in Motor Transportation,” and 
Miss Ihlys Hulbert, of New Rockford, 
N.D., won $500 from the conference in 
the contest and also won $500 from the 
North Dakota Motor Carriers Associa- 
tion, the conference said, adding that she 
was a graduate of Central High School 
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at New Rockford, ranking third in a 
class of 30 students. 

Anthony F. Arpaia, chairman of the 
committee of judges and chairman of 
the Interstate Commerce Commission, in 
announcing the decision of the judging 
committee, said that “it was heartening 
to read the fine statements submitted 
by these young students who are 
grasping the fundamentals of the impor- 
tance of transportation to our economy.” 

Harry N. Beiter, truck line executive 
from Elyria, O., chairman of the educa- 
tion and fiscal committee of the confer- 
ence, said: 

“The six finalists this year were all of 
top notch quality. It was particularly 
interesting that the winner, John Gran- 
dine, comes from the same high school 
that produced the 1955 winner. One 
reason for this may be an eight-day 
course developed at this school, called 
‘Problems of the Trucking Industry,’ 
which culminates in an essay contest.” 





A.T.A. Issues Three Folders 
On Trucking and Education 


Three folders, similar in design except 
for the titles on their covers, prepared 
by the American Trucking Associations’ 
national committee on education in re- 
sponse to requests for information from 
educators and students, are now avail- 
able from its public relations department, 
without charge, the A.T.A. has an- 
nounced. 

The three folders, 81% by 11 inches in 
size and punched to fit three-ring note- 
books, are entitled “Opportunities in the 
Industry,” “Transportation Courses in 
U.S. Colleges and Universities,” and 
“Scholarship Programs of Motor Car- 
riers and Allied Companies,” according to 
the announcement. The A.T.A. said that 
a study of requests from teachers and 
guidance counselors showed that more 
than 50 per cent of the requests received 
were for vocational information. 





College Courses Taken by 61 
S.M.C.R.C. Staff Members 


Sixty-one staff members of the South- 
ern Motor Carriers Rate Conference in 
Atlanta, Ga., presently are taking college 
courses or have taken such studies in the 
last five years, according to a report 
made to the board of governors of the 
conference. 


Of these 61 staff members 16 are 
now Class B practitioners admitted to 
practice before the Commission and 10 
others have taken the Commission’s 
examination for practice and have not 
yet learned the results of the tests, ac- 
cording to W. M. “Mike” Miller, exe- 
cutive vice-president of the conference. 

Transportation courses at Georgia 
State College, formerly the Atlanta divi- 
sion of the University of Georgia, ac- 
counted for the majority of the after- 
hours work, Mr. Miller, said, and two 
staff members were taking law courses, 
also at Georgia State. One of these had 
just recently taken the examination for 
the bar, he said. 


Mr. Miller said that several of the 
conference’s staff members had assisted 
in the teaching of some of the classes, 
particularly with reference to the clas- 
sification and rates, at Georgia State. 

“Two are taking courses in law, one of 
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Floor space quadrupled in four years—The first WM 
shipment of wood block to the Black & Decker factory in ’52 
paved 112,000 sq. ft. Today’s floor space totals 472,500 sq. ft. 
] 
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ns Here's a plant located on the Western Maryland that has 
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* doubled and redoubled in 4 years 
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fn Look what’s happening to Black & Decker’s The WM offers a number of plant site 
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ore ° 
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61 doubled. This year it’s being redoubled! that marks WM service in the field of 
When factories locate along the Western _ shipping. 
th- Maryland, things boom. Boom for the terri- Try it. Pick up your phone and call head- 
wt tory, of course; and also for individual in- quarters. Or phone the WM representative 
the Gustine, nearest you. 
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10 | WESTERN MARYLAND RAILWAY 
not | St. Paul Place, Baltimore 2, Md. 
Sl | Short Cut for Fast Freight 
nee. | ~ 
rgia ~~ 
livi- | £S TERy = 
ac- : ~ 
‘ter- ~ 
two ) 4 = 
rses, an 
had pe _ 
. for e810 = 
the — 
isted ’ 
SSeS, 
clas- 


1e of 








74 


who has just recently taken his exam- 
ination for the bar,” Mr. Miller said. 
“Six are taking correspondence courses, 
five with the LaSalle Extension Univer- 
sity and one with the International Cor- 
respondence School. Some of these are 
in addition to their courses at the 
Georgia State College.” 

Eight staff members were preparing to 
take examinations for the American 
Society of Traffic and Transportation, 
and four or five had passed all of the 
examinations, including the I.C.C. prac- 
titioners’, except for the writing of a 
thesis, Mr. Miller said. 





Long Beach College Offers 
Air Transportation Classes 


Evening classes for persons desiring 
training in the field of air transportation, 
covering specifically air passenger trans- 
portation and air freight tariffs, will 
begin in the week of September 10, at 
Long Beach City College, Business and 
Technology Division, Long Beach, Calif., 
according to an announcement from the 
college. 

Increased use of air transportation 
has brought many requests for specific 
training in this field, according to Don 
Needle, chairman of the transportation 
industry advisory committee of the col- 
lege. Instructors selected from the air 
transport industry will conduct the 
classes in this educational program, 
sponsored by the Harbor Transportation 
Club, the college says. Further infor- 
mation about these classes can be ob- 
tained at the college, 1305 East Pacific 
Coast Highway, Long Beach, Calif. 
Students will register during class time 
at the first class meeting. 





Truck Fleet Safety Director 


Certification Program Begun 


With the mailing of certification ap- 
plications to commercial vehicle safety 
workers, a program to certify truck fleet 
safety personnel as_ safety directors, 
supervisors and trainers of commercial 
drivers is now under way, says the 
American Trucking Associations, Inc. 

“The program is designed to establish 
standards of education and performance 
in the fleet safety field and to elevate 
qualified motor fleet safety personnel to 
professional rank,” the A.T.A. said. “The 
certification program is sponsored by the 
National Committee for Motor Fleet 
Supervisor Training. The committee is 
composed of 18 organizations, interested 
in improving commercial motor fleet per- 
formance through in-service training and 
short courses for those already employed 
by the motor fleet industry and others 
engaged in highway transportation. To 
obtain certification, a fleet safety man 
must meet certain educational and ex- 
perience requirements as shown in an 
information booklet, ‘Qualifications for 
Certification. Those who meet the re- 
quirements for the position for which 
they wish to be certified must furnish 
proof of their qualifications to the Com- 
mittee on Certification along with the 
application for certification. Both the 
booklet and the application form are 
available from the National Committee 
for Motor Fleet Supervisor Training at 
the Institute of Public Safety, Penn State 
University, University Park, Pa. and from 
the safety department of the American 
Trucking Associations.” 
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Associated Truck Lines Has New 


Associated Truck Lines, Inc., of Grand 
Rapids, Mich., has recently put into 
operation a new terminal at Flint, Mich. 
D. T. Maentz, vice-president of Associ- 
ated, says that the terminal represents 
“an entirely new concept in terminal 
design for the efficient handling of L.T.L. 
shipments.” An exterior view of the ter- 
minal is shown in the top photo. Freight 
handling inside the terminal is pictured 
in the lower photo. The terminal is 
located in the heart of Flint’s industrial 
area On six and one-half acres of land, 
comprises 13,824 square feet of air-con- 
ditioned office and warehouse space, and 
has a modern dragline system operating 
on the 60-by-180-foot dock, according to 
the announcement. The 35 truck-load- 
ing spots are equipped with mobile mag- 
nesium dock plates. All city and peddle- 
run pickup and delivery trucks are 
equipped with and dispatched by radio. 

Associated also announced the instal- 
lation of 900 miles of private telephone 
lines between all of its 25 terminals. 
Direct wire telephone communications 
were established to expedite the han- 
dling and service of traffic movements be- 
tween Associated’s 400 direct line service 


Terminal at Flint 


points located in Chicago, IIll., Toledo, O., 
and all primary Michigan cities, Mr. 
Maentz said. 





Motor Minimum Charges 


The National Small Shipments Traffic 
Conference, Inc., has compiled a state- 
ment showing the motor common Car- 
rier minimum charge per shipment for 
representative distances within, from 
and to the various major freight rate 
territories on third-class commodities. 


The compilation consists of three 
mimeographed sheets, two showing the 
rates and one showing the tariff author- 
ities. 

Harry F. Gillis, executive vice-presi- 
dent of the conference, said that copies 
were available on individual request 
from his office in the Mills Building, 
Washington 6, D.C. 





Davidson Opens New Terminal 


Charles H. Pensel has been appointed 
terminal manager and George C. Sal- 
mons district sales manager of a new 
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The storm broke on Harry when shipping was slow 
His boss used to thunder and bluster and blow. 


Now shipping is swift—Harry’s carefree and gay 
Dependable RAILWAY EXPRESS saves the day! 
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~The big Ctrnate is 


Whether you're sending or receiving, \ LWw 
whether your shipment is big or small, whether NG &X A L 
you're shipping here or abroad—always EXPRESS 
specify Railway Express. You'll find it makes . G E N os 


the big difference in speed, economy, and 






safe, sure delivery. And now you can 


make fast, economical shipments via 






Si 


Railway Express Agency’s new international 
air and surface connections. It’s the complete 


shipping service, free enterprise at its best. 


ee safe, swift, sure 


Railway Express World Wide Service now includes affiliations with: SEABOARD & WESTERN (and connecting carriers) 
TACA...TAN AIRLINES * also SCHENKER & CO. and the AMERICAN EXPRESS COMPANY foreign connections. 
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terminal opened in Wilmington, Del., by 
Davidson Transfer & Storage Co., Balti- 
more, Md., Norris P. Sterling, generai 
traffic manager of the company, has 
announced. 


Mr. Sterling said that the new facil- 
ities would expedite the company’s motor 
freight service in and out of Wilmington 
which has grown rapidly in the last 
several years. 


Delta Lines Buys Routes 
Of Mission Freight Lines 


Delta Lines, Inc., of Emeryville, Calif., 
has purchased the routes of Mission 
Freight Lines, Inc., and has obtained 
permission of the California Public Util- 
ity Commission to extend its routes over 
those on which Mission formerly oper- 
ated, according to T. R. Dwyer, president 
of Delta Lines. 


“These routes include Highway 101 
from San Francisco to Gilroy and High- 
way 17 from Gilroy to Oakland,” said 
Mr. Dwyer. “Delta is now operating 
from a new terminal in San Jose, located 
on Santa Clara-Alviso Road. Fred Todd, 
formerly owner of Mission Freight Lines, 
has been appointed Delta terminal man- 
ager at San Jose... 


“Delta now operates 218 trailers, 140 
tractors, and 132 pickup trucks. It re- 
cently added 16 new stainless-steel 
trailers and 10 pickup trucks. . .” 





British Shipping Practices 


British shipping practices and forms 
are described in “Ocean Carriage,” pub- 
lished by the Philosophical Library, 
15 E. 40th St., New York 16, N.Y., at 
$4.75 a copy. The volume bears the de- 


scriptive sub-title, “Some Chapters on 
the Carriage of Goods by Sea.” 

It is described as an extension of part 
o: “Shipping Practice,” a volume said 
to be in its eighth edition in English 


New Tractors for M. & D. L. 





The keys to the first 225 new White truck- 
tractors, delivered to Mason & Dixon Lines, of 


Kingsport, Tenn., and powered by 175-horse- 
power Cummins turbo-diesel engines, are pre- 
sented to E. Ward King (second from left), 
president of Mason & Dixon Lines, by P. E. 
Tobin (right), vice-president, sales, of The White 
Motor Co. Looking on are J. R. King, vice- 
president and manager of operations, and E. 
William King, treasurer, of Mason & Dixon. The 
White Motor Co. says that ‘this new fleet of 
modern Whites, now in service, enables Mason & 
Dixon to save as much as four hours in delivery 
schedules from Kingsport to New York.’ It de- 
scribes Mason & Dixon as the seventeenth larg- 
est motor common carrier in the United States 
and adds that the company, founded with three 
trucks and three employes in 1932, now employs 
1,650 and operates more than 1,250 pieces of 
equipment. 


Gateway’s Murphys ‘Officiate’ at Opening of New Terminal 


Four Murphy brothers, executives of Gateway Transportation Co., are shown carrying freight 
from one of the company’s trailers at recent dedication ceremonies opening Gateway’s new 


$1,500,000 terminal in Chicago. 


In the photograph, left to right, are: 


Eugene W. Murphy, 


secretary-treasurer; W. Leo Murphy, president; M. P. Murphy, vice-president, and John A. Murphy, 
executive vice-president. 
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Colquitt Book on Freight 
Classification Published 


“Classification is a matter of equity— 
not precision,” says Joseph C. Colquitt 
in concluding the first portion of his 
book, “The Art and Development of 
Freight Classification, published by the 
National Motor Freight Traffic Associa- 
tion, Inc., 1424 Sixteenth St., N.W., 
Washington 6, D.C., at $6 a copy. 

The association, which commissioned 
Mr. Colquitt to write the book, said that 
there had never been, until this time, 
any book on the subject of freight classi- 
fication, “the basis for common carrier 
rates and charges.” 

Mr. Colquitt has specialized for many 
years in freight classification. He was 
a former secretary and assistant chair- 
man of the Southern Classification Com- 
mittee and was the first classification 
agent of the I.C.C. He is an attorney, 
a member of the District of Columbia 
bar and of the Supreme Court bar. 
From 1945 to 1954 he was chairman of 
the motor carrier industry’s National 
Classification Board. 


In a foreword, Mr. Colquitt says of 
the book: 


“No magic formula for classification 
making is to be found herein, for the 
simple reason no practicable and fair 
formula has ever been devised, although 
some are discussed herein. The very 
nature of classification would seem to 
preclude it. This is not to say that an 
arbitrary or mathematical formula could 
not be arrived at. It is believed, how- 
ever, that such a formula would result 
in an exactness that would destroy equi- 
table principles that should and now 
do govern classification making.” 


Organization of Book 


The first nine chapters of the 423- 
page volume review the history of rail 
and motor freight classification, defines 
classification, and discusses the need for 
and the developing nature of a classifi- 
cation. The format of the classification 
is discussed, together with class-rate per- 
centages and uniformity in classification. 


In a separate chapter, Mr. Colquitt dis- 
cusses classification ratings and rate 
levels as separate issues, and in the ninth 
chapter reviews formulae which have 
been suggested for establishing classi- 
fication. In the course of this discussion 
he says: 


“Transportation and commercial con- 
ditions are constantly changing. Those 
charged with establishing and maintain- 
ing classifications must be left free to 
use that ‘flexibility’ of judgment that 
must be exercised by anyone charged 
with the duty and responsibility of tak- 
ing action involving so many different 
interests. It is not to be expected that 
those charged with this perplexing and 
intricate work will never make mistakes. 
If they do, there are means and methods 
of correcting them in an orderly way, 
fair to all concerned.” 


Mr. Colquitt in the following. chapters 
discusses in detail the elements con- 


sidered in arriving at classifications, the 
manner in which comparisons are used 
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in connection with classifications, and 
exceptions to the classification. He de- 
scribes the rules of the National Classi- 
fication Board and of the Commission in 
connection with classification matters 
and gives over a chapter to interpreting 
the classification, concluding his book 
with a chapter on the trend towards 
uniformity. 

The court and I.C.C. cases cited are 
listed in 14 pages, and the volume con- 
tains an index by commodities to I.C.C. 
motor carrier classification cases, to- 
gether with other appendices containing 
information about the National Classi- 
fication Board, forms used in its pro- 
cedures, and tariff numbers for the motor 
freight classification as filed with the 
Commission and state regulatory bodies. 





Port Traffic at Portland, Ore. 


Exclusive of grain, total tonnage han- 
dled over the facilities of the Commis- 
sion of Public Docks at Portland, Ore., 
in the fiscal year ended June 30 was 
$44,614 short tons, compared to 854,499 
short tons for fiscal 1955, an increase of 
90,185 short tons or 10.5 per cent, A. E. 
Gunderson, chairman of the commis- 
sion, reported. 


Increases were shown in all categories 
of tonnage except outbound lumber, 
which was down 11,500 tons, or 47.1 per 
cent, Mr. Gunderson said. 


“We are particularly gratified that 
we made our gains in spite of the decline 
in lumber volumes,” he said. “Increases 
were registered in general cargo, both 
inbound and outbound, but the big gains 
were in the large volumes of bulk car- 
goes the commission has obtained to 
Portland. Inbound shipments of ores 
and ore concentrates made possible by 
the whirley cranes at terminal No. 4 rose 
Sharply from 11,510 short tons in fiscal 
1955 to 38,211 short tons in fiscal 1956. 
Aside from their volume, these ores all 
increase the volume of foreign imports— 
a field where Portland has been weak. 
The total inbound bulk movements, in- 
cluding molasses and petroleum, amount- 
ed to 91,851 tons as compared to 50,063 
the previous year for a gain of 41,788 
tons.” 


Car Service Officers’ Meeting 


The Eastern Association of Car Serv- 
ice Officers will hold its next meeting 
November 1 and 2 at the Southern hotel 
in Baltimore, Md., instead of at the 
Sheraton-Belvedere hotel in that city as 
originally planned, because of inability to 
obtain sufficient accommodations at the 
Sheraton-Belvedere, H. C. Rochester, sec- 
retary and treasurer of the association, 
has announced. 





A.A.R. Loss-Damage Meetings 


After.a meeting of the national freight 
loss and damage committee of the As- 
sociation of American Railroads, in Chi- 
cago, it was announced that the annual 
prevention meeting of the A.A.R. freight 
loss and damage prevention section in 
1957 would be held on May 22, in the 
Chateau Frontenac hotel, Quebec, Can- 
ada. It was announced, also, that the 
A.A.R. freight claim division would hold 
its annual business meeting in that same 
hotel, May 21 and 23. 
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CROSS COUNTRY—“The White 3000 Tractor is most 
progressive forward step in years in our industry.” 
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... WHITE 300 


SEE HOW useful and efficient the White ; Kamen . & 
3000 is at Cirker’s Moving and Storage . Dh ienoms Ag ~ ». 
Co., New York! - 1s : NE \ 
No wonder it’s the most profitable — — wy) | \\ Me Le 
this truly modern cab-forward White AROUND THE BLOCK—“Extra payload space without 
3000! Itis engineered to your exact needs. ce gti lan ag palate tec aad 


Get facts today! 


THE WHITE MOTOR COMPANY 
Cleveland 1, Ohio 


FOR MORE THAN 55 YEARS 


THE GREATEST NAME IN TRUCKS ROUND THE WORLD —"White 3000 wellsvited fore BES 


packing and pier delivery — excellent maneuverability.” - 
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Industrial Traffic Management in Relation to 


Buying and Selling Functions 


By CHARLES M. LaFERLE 


General Traffic Manager 


The Robert Simpson Co., Limited, and Simpson-Sears, Limited 


(In this article, completing the two- 
part presentation begun in the August 
11 issue Of TRAFFIC WorLD, Mr. LaFerle 
discusses the meaning of shipping terms 
covering purchases, F.O.B., etc., ads ap- 
plied to freight transported in Canada, 
together with pertinent provisions of law 
and decisions of courts.) 


The term F.O.B. Montreal is a familiar 
abbreviation of the words “free on 
board” as applied to the sale of mer- 
chandise destined to Toronto. It is a 
term used to indicate that the seller will 
place the goods on the car, truck or ves- 
sel free of expense to the purchaser or 
consignee. Ordinarily, in the absence of 
an agreement showing a contrary inten- 
tion, and to the seller’s right of stoppage 
in transit in a proper case, a delivery of 
the goods by the seller to a carrier for 
shipment to the buyer is a delivery to 
the buyer, providing the carrier is the 
one designated by the buyer, or, in the 
absence of such designation, is one 
usually employed in the transportation 
of goods from the place of the seller to 
that of the buyer; and the fact that no 
Bill of Lading is executed and sent to 
the buyer is immaterial in the absence 
of a usage requiring it. On delivery to 
the carrier, the carrier becomes the 
agent or bailee of the buyer so that the 
seller is not liable for loss or injury to 
the goods in transit or for delay in de- 
livery by the carrier, without fault on 
his part, although under some circum- 
stances the carrier may be the agent of 
both parties. 

Seller is not liable for failure to in- 
sure the goods in the absence of instruc- 
tions from buyer. 


Completion of Delivery 


Where the provision is for delivery 
F.O.B. the point of destination, the title 
of the goods is not, as a rule, considered 
to pass until the subject matter has 
reached such point, as the delivery to the 
carrier is not a delivery to the buyer. 

If the place of shipment is the place 
where, under the terms of the contract, 
delivery is to be made to the buyer, the 
fact that on delivery to the carrier the 
Seller pays or guarantees the freight will 
not prevent the delivery from constituting 
a delivery to the buyer. 


Let us briefly examine the respective 
responsibilities of the seller and the buyer 


Toronto, Ontario, Canada 


in a case of F.O.B. seller’s warehouse. 
You will find in the case of D. M. Duncan 
Machinery Co., 67 C.R.C. page 309, an in- 
teresting case dealing with damage to 
machinery while in transit, owing to 
failure to immobilize a counterweight in 
the column of the machine. The counter- 
weight struck the column repeatedly and 
eventually broke it. 

By the contract of sale the machine 
was sold “as is, where is” and the buyer 
was required to remove it or furnish 
shipping instructions within a certain 
period of time. If it failed to do either, the 
seller was entitled under the contract, 
“without prejudice to any other remedies 
which it may have,” to cancel the con- 
tracts or require the payment of storage 
charges on the property. 

The seller shipped the machine with- 
out instructions and failed to properly 
prepare it for transit. 

The seller’s contention was that they 
owed no duty to the buyer to secure the 
counterweight, and, further, that the 
machine passed to the buyer upon its 
purchase and that the risk of the loss 
was afterwards in the purchaser. 


Who Bears Risk of Loss 


At Common Law, “when you can show 
that the property passed, the risk of the 
loss, prima facie, is in the person in 
whom the property is.” 

This principle is to be found in section 
21 of the Sale of Goods Act, R.S.O. 1950, 
Chapter 345; and it is subject to two 
important provisos. 

The section reads: 


“21. Unless otherwise agreed, the goods 
remain at the seller’s risk until the 
property therein is transferred to the 
buyer, but when the property therein is 
transferred to the buyer, the goods are 
at the buyer’s risk whether delivery has 
been made or not, provided, (a) that 
where delivery has been delayed through 
the fault of either the buyer or seller, 
the goods are at the risk of the party in 
fault as regards any loss which might 
not have occurred but for such fault; 
(b) that nothing in this section shall 
affect the duties or liabilities of either 
seller or buyer as a bailee of the goods 
of the other party”. 


While there was delay in delivery 
through the fault of the buyer, the loss 
did not occur on that account. In the 


language of clause (a) it was not a “loss 
which might not have occurred but for 
such fault.” Clearly the failure to give 
shipping instructions is in no way re- 
lated to the failure to secure the 
counter-weight. 

Clause (b) does no more than preserve 
“the duties or liabilities of either seller 
or buyer as a bailee.” 

It is unnecessary to decide whether the 
seller was at the material time a bailee 
for reward or a gratuitous bailee. In 
either case, it would be liable for failing 
to exercise reasonable care, skill and dili- 
gence. 


F.O.B. Point of Origin 


The general rule is that upon a sale 
F.O.B. the point of shipment, delivery to 
a carrier is delivery to the buyer. The car- 
rier being thus the buyer’s agent, any de- 
lay or damage in transit is the act of his 
agent for which the seller is not respon- 
sible. 

What are the implications, if any, in 
the terms “F.O.B. point of origin?” 


Example 1: A car of vegetables from 
Essex, Ontario, to Toronto, Ontario, re- 
fused by consignee on the ground the 
vegetables were not of the kind and qual- 
ity ordered and requested the shipper to 
make disposition. The seller could recover 
because (1) title passed to the buyer at 
Essex and (2) the risk passed to the buyer 
at Essex. 

Example 2: John Doe of Toronto agreed 
to sell a quantity of paint to Charles 
Brown of Kingston, Ontario. The terms 
were F.O.B. Toronto with delivery on 
January 4. John Doe failed to make the 
delivery on January 4, whereupon Brown 
took possession of the paint on January 
19 by writ of replevin before they were 
loaded in cars. Could this be done? No. 
Why not? 

Because the contract provided for de- 
livery F.O.B. toronto, and until the paint 
was loaded on board cars, title did not 
pass to Brown, the buyer. 

Here we have case of sale of lumber 
F.O.B. cars at Toronto. Before the lumber 
was loaded on cars, it was destroyed by a 
flood. It was held that the risk of loss was 
on the seller since title thereto was with 
the seller and, further, the lumber was 
not loaded on board the cars as required 
by the term “F.O.B. cars at origin.” 

The initials themselves stand for “free 
on board,” which means the seller is ob- 
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ligated to put the goods into the hands 
of the carrier free of expense to buyer, 
and the goods are then at the risk of the 
buyer. 

When goods are not placed on cars at 
the factory, but must be carted to the 
station of the carrier, the term “F.O.B. 
factory or works” is not a proper term. 
If the cost of cartage is to be assumed by 
the buyer, some other term expressive of 
this intention should be used. Otherwise, 
I am of the opinion that the cost of 
cartage must be assumed by the seller. 

“F.O.B. Origin” shipments where 
freight charges are deducted by con- 
signee: What, if any, effect does this 
arrangement have on the passage of 
title and the assumption of risk where 
the terms are “F.O.B. origin”? None. 

The mere allowance of freight charges 
will not, standing alone, change the gen- 
eral rule that the title passes wherever 
or whenever designated in connection 
with the term F.O.B. The allowance of 
freight charges is related to the price 
of the goods and not to the place of 
delivery. 

“F.O.B. point of origin” where freight 
charges are prepaid by the seller: It may 
be accepted as a fundamental rule that 
on an “F.O.B. origin” shipment the title 
and risk pass to the buyer on delivery of 
the goods to the carrier, notwithstanding 
that the shipper (seller) is to prepay the 
freight charges. Naturally, a contrary 
agreement will prevail. 

“F.O.B. point of origin” where freight 
charges are prepaid but added to the 
invoice: If the terms of the agreement 
provide for “F.O.B. point of origin,” then 
the mere prepayment of freight charges 
and their addition to the invoice will not 
change the implications or effect of the 
provision “F.O.B. origin.” In this type 
of transaction the seller is acting only 
as the buyer’s agent in prepayment of 
the freight charges. 


Ontario Sales of Goods Act 


I would suggest that you buy a copy of 
the Ontario Sales of Goods Act, Chap- 
ter 345, and read sections 31, 32, 33 and 
all relevant sections dealing with the 
passing of the title. 


Section 31 reads: 


“(1) Where, in pursuance of a contract 
of sale, the seller is authorized or required 
to send the goods to the buyer, the de- 
livery of the goods to a carrier whether 
named by the buyer or not, for the pur- 
pose of transmission to the buyer, is 
prima facie deemed to be a delivery of 
the goods to the buyer. 


“(2) Unless otherwise authorized by the 
buyer, the seller must make such contract 
with the carrier on behalf of the buyer as 
may be reasonable, having regard to the 
nature of the goods and the other circum- 
stances of the case, and if the seller omits 
to do so, and the goods are lost or dam- 
aged in course of transit, the buyer may 
decline to treat the delivery to the car- 
rier as a delivery to himself or may hold 
the seller responsible in damages. R.S.O. 
1937, c. 180, S. 31.” 


Section 32 reads: 


“Where the seller of goods agrees to de- 
liver them at his own risk at a place 
other than that where they are when sold, 
the buyer must nevertheless, unless other- 
wise agreed, take any risk of deterioration 
in the goods necessarily incident to the 
course of transit. R.S.O. 1937, c. 180, S. 32.” 


Section 33 reads: 
“(1) Where goods are delivered to the 


buyer which he has not previously exam- 
ined, he is not deemed to have accepted 


them unless and until he has had a rea- 
sonable opportunity of examining them 
for the purpose of ascertaining whether 
they are in conformity with the contract. 

“(2) Unless otherwise agreed, when the 
seller tenders delivery of goods to the 
buyer, he is bound, on request, to afford 
the buyer a reasonable opportunity of ex- 
amining the goods for the purpose of as- 
certaining whether they are in con- 
formity with the contract. R.S.O. 1937, c. 
180 S. 33.” 


Sections 20 and 21 of the Ontario Sale 
of Goods Act are worded as follows: 


“20.—(1) Where there is a contract for 
the sale of specific goods or where goods 
are subsequently appropriated to the 
contract, the seller may, by the terms of 
the contract or appropriation, reserve 
the right of disposal of the goods until 
certain conditions are fulfilled, and in 
such case, notwithstanding the delivery 
of the goods to the buyer, or to a carrier, 
or other bailee for the purpose of trans- 
mission to the buyer, the property in the 
goods does not pass to the buyer until 
the conditions imposed by the seller are 
fulfilled. 

“(2) Where goods are shipped, and by 
the bill of lading the goods are deliver- 
able to the order of the seller or his 
agent, the seller is prima facie deemed 
to reserve the right of disposal. 


“(3) Where the seller of goods draws 
on the buyer for the price, and trans- 
mits the bill of exchange and bill of lad- 
ing to the buyer, together to secure ac- 
ceptance or payment, of the bill of ex- 
change, and if he unlawfully retains the 
bill of lading the property in the goods 
does not pass to him. R.S.O. 1937, c. 180, 
S. 20. 


“21. Unless otherwise agreed, the goods 
remain at the seller’s risk until the prop- 
erty therein is transferred to the buyer, 
but when the property therein is trans- 
ferred to the buyer, the goods are at the 
buyer’s risk whether delivery has been 
made or not, provided, (a) that where 
delivery has been delayed through the 
fault of either the buyer or seller, the 
goods are at the risk of the party in 
fault as regards any loss which might 
not have occurred but for such fault: 
(b) that nothing in this section shall 
affect the duties or liabilities of either 
seller or buyer as a bailee of the goods 
of the other party. R.S.O. 1937, c. 180, 
8. 31.” 


Order/Notify Bill of Lading 


As to “F.O.B. origin” where order/noti- 
fy bill of lading is used or shipment is on 
a C.O.D. basis, subsection 2 of section 20 
of the Ontario Sale of Goods Act (Chap- 
ter 345) reads: 


“Where goods are shipped, and by the 
bill of lading the goods are deliverable to 
the order of the seller or his agent, the 
seller is prima facie deemed to reserve 
the right of disposal.” 


Generally, the rule is the same as when 
a non-negotiable bill of lading is used, 
namely, that title and risk pass to the 
buyer on delivery of the goods to the 
carrier at point of origin. Why? Because 
almost invariably the order/notify bill of 
lading is used only for the purpose of 
securing payment from the buyer before 
the goods are delivered to him. For all 
other purposes, the title and risk repose 
in the buyer. The right of possession is 
withheld until payment. 

The sole effect of the issuance of an 
order bill of lading to seller was to secure 
performance by the buyer of his obliga- 
tions under the contract; the goods are 
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at the buyer’s risk from the time such 
delivery to the carrier. 

What the seller retains in this type of 
transaction is not the general title to the 
goods, but, in reality, a lien or security 
title for the price 

Let us take a shipment from John Doe 
in Toronto to Brown in Kingston, On- 
tario, providing for delivery F.O.B. Toron- 
to with sight draft attached to the bill of 
lading. The shipment was lost in transit. 
Who bears the risks of loss? The answer 
is “Brown,” the buyer. Why? Because 
title passed to him at Toronto on a 
delivery to carrier at Toronto, and this is 
so regardless of the fact that he could 
not obtain possession of the bill of lading. 
What is the buyer’s remedy? The remedy 
is against the carrier if the loss was 
caused by it. 


C.O.D. Transactions 


“F.O.B. origin” where the shipment is 
on a C.O.D. basis: Transactions on a 
C.O.D. basis are analogous to shipments 
moving under an order/notify bill of 
lading with sight draft attached. In both, 
the purpose is to withhold possession un- 
til payment; in both, the title and bene- 
ficial interest pass to the buyer on de- 
livery to the carrier where the terms are 
“F.O.B. point of origin.” 


F.O.B. Destination 


You recollect my reference relating to 
shipment where the delivery was “F.O.B. 
point of origin.” I have repeatedly stated 
that the title and consequent risk of loss 
or damage in transit was on the buyer 
or consignee, from the moment the 
goods were delivered to the carrier. 

However, the stage is now reached 
where the words “F.O.B.” are used, but 
the terms of the agreement provide that 
delivery is to be F.O.B. at destination. 
Therefore, the question now presented 
is: When and where does title pass and 
who bears the risk of loss or damage in 
transit where the shipment is for de- 
livery F.O.B. destination? 

If the contract to sell requires the 
seller to deliver the goods to the buyer, 
or at a particular place, or to pay the 
freight or cost of transportation to the 
buyer, or to a particular place, the prop- 
erty does not pass until the goods have 
been delivered to the buyer or reached 
the place agreed upon. 


The arrival of the shipment at the 
particular city does not necessarily con- 
stitute a delivery, for if the contract 
provides that said delivery is to be made 
to a warehouse, dock, mill, factory, plant, 
residence, etc., then the title and risk 
remain in the shipper until the delivery 
is actually accomplished at the par- 
ticular place designated. 


It will be recalled that where the 
agreement specifies F.O.B. point of ori- 
gin, the carrier is the agent of the buyer. 
But the reverse is true where the ship- 
ment is F.O.B. destination. In the latter 
situation, the title does not pass until 
delivery at destination, and meanwhile, 
as pointed out, the carrier is the seller’s 
agent. It follows, then, that the perils 
of transit rest on the shipper, for the 
carrier’s negligence becomes the act of 
his agent—not the buyer’s. 


As examples, the following are par- 
ticulars of three court cases on the sub- 
ject of F.O.B. shipments:— 

1. Stephens Bros. v. Burch, 1918, 10 
W.L.R., 400. In this case there was a 


sale of a quantity of barbed wire which 
the vendors were to ship by Canadian 
Northern Railway, which runs through 
The goods 


Vermilion and Mannville. 
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A better way is to get the facts — get them 
from those who know. And in the Rock Island 
territory (those 14 progressive and prosper- 
ous states directly served by this railroad) 
the Rock Island Industrial Department can 
provide you with just the information you 
need. 


It’s easy... and quick, too. You simply tell us what you 
want; we in turn give you the facts on such pertinent 
subjects as labor, power, water, markets, raw material 
availability, transportation, schools, churches, climate, 
sports, recreational centers, etc. 


This sort of service pays off. It’s confidential, of course, 
and there is no charge. In writing us address... 


L. B. Pritchett, Vice-President, Industrial Development 
P. J. Schmidt, General Industrial Agent 


Room 1002, La Salle Street Station 
R 0 ‘ k Chicago 5, II. 
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One of the prime advantages of 
public merchandise warehousing— 
such as Cooke offers—is the flexi- 
bility of storage space. We charge 
only for the space used and the 
services requested. Since we handle 
merchandise in small and large 
volume for many customers, the 
end result is economy in opera- 


can you 


cut 


distribution 


costs? 


tional costs to each of them. Do you 
need rush deliveries on large or 
small orders? Collections of 
C.O.D.’s? Reporting numbers or 
weights? Sampling? Repackaging? 
Call or write, and let’s discuss your 
physical distribution plans and pro- 
gram. You find it pays to “Connect 
with Cooke”. 


Your copy of new illustrated informational brochure upon request. 


Erie Railroad: 12th & Provost Sts. 
Jersey City 2, N. J. 
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Serving 60 Cities in 
7 Countries 


Leading companies in nearly every 
field have learned how to improve 
distribution, build sales and cut 
costs with Delta airFREIGHT. Find 
out what flying freight can do for 
you, how to “air” your shipping 
problems. For answers to specific 
questions—or complete shipping 
analysis, free—call your local rep- 
resentative of Delta airFREIGHT. 
Or write to- 
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Trenton 9, N. J. JU 7-4646 
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Terminal Co., Chicago, Illinois 





The name “Monon” is actually an 
old Indian word. Translation: “Swiftly 
Running”. And it's never been truer! 
New Monon equipment, continuous 
and painstaking maintenance, and 
meticulous care of every shipment 
mean you get dependable, trouble- 
free shipping every time—swiftly! Try 
us—you'll discover that it pays to ship 
on the swiftly running Monon! 
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were ordered F.O.B. Mannville. They 
were put on cars at Vermilion and never 
reached Mannville, having apparently 
gone astray. Justice Hardy held that 
the vendors were bound to deliver the 
goods at Mannville. It was argued that 
the sale of goods statute made delivery 
to the carrier prima facie delivery to the 
buyer. The court held, however, that 
this presumption might be rebutted “if 
the seller should sell goods undertaking 
to make the delivery himself at a place 
other than that where they are when 
sold.” In such event, the court said, the 
carrier is the seller’s agent. 


2. Coleman v. McDermott, 1856, 1 E. 
& A., 445. This is an old English case 
which held that unless a different in- 
tention appeared, where goods sold 
F.O.B. any particular place, they must 
arrive at that place before delivery is 
complete and the seller must bear the 
risk during transit: and thereafter the 
risk attaches at the buyer. In this case 
the goods were destroyed before reaching 
the port to which they were shipped 
F.O.B. 


3. There is an old Ontario case of Wil- 
mot v. Wadsworth, 1853, 10 U.C.Q.B. 594. 
Here goods had been sold F.O.B. and 
were damaged by rain while awaiting 
shipment. The court held the seller li- 
able for the damage to the flour before 
it was delivered on board. 


Export and Import Terms of Sales 


I have left for the last, the treatment 
of export and import terms of sales for 
two reasons: First, because a reference 
of these terms will serve to recall many 
of the rules and principles I have al- 
ready discussed: Second, because these 
terms constitute an exception to the 
general rule with respect to passage of 
title. You recall that I have pointed out 
that where the seller is required to pay 
the cost of transportation or to deliver 
to a particular place, then title and risk 
do not pass to the buyer until the goods 
have been delivered to the agreed place. 
C.I.F. contracts constitute an exception 
to this rule. 

Though the seller is required to prepay 
or credit the cost of transportation, it is 
a general rule that under C.I.F. contract 
the title and consequent risk pass on to 
the buyer on delivery of the goods on 
board at the port of shipment. 

The C.I.F. or C.F.I. contract is the basic 
transaction in international trade—an in- 
dispensable instrument of overseas trade. 

You all know, of course, what the C.1.F. 
sale is. Superficially, the expression means 
merely a contract for the sale of goods in 
which the amount to be paid by the buyer 
is fixed at a price which includes not 
merely the cost of the goods but also the 
premium on the insurance and the freight 
to a named point. 

From the point of view of the seller, I 
might say the “shrewd” seller, there is of 
course the obvious advantage which is 
always present under such conditions, of 
a Slightly larger profit; for the buyer, in 
return for the advantage of knowing just 
what his goods are going to cost, is often 
willing to pay a bit more for his mer- 
chandise. Of course, the seller may un- 
derestimate the laid-down price. This is 
why I say “the shrewd seller.” 

This, however, is by no means all there 
is to the C.I.F. contract. The increasing 
distance between the buyer and the seller 
made it imperative to find some way of 
dealing with the goods during that pe- 
riod. The prime object of the C.I.F. con- 
tract was to fill that gap. 

How is this accomplished? The seller, 
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More of everything you want in a V-8! 


New INTERNATIONAL V-Line gives you... 


More go at the lights! 
More speed on the hills! 
More ton-miles per gallon! 


More power per payload pound! 


INTERNATIONAL TRUCKS 


FIRST with men who know truck costs 


More power where you need it most! That sums up the story 
of INTERNATIONAL’S great new line of heavy-duty V-8 trucks. 


With that extra power you get away faster at traffic lights, 
move faster uphill, and build higher average road speeds within 
legal limits. And you do it with less shifting. 


Shorter bumper-to-back-of-cab dimension allows maximum 
payload capacity, with more ton-miles per gallon. Your trip 
time is shorter, your power per payload pound much greater. 

These are not just claims—they’re proven facts. Who proved 
them? 100 fleets tested these new INTERNATIONAL V-8’s, on 
and off the highway, in 2,500,000 miles of heavy-duty hauling! 

But the most convincing proof of all will come when you 
get behind the wheel yourself! Why not see and drive these 
great new V-8’s at your INTERNATIONAL Dealer or Branch? 

INTERNATIONAL HARVESTER COMPANY ¢ CHICAGO 





Motor Trucks » Crawler Tractors * Construction Equipment » McCormick® Farm Equipment and Farmall® Tractors 
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* In 1955 Hart Motor Express, Inc. | 
won the first place award for com- 
bined local and over-the-road 
operations in the ATA National 
Truck Safety Contest. 


HART 2600 University Ave., 8.E. 
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Industrial Traffic : 
Management 


By G. Lloyd Wilson 


Practical and authoritative informa- 
tion that you need to meet the every 


day problems of traffic management. 
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Before the Commission—Shipper and 
“se Cooperation—Shippers’ Advisory 
rds. 


315 pages, 52 x 734, $4.00 
The Traffic Service Corp. 
Washington Bldg., Washington 5, D.C. 








for instance, invoices the goods. He draws 
the bill of exchange, if any, either on the 
buyer or on some one bank which is 
financing the transaction. He takes out 
the insurance and looks after the bill of 
lading. He attaches the shipping papers 
to the bill of exchange and takes it 
around to the bank for discount. All the 
documents relative to the transaction 
thus have a common origin and can be 
kept together. 

There you have in one folder all the 
pertinent documents bearing on _ the 
transaction, documents which enable the 
holder to deal with the goods just as ef- 
fectively as if he had actual physical con- 
trol of the goods themselves. 

Here you have a contract which may 
not differ in appearance from any other 
contract of sale except that it contains 
those three little letters “C.F.” The 
question is, what do the parties intend, 
what do they mean to imply, by the use 
of that kind of contract and by the use 
of those letters? 


‘C.LF.’ and Sale of Goods 


What is the effect of this clause on the 
nature of the contract itself? Does it 
continue to be a sale of goods, or does 
the fact that the documents now play 
such a conspicuous part in the transac- 
tion alter the nature of the fundamental 
contract, so that instead of being a sale 
of goods it becomes a sale of documents? 
Do the goods retire completely into the 
background? 

The idea that it may be a sale of doc- 
uments rather than a sale of goods orig- 
inated in rather unfortunate expres- 
sions on the part of some judges. 

Mr. Justice Scrutton (later Lord Just- 
ice Scrutton) in a case about 1915, 
spoke of a C.I.F. sale with reference to 
the buyer by saying, “He buys the doc- 
uments, not the goods.” In the appea! 
of the same case, the two Lord Justices 
of Appeal disagreed with it, both saying 
that the C.I.F. contract does not become 
a sale of documents, but remains fun- 
damentally a sale of goods. 

Although the contract remains basic- 
ally one for the sale of goods, the prom- 
inence of the documents nevertheless is 
bound to have an effect on some of the 
steps of its performance. 

The parties are at liberty to provide in 
their contract for any kind of delivery. 
In a C.LF. contract there are three pos- 
sibilties as to delivery. 

1. There may be delivery when the 
goods are surrendered by the seller to 
the carrier. 

2. The second possibility is that de- 
livery is not accomplished by delivery to 
the carrier, but when the documents, 
which represent the goods are transfer- 
red to the buyer. That would not be 
actual delivery of the goods, but a 
symbolic delivery of the goods by means 
of the documents. 

3. The third possibility is an actual de- 
livery of the goods to the buyer at desti- 
nation. 

By means of elimination, we should ar- 
rive at the conclusion that the delivery 
intended by the parties is delivery by 
transfer of the documents. Where you 
have a bare C.I.F. contract without any 
added clauses, delivery is to be accomp- 
lished constructively by the transfer of 
documents, thus enabling the buyer to 
deal with the goods before they arrive. 

The buyer under a bare C.1F. con- 
tract is expected to make payment on 
tender of the documents. 

We now come to the question in regard 
to the incidence of risks. In a C.I.F. con- 
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tract, without any clauses designed to 
shift the burden or risk back from the 
buyer to the seller, the buyer expects to 
assume the risks of transportation. 


Clauses in C.1.F. Contracts 


There is a deep-rooted difference of 
treatment in different countries regard- 
ing clauses introduced into C.I.F. con- 
tracts. In some cases the parties may be 
left with a contract, not regarded as 
C.I.F. contract at all, and in some other 
cases it will be held to be C.I.F. contract 
with the clause disregarded. 

Generally speaking, there are three 
classes of these clauses: 

1. Clauses relating to the quantity or 
the quality of the goods shipped. These 
clauses may call for payment on the net 
delivered weight of the goods, on the cus- 
toms weight, on the weight of the goods 
as weighed on the dock at arrival—clauses 
providing “sound on delivery,” “in good 
condition on arrival,” etc., etc. 

With such clauses in a C.I.F. contract, 
the buyer may claim he was not bound 
to pay against documents, but was en- 
titled to pay on the actual weight of the 
goods as they arrived at destination, in 
effect changing the nature of the con- 
tract so that it ceases to be a C.I.F. con- 
tract and becomes a contract in which 
delivery is to be made at destination. 
Whereas, it may mean that the contract 
remains a C.I.F. contract, and clauses of 
this kind cannot go contrary to the neces- 
sary legal incidents of such a contract. 

2. Clauses relating to on arrival or non- 
arrival. These clauses may call for (a) 
payment against documents on arrival of 
the carrying vessel. (b) Contract to be 
void either in whole or in part in the 
event of the non-arrival either of the 
goods or the carrying vessel. 

What is the effect of clauses of that 
kind? Can they be reconciled with C.1.F. 
contract? Just what are the rights of the 
parties? Both English and U.S. Courts 
said in substance that “this contract was 
not a true C.I.F. contract because if some 
goods were lost before arrival, the risk 
of loss would not be on the buyer.” This 
clause imported a condition, “No arrival, 
no payment.” 


Further, it has been held that this 
clause did not affect the essential ele- 
ments of a C.I.F’. contract, because it 
related merely to the time of payment 
and does not relieve the buyer from pay- 
ment. 


The buyer for financial or business rea- 
sons may not want to pay until the goods 
actually arrive or are due to arrive. It is 
common practice, therefore, to insert a 
clause in the contract of sale, providing 
that presentation of documents is to be 
delayed until the arrival of the ship car- 
rying the merchandise. If the carrying 
vessel does not arrive, it is understood 
by both parties that the documents never- 
theless will be presented on the day when 
it is due to arrive. The buyer is protected 
by the usual insurance. 


3. Clauses definitely throwing risks on 
seller: (A) Goods at risk of seller until 
delivery. In the case of Law & Bonar v. 
British American Tobacco Co. (1916) 2 
K.B. 605, the court held, “The buyers 
paying C.I.F. terms were actually paying 
for insurance against all contemplated 
risks from the movement of the ship- 
ment.” 


Therefore, the logical meaning of the 
term C.I.F. is that the buyer is paying 
for insurance and the goods must be at 
the buyer’s risk. The seller and the buyer 
are of course entitled to make any kind 
The basic question is 


of contract. 
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whether they contemplated to execute 
a contract on C.I.F. terms or not. 


Within recent years there has been 
much controversy about another form of 
shipping document which has come grad- 
ually into widespread use, “the received- 
for-shipment bill of lading.” The pe- 
culiarity of such an instrument is ap- 
parent from its designation; unlike the 
ordinary bill of lading it does not ac- 
knowledge the receipt of goods on board 
a named vessel, and the argument ac- 
cordingly has been made that it is not 
really a bill of lading at all. In ponder- 
ing the sufficiency of a _ received-for- 
shipment bill of lading in connection 
with C.I.F. contract the question pre- 
sented is thus whether the seller is bound 
to put the goods on board the carrying 
vessel, or whether it is enough for him 
to deliver them to the carrier for ship- 
ment. If the former be the case, the 
received-for-shipment bill of lading is 
not an adequate document, or it admit- 
tedly does not afford proof of such ship- 
ment; in the latter event, however, the 
instrument is satisfactory, since a re- 
ceived-for-shipment bill of lading re- 
sembles on-board bill in being a doc- 
ument of title and in giving contracts 
rights against the carrier. 


Variations of C.1.F. Contract 


A. C. and F. contract differs from a 
C.F. contract in that it leaves the ele- 
ment of insurance to the buyer, the price 
quoted including merely the cost and 
freight. Such a contract might be found 
in a case where the buyer had his open 
policy which he wishes to use, or in any 
case where the buyer had reason to be- 
lieve that he could place the insurance 
more advantageously than it could be 
placed by the seller. Some other varia- 
tions on the C.I.F. contract are “C.LF. 
and e.,” the “e” standing for “exchange”; 
“CIF. and i,” the “i” standing for “in- 
terest”; and “C.LF. & ci.” the “c.i.” 
standing for “commission and interest.” 


The chief peculiarity of the C.I.F. con- 
tract, and the one that best serves to 
distinguish it from the F.O.B. contract, 
is the use throughout the operation of 
the documents to control the goods. In 
the C.I..F contract the principal obliga- 
tion of the seller is to make a tender of 
these documents; in the F.O.B. contract, 
on the contrary, the obligation of the 
seller is merely to deliver the goods on 
board the carrying vessel, and there is no 
obligation at all in regard to the docu- 
ments. Sometimes the seller may take out 
the bill of lading, and sometimes this may 
be done by the buyer. Similarly with the 
insurance. There is no fixed rule about 
these matters in an F.O.B. sale, whereas 
in a C.LF. sale the duty of the seller to 
take out and to tender the documents is 
an essential feature. Most of the other 
differences in the rights and obligations 
of the parties under the two types of 
contract flow in one way or another from 
this basic distinction. The contract most 
closely resembling the F.O.B. contract is 
the F.A.S. contract, where the duty of 
the seller is to deliver the goods along- 
side the carrying vessel instead of actual- 
ly on board. The F.A.S. contract is most 
used in connection with heavy goods such 
as steel and iron scrap, beams and gird- 
ers, etc. 

What is the meaning of the F.O.B. term 
given at principal ports in the United 
Kingdom? 

The term F.O.B. steamer is unequivo- 
cal and means that seller’s liability does 
not cease until the goods have passed 
the ship’s rail, until which point he is 


responsible for all expenses made against 
the goods in delivering F.O.B. Never- 
theless, it is important to note that at 
British and some European ports they 
have differing interpretations, and cus- 
toms prevail at one port which differ 
entirely from those prevailing at another. 

1. Provide clean ship’s receipt or on- 
board bill of lading. 

2. Render the buyer, at the buyer’s re- 
quest and expense, assistance in obtain- 
ing the documents issued in the country 
of origin, or of shipment, or of both, 
which the buyer may require either for 
purposes of exportation, or of importa- 
tion at destination. 


PERSONAL 


Kramer Bros. Freight Lines, Inc., of 
Detroit, has announced that, “in sweep- 
ing organizational changes in mange- 
ment personnel,” it has appointed Ed- 
ward S. Kramer formerly president of 





E. S. Kramer D. P. Kipp 


the company, as chairman of the board 
and named Donald P. Kipp, formerly 
vice-president and general manager, to 
succeed Mr. Kramer as president. Other 
personnel changes announced by the 
company were: Charles Rodgers, for- 
merly secretary, to be secretary and 
assistant to the president: Arthur F. 
Berg, formerly Chicago terminal manag- 
er, to be western division manager for 
Chicago, Toledo, Cleveland, Buffalo and 
other western New York points; William 
B. Lutz, formerly head of the Philadel- 
phia terminal, to be southeastern division 
manager for Pittsburgh, Philadelphia, 
Baltimore, Wilmington, Washington and 
the Pennsylvania development areas, and 
Gene S. Rotondi, formerly Trenton and 
Metuchen terminal manager, to be 
northeastern division manager for Me- 
tuchen, Trenton and Carlstadt, NJ., 
Brooklyn and Newburgh, N.Y., and the 
company’s New Jersey development. The 
latter three appointments were to newly- 
created positions, the company said. A 
newly-created fourth position, that of 
Michigan division operations manager for 
Detroit, Lansing, Flint, Pontiac and Sag- 
inaw, Mich., was filled by the appoint- 
ment of B. E. Turpening. Bruce Moyer 
would be the new division’s sales man- 
ager, the company said. Carter A. Justin, 
vice-president and director of sales, will 
head up sales for the entire system 
while T. A. Kramer, treasurer and opera- 
tions manager, will head operations for 
the system. 
* . a 

The Comptrollers Institute of America, 
with headquarters in New York, has an- 
nounced that Wilbur R. Anderson, assist- 
ant general manager of Bekins Van & 
Storage Co., has been elected president 
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In conclusion, may I humbly suggest 
you take time and space to make your 
terms clearly understood, rather than be 
compelled to go through a period of con- 
troversy or litigation. Misunderstandings 
can best be avoided if the seller and the 
buyer give and accept clear and specific 
understandable terms. The items which 
may be included in such a statement 
deal with: Delivery, delays, partial ship- 
ments, shipping instructions, insurance 
for marine and war risks, inspection, 
claims, damage and payment. 

If all contingencies are thus covered 
by carefully considered conditions of 
terms of sale, disputes will be prevented. 


of the Los Angeles Control of that 
organization. 

* * co 

T. F. “Sid” Murphy, who will retire, 

effective August 31, as traffic manager 
of the Boston Woven Hose & Rubber 
Co., of Cambridge, Mass., will be honored 
at a special testimonial luncheon on 
August 30, in the Hawthorne Room of 
the Parker House, in Boston. Mr. Mur- 
phy, who joined the company in 1908, 
is presently the oldest salaried employe 
in years of service on its roster. 

* + 


Edmund A. Senghas has been named 
assistant general traffic manager for the 
National Biscuit Co., of New York City, 
John A. Hart, vice-president for traffic, 
has announced. Mr. Senghas, who has 
been with the company for 25 years and 
manager of the rate division since 1948, 
succeeds Edward F. Mundy, who was 
recently appointed general traffic man- 
ager. 

2 + > 

George Yates has been appointed to 
succeed Lt. Commander Peter C. Holm, 
who has retired as general agent for 
the Westfal-Larsen Co., of San Fran- 
cisco, the company has announced. 

- + 


The National Carloading Corporation, 
of New York City, has announced that 
Thomas R. Hudd, its president since 
1946, will retire on 
December 31 after 
25 years with the 
company, and will 
be succeeded as 
president by 
Charles C. Collins, 
now vice-president. 
Mr. Hudd has been 
in the freight for- 
warding business 
for 40 years. Mr. 
Collins has been in 
the freight for- 
warding field since 
1927. He is a grad- 
uate of Notre Dame University, where 
he played football as a lineman on 
the famous “Four Horsemen” team of 
30 years ago. He was also head foot- 
ball coach for the University of North 
Carolina from 1926 to 1933. Mr Collins 
joined National Carloading in 1935 and 
since that time has held various traf- 
fic positions leading to his present ap- 
pointment. M. Hudd started his career 
in freight forwarding in Chicago in 
1916, with the G. W. Sheldon Co., which 


Cc. C. Collins 
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later became a part of National Car- 
loading. He became vice-president of the 
Great Central Forwarding Co. in 1920 
and was appointed general manager of 
the Universal Carloading & Distributing 
Co. in 1924. In 1930, he became vice- 
president of the Commerce Freight Co. 
and retained the position following 
merger of that company into National 
Carloading the following year. Mr. Hudd 
transferred his headquarters to New 
York from Chicago.on becoming presi- 
dent of the latter company. 
* - +. 

The Litchfield & Madison Railway Co., 
has announced the retirement of Henry 
Stigler, general agent at Memphis, Tenn., 
after 28 years of service. The following 
personnel changes were also announced: 
John B. Green, formerly general traffic 
manager in St. Louis, to be assistant 
vice-president of traffic, and John E. 
Scherr to be traffic manager of sales- 
service both at St. Louis; C. Patrick 
Brown, formerly assistant traffic manager 










at Pittsburgh, Pa., to be traffic manager 
of sales-service at Chicago, and S. S. 
Bruce, formerly general agent at Port- 
land, Ore., to be assistant traffic manager 
at Pittsburgh. 
* * ~ 

Paul J. Davis, general traffic manager 
of the Griggs Trucking Co., of Ruby, 
S.C., has announced the appointment of 
Robert E. Andersen as a salesman to rep- 
resent the company in Philadelphia, Pa., 
and surrounding area. Mr. Andersen has 
served in traffic departments of several 
companies, beginning his career in 1946 
with the Radio Corporation of America. 
He was most recently associated with 
Mason & Dixon Lines., Inc. 

* ~ ae 

The appointment of William A. Weber 
as assistant general traffic manager of 
the Aluminum Co., of America, at Pitts- 
burgh, Pa., effective September 15, has 
been announced by Warner B. Shepherd, 
general traffic manager. Mr. Weber, who 
is presently manager of Gulf operations 





GET THINGS DONE 


THROUGH THE 
PROGRESSIVE 


PORT OF PORTLAND 


Portland, Oregon .. . ‘‘Progressive 





» Port of the Pacific’’ has the Shipper’s 
Perspective. Every facility to speed 
cargo handling at minimum cost is 
provided by men of experience and 
efficiency. 




















The taxpayers of Portland 
know the value of your trade. 
... They voted $6,500,000 and 
authorized another $3,500,000 
to modernize and extend dock 
accommodations and equip- 
ment. We solicit your patron- 
age and think you will find 
like many other shippers, ‘‘It’s 
good business to ship through 
The Port of Portland.’’ 









This portion of Terminal 1 offers the most 
versatile general cargo and lumber handling 
facilities on the Pacific Coast. 


3 3 
Two new shore-side cranes recently erected at Terminal 4 
for fast discharge of all types of bulk cargo. 





3070. 0.W. Front 
Portiand 10, Ore. 


“The Columbia River 
Gateway to the World"’ 








TRAFFIC WORLD 


of Alcoa Steamship Co., wholly-owned 
subsidiary of Alcoa, at New Orleans, will 
be succeeded in that position by O. B. 
Cloudman, now Gulf traffic manager. 

> x * 


William B. Packer has been named 
vice-president of the new tank terminal 
division of the Delaware River Terminal 
& Warehouse Co., of Philadelphia, John 
J. Gibbons, executive vice-president of 
the company has announced. Mr. Packer, 
who was formerly a sales engineer with 
the chemical products division of the 
Atlantic Refining Co., would be in charge 
of expansion and operation of bulk 
storage facilities for liquid commodities, 
Mr. Gibbons said. 

7 . . 

The Atlantic Coast Line Railroad Co., 
has announced the following appoint- 
ments: J. H. Fryar, Jr., F. B. Massingale, 
Jr., and J. L. Mills as commercial agents 
at Wilson, N.C., Fayetteville, N.C., and 
Columbia, S.C., respectively, and D. D. 
Fann as freight service agent at Cin- 
cinnati. O. 

* * * 

The Chesapeake & Ohio Railway Co. 
has announced that Theodore R. Horton 
has been appointed general agent at 
Greenville, S.C., succeeding R. J. Rap- 
pold, who has been appointed commer- 
cial agent at Charleston, W.Va. 

* x * 


Henry D. Moyle, of Salt Lake City, 
has been elected a member of the board 
of directors of Consolidated Freight- 
ways, Inc. Mr. Moyle was formerly 
United States attorney for Utah and 
was one of the founders of the Utah 
Truck Owners Association and its gen- 
eral counsel for many years. 

* * te 


T.I.M.E., Inc., of Lubbock, Tex., has 
announced the appointment of K. G. 
Rafferty, formerly executive vice-presi- 
dent of Southeastern Truck Lines, Inc., 
of Nashville, Tenn., to be eastern re- 
gional manager. 

ok * * 

Thomas Loan has been appointed sales 
representative in the New Haven, Conn., 
area for Liberty Motor Freight Lines, 
Inc., of Chicago, Ill., according to an 
announcement by John W. Ryan, di- 
rector of sales and traffic. Mr. Loan was 
formerly with the company’s terminal 
office in Worcester, Mass. 

oe * Ok 

The promotion of Robert K. Jensen to 
assistant traffic manager at the Chicago 
plant of Johnson & Johnson, effective 
August 6, has been announced by Hugh 
Crawford, traffic manager. Mr. Jensen 
has been employed by the company since 
May, 1953, and has worked in several 
capacities in the traffic department such 
as rate clerk and chief clerk. 

* * * 

Harvey Busch has been named travel- 
ing freight agent for the Chicago & 
Eastern Illinois Railroad, covering the 
state of Iowa, H. R. Sampson, vice- 
president in charge of traffic has an- 
nounced. Mr. Busch was transferred to 
his new headquarters in Cedar Rapids 
from New Orleans, where he was pre- 
viously commercial agent. The railroad 
has also announced the appointment of 
W. C. Stephens, formerly commercial 
agent at Atlanta, Ga., as assistant gen- 
eral agent in that city, succeeding S. H. 
Anderson, who has retired after 33 years 
of service, and Kenneth C. Davis to be 
commercial agent succeeding Mr. Steph- 
ens. 

aK * * 

The Lufthansa German Airlines has 

announced the appointment of Peter R. 








dd 
i 


al 
al 
in 
of 
ar, 
th 
he 
ge 
ik 
eS, 


0., 
it- 
le, 
its 
nd 


in- 


Co. 
ton 

at 
ap- 
er- 


ity, 
ard 
ht- 
arly 
and 
tah 
en- 


has 


esi- 
mec. 
re- 


ales 
nn., 
nes, 

an 

di- 
was 
inal 


n to 
cago 
tive 
[ugh 
nsen 
since 
eral 
such 


ivel- 
Oo & 
the 
vice- 
an- 
d to 
wpids 
pre- 
road 
it of 
rcial 
gen- 
5. H. 
years 
o be 
eph- 


has 
pr R. 


August 18, 1956 


Mark of PROGRESS in Railroading... 


Your two best reasons for Routing it ERIE 


SERVICE...DEPENDABILITY 


The two most important words to any shipper—and 
the most important to us in running our railroad! 


Your Erie agent knows his main job is to help the 
shipper—and he wants to! He wants to do every- 
thing possible to make your job easier. To help 
you plan your shipments so they reach their 
destinations on time. To help you work out any 
special handling problems. To provide you with 


Erie Railroad 


DEPENDABLE SERVICE FOR THE HEART OF INDUSTRIAL AMERICA 


the “on the spot” information you need about your 
shipment enroute. 


And he has the cooperation of the 18,000 men and 
women of the Erie. All along the line they work 
together to uphold and enhance Erie’s reputation for 
fast,safe,dependable delivery of customers’ shipments. 
Your Erie agent is anxious to serve you. Call on him 
for your next shipment when you “Route it Erie!” 


CINCINNATI 


91 


















Looking for 
an easier way? 


Ship through Newport News 
(on Hampton Roads, Va.) 
and save money. 
For full information contact 
CHESAPEAKE AND OHIO, 
RAILWAY 


World Commerce Department + 233 Broadway, New York 7 | 











EAZOR 


offers 


DAILY TL & LTL SERVICE 





New York City 





Pittsburgh e Chicago 
Sharon, Pa. e Erie, Pa. 


Terminals In: 
NEW YORK, N. Y. 
WEEHAWKEN, N. J. 
BUFFALO, N. Y. 
ROCHESTER, N. Y. 
JAMESTOWN, N. Y. _[EAzoR 
———- . 
SHARON, PA. id | 
BAe a | 
PITTSBURGH, PA. SUL iF | | 
PEAzZOR Il (a mM 
W mm WattVall(t 


<="), 


CHICAGO, ILL. 


15 Twenty Sixth St. 


| SHIP 


Pittsburgh 22, Pa. 


RR! 








Easton as public relations manager for 
North America, with headquarters in 
New York City. 

oo og %* 

George C. Bush has been appointed 
assistant to the vice-president of market- 
ing for the Oliver Electrical Manufac- 
turing Co., of Battle Creek, Mich., G. M. 
Daly, vice-president of marketing, has 
announced. Mr. Daly said Mr. Bush 
would be responsible for all traffic mat- 
ters and physical distribution policies 
at the company’s factories in Pittsburgh, 
Pa., and Battle Creek, as well as at ware- 
houses in Birmingham, Chicago, Dallas, 
St. Paul and Boston. He will maintain 
headquarters at Battle Creek. Other 
appointments announced by Mr. Daly 
were: Edward Beckes as district traffic 
manager at the Pittsburgh plant, and 
Larry Seger as district traffic manager 
at Battle Creek. 

* * 

Major General Paul F. Yount, Army 
Chief of Transportation, has announced 
that Roland L. Guyotte, Jr., of Alexan- 
dria, Va. has been awarded the 
meritorious civilian service award for 
outstanding loyalty and efficiency in the 
performance of duties as consultant to 
the Assistant Chief of Transportation 
(traffic) and as chief policy advisor to 
the traffic management staff of the Office 
of Chief of Transportation on various 
traffic planning programs and techniques. 
Mr. Guyotte joined the Army’s transpor- 
tation organization in 1939. 

* * a 


Dyson B. Johnson, formerly traffic 
manager for the Warren Foundry 
and Pipe Corporation, of Phillipsburg, 
N.J., has been appointed regional sales 
manager covering the North Jersey and 
Westchester County area for the Her- 
mann Forwarding Co., of New Bruns- 
wick, N.J. In addition to his experience 
gained with the former company, Mr. 
Johnson was also previously associated 
with the traffic department of the Gen- 
eral Foods Corporation, where he spe- 
cialized in storage in transit, materials 
handling procedure and general plant 
procedure. He has also held traffic posi- 
tions with the National Lead Corpora- 
tion, the U.S. Army and the British 
Ministry of Supply Missions. 

us * * 

William “Bill” Granville, who retired 
on August 10 from the Aluminum Co. 
of America, after 46 years of service 
with the company, will be honored at a 
special testimonial dinner, on September 
6, at Eichner’s Restaurant, in Bridge- 
port, Conn. 

* + at 

The Norfolk Southern Railway Co. has 
announced the promotion of W. C. Lewis 
to assistant general freight agent at 
Raleigh, N.C. Mr. Lewis’ former posi- 
tion of division freight agent has been 
abolished. 





OBITUARIES 





Eugene Morris, 87, retired chairman 
of the Central Freight Association, died 
August 12, at Garfield Park Hospital, in 
Chicago, Ill., according to an announce- 
ment of Central Territory railroads. Mr. 
Morris had been associated with the 
Central Freight Association for 65 years. 

* % % 

Carl J. Weidinger, assistant director 
of traffic for the American Tobacco Co., 
of New York, N.Y., died August 7, at 
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his home in Port Washington, Long Is- 
land, N.Y., T. P. Connors, director of 
traffic for the company, has announced. 
Mr. Weidinger started his career in 
traffic with the New York Central Rail- 
road in Cincinnati and joined American 
Tobacco in 1940. He was named assistant 
director of traffic in 1944. Mr. Weidinger 
was a member of the Traffic Club of New 
York, Inc. 
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A “closed” business meeting, the first 
for the 1956-57 year, will be held by the 
Women’s Traffic Club of Central Cali- 
T.1hM.E. fornia (Fresno, Calif.) in the Ventura 
INCORPORATED Coffee Shop, Ventura and R St., Fresno, 
.C. GENERAL OFFICES; P.O. BOX 1120, LUBBOCK TEXAS on August y A the club has announced. 
iod % x * 
- ONL The Indianapolis Traffic Club planned 
” THE Y ONE LINE MOTOR a “Theatre Party” on August 13, at the 
CARRIER SERVICE BETWEEN LOS new Hilton U. Brown Theatron, Butler 


University, Indianapolis, with “Guys and 


ANGELES AND ATLANTA, CINCIN- Dolls” scheduled for the feature attrac- 


between 


KANSAS CITY and 
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The monthly dinner meeting of the 
Oakland (Calif.) Traffic Club, which has ® New Orleans 


been designated “Steamship Night,” will e 

be held in the Leamington hotel, in Port Arthur 

Oakland, on August 21, the club has ® Baton Rouge 

announced. Jack Sutherland, president, e 

will officiate, and Moe Moland, of Amer- Beaumont 

ican President Lines, will be chairman. ®@ Lake Charles 
* * . = 


Ba 

















The Transportation Club of Buffalo 
(N.Y.), Inc., will hold its annual stag 
outing on August 28 at the Buffalo Trap 
and Field Club. 

z * * 

The Nashville (Tenn.) Traffic and 
Transportation Club will hold a meeting 
on September 20 at the Andrew Jackson 
hotel. 


* * * 





Write for 





tion. 
NATI, NASHVILLE & EVANSVILLE eee FREE 
wank The ninth annual clambake of the informative 
the Scheduled Motor Carrier Traffic Club of the Greater Providence SHIPPERS 
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September 10, at Francis Farm, In Re- 
hoboth, Mass. Among the events will be | ?: O- 8OX 612 / WINSTON-SALEM, N. C. 
a chowder-clam cakes luncheon, contests, |—— 
games, prizes and a lobster clambake in 
the evening. 





* * * 

The Traffic Club of Minneapolis has 
announced it will hold its annual picnic 
on August 18, at Columbia Park, at 

F which various games, prizes and dinner 
Be Sure he Ship MO-PAC or “your own picnic supper,” will be the 


main features. 











s * a + 
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gust 14, under the leadership of President 
Florence Anderson, of the Sherwin-Wil- 
liams Co. Dale I. Stoops, deputy district 
attorney of Alameda County, was sched- 
uled to speak on “Case Histories.” Names 
of the members of various committees 
were also to be announced at the meet- 
ing, as well as activities for the year. 
* * * 


The Transportation Club of Saint Paul 
has announced that the “St. Paul Traffic 
Institute” will open its fall semester on 
September 24. The institute will offer 
courses in traffic and transportation I, 
II and III (first, second and third year, 
respectively) according to the announce- 
ment. The institute will also offer a 
course in transportation law, beginning 
September 24. Registration for all the 
courses can be made at the Vocational 
Evening School office, Room 502, City 
Hall, St. Paul, in person or by mail. 
Classes will be held at the Mechanic 
Arts High School. 

* * * 

A “Ladies Night Baseball Party” was 
scheduled for August 18 by the Cincinnati 
Traffic Club. The party entertainment 
will include the game between the Cin- 
cinnati Reds and the Milwaukee Braves 
and a buffet dinner at the Sinton hotel 
after the game. 

* * He 

The Transportation Club of Blooming- 
ton, Ill., will hold its annual family picnic 
on August 26, at Sportsman Lake. 

* * * 


The Cedar Rapids (Ia.) Traffic Club 
will hold its annual golf outing at the 
Elmcrest Country Club on September 
11, according to an announcement by 
H. F. Ewold, manager of the traffic bu- 
reau, of the Cedar Rapids chamber of 
commerce. 

t * * 

The Central Valley Transportation 
Club (Modesto, Calif.) has scheduled a 
dinner meeting for August 23, in the 
Assyrian-American Hall at Paul’s Motel, 
located north of Turlock, on Highway 99. 
The club also has announced that it will 
hold a ladies night dinner-dance at the 
Del Rio Golf & Country Club, in Modesto, 
on September 15. 


* * * 


The Los Angeles Transportation Club 
planned to hold a “Chicken of the Sea 
Day” luncheon on August 14, at the 
Biltmore Bowl, Biltmore hotel, in Los 
Angeles. The program was to include 
talks on the food industry by repre- 
sentatives of S. E. Rykoff & Co. and the 
Beesemyer-Ridnour Co. and a film en- 
titled “Tuna From Catch to Can.” 


Portland Club Sponsors 
Chapter of Delta Nu Alpha 


The organization at Portland, Ore., of 
Lewis and Clark Portland Chapter No. 
123 of the Delta Nu Alpha Transporta- 
tion Fraternity, Inc., was completed Au- 
gust 8, with formal presentation of the 
charter at a dinner meeting in Henry 
Thiele’s, Portland. There were four guests 
and 33 members present. 

Cc. G. Rickenbaugh, regional secretary 
of Delta Nu Alpha, and manager of west 
coast traffic for the Radio Corporation 
of America, Los Angeles, Calif., presented 
the charter to Lee M. Neff, professor of 
transportation at Lewis and Clark college, 
newly-installed president. 

Before presenting the charter, Mr. 
Rickenbaugh explained the education 
program of Delta Nu Alpha in coopera- 
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tion with the American Society of Traffic 
and Transportation. He outlined the 
four examinations (transportation eco- 
nomics, principles of traffic management, 
general business, and elements of inter- 
state commerce law and _ regulation) 
which candidates must pass, as well as 
the 3,000 to 7,000 word original papers 
on an approved subject which they must 
write to qualify for membership in the 
Society. Mr. Rickenbaugh, urged those 
interested to prepare for the I.C.C. prac- 
titioners’ examination, since passage of 
it would be recognized by the Society 
as meeting its law examination require- 
ment. 

In accepting the charter President Neff 
explained the significance of the chap- 
ter’s name. It contains “Lewis and Clark” 
because the fraternity is sponsored by 
Lewis and Clark college, of Portland, 
Ore., and it contains “Portland” so that 
not only students but also those actively 
engaged in the transportation business 
in the Portland area can be included 
in the membership. 

P. S. McAllister, business administra- 
tion department head, and Dr. Chester 
C. Frisbie, public school education de- 
partment head, of Lewis and Clark col- 
lege, informed the members that the 
college was giving full support to the 
new fraternity chapter. 

Another special guest present was 
Gordon Callow, special agent, Bureau 
of Inquiry and Compliance, I.C.C. It 
was announced that he will conduct an 
evening class to prepare students for the 
I.C.C. practitioners’ examination. This 
will be a Lewis and Clark transportation 
school course and classes will be held 
weekly beginning the first of October 
and continuing until the last of the 
following May. 

To stimulate plans for a fraternity li- 
brary, it was suggested that a voluntary 
collection be taken each month for the 
purpose of buying books. The first col- 
lection yielded $11. A real boost was 
given the library with the offers of 
Clark Inglis and Ray Ward, members of 
the chapter, to donate 20 to 30 of their 
own books to the chapter. 

The third Wednesday of each month 
was announced as the meeting date of 
the chapter. President Neff reminded 
everyone that the next meeting would 
be held Wednesday, September 19. He 
also announced that members would be 
informed by mail of meetings and that 
a folder on Delta Nu Alpha was being 
prepared as an aid in obtaining new 
members. Some discussion was given 
to study groups, but definite action with- 
held until the next meeting. 


Other newly-installed officers were: 
W. E. Lenehan, DeLapp Truck Service, 
first vice-president; Ralph Eyer, F. B. 
Connelly Co., second vice-president; 
James M. O’Connor, Wilhelm Trucking 
Co., treasurer; G. R. Pullen, Southern 
Pacific Co., secretary; Virgil L. Lauzon, 
New York Merchandise Co., George K. 
Martin, Meier & Frank Co., and S. F. 
Reeves, Consolidated Trucking Co., ad- 
visors; Frank E. Larwood, Southern Pa- 
cific Co., historian; Ray A. Ward, Mont- 
gomery Ward & Co., and Deryl B. 
Shields, California Packing Corporation, 
educational committee; John N. Tierney, 
Morgan Truck Service, program commit- 
tee; Robert E. Bryant, Jr., Lyon Van 
Lines, Inc., by-laws committee; Clark 
Colby, Southern Pacific Co., Norman D. 
Bertrand, Pendleton Woolen Mills, and 
William L. DeLapp, DeLapp Transfer 
Co., membership committee. Messrs. Bry- 
ant and Larwood were also installed as 
first and second elders, respectively. 
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lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D.C. Rates: 
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words), minimum three lines. Display ads, 
$15.00 a column inch. 
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Help Wanted 


EXPERIENCED RATE MAN wanted by na- 
tional industrial company with multiple 
plants. Future unlimited. Write Box 908. 


TRAFFIC MANAGER for Central States 
Chamber of Commerce Traffic Department. 
Advise experience, age and salary expected. 
Write Box 909. 


Situations Wanted 


TRAFFIC MANAGER with industry or motor 
carrier. Practitioner and ASTT roster mem- 
ber. Good educational background with 20 
years multi-plant experience in middiewest. 
Age 40. Resume furnished. Write Box 910. 


INDUSTRIAL TRAFFIC—Six years exper- 
ience. Degree, Transportation Major. Age 30. 
Write Box 911. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 4 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street, Du- 
buque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 





INDUSTRIAL TRAFFIC MANAGEMENT by 
G. LLOYD WILSON, $4.00 


Practical and authoritative information 
that you need to meet the every-day 
problems of traffic management. Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Bldg., Washington 5, D. C. 
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How Mueh 


is a watchdog 


worth? 


Our watchdog eats up about sixty dollars 
worth of food every year and he’s so 
busy playing with the children that he 
doesn’t do much watching .... 


BUT here’s a watchdog who's really worth 
his weight in gold, noibn — the Traffic 
Service Corporation’s Service Department. 


This Washington eye-and-ear department 
keeps its subscribers posted on proposed 
rate changes in specific commodities the 
minute they are submitted to the ICC; its 
sleuths untangle for you the maze of gov- 
ernment regulations surrounding your 
transportation problem. 


SAVINGS ...7? It’s money in the bank! 
Often a timely knowledge of what is 
about to happen in your field will enable 
you to step in and reap the profits. 


IT’S TAILOR-MADE — the Service Depart- 
ment can develop a program especially 
adapted to the requirements of your 
operation — at a price determined reason- 
ably by the type and amount of service 
you may require. 


WRITE TODAY, without obligation and 
In complete confidence. 


Mr. Harry L. Gay, Manager 

Service Department 

Traffic Service Corporation 

815 Washington Building 

Washington 5, D.C. 

Please tell me how your Service Depart- 
ment can develop a program for my 
firm. | understand that there is no ob- 


ligation on my part and that no sales- 
men will call. 


| Address 
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TRAFFIC DATES 


SEPTEMBER 


10-13—National Truck Leasing System (annual 
meeting), Chicago, III. 


11—Southern Traffic League, Inc. (annual 


meeting), Jacksonville, Fla. 
11-12—Allegheny 
Sharon, Pa. 


11-12—Ohio Valley Transportation 
Board, Louisville, Ky. 


Regional Advisory Board, 


Advisory 


12-13—Central Motor Freight Association (annual 
meeting), Chicago, Ill. 


12-13—Trans-Missouri-Kansas 
Tulsa, Okla. 


12-13—Southeast Shippers Advisory Board, Jack- 
sonville, Fla. 

12-14--National Association of Motor Bus Op- 
erators (annual convention), Chicago, Ill. 


13-14—Pacific Coast Shippers Advisory Board, 
Los Angeles, Calif. 


Shippers Board, 


17-20—Annual Forum of Trucking Industrial Re- 
lations, San Francisco, Calif. 


18-19—Great Lakes Regional Advisory Board, 
Cleveland, O. 


19-20—New England Shippers Advisory Board, 
Manchester, Vt. 


19-21—National Small Shipments Traffic Confer- 
ence, Inc. (annual meeting), Chicago, Ill. 

20-21—Pacific Northwest Advisory Board, Spo- 
kane, Wash. 

20-21—American Society of Traffic and Trans- 
portation (10th anniversary meeting), 
San Francisco, Calif. 

24-26—American Short Line Railroad Association 
(43rd annual meeting), Denver, Colo. 


25—Southwestern Industrial Traffic League, 
Little Rock, Ark. 


25-27—Southwest Shippers Advisory Board, Little 
Rock, Ark. 


OCTOBER 


2-3—Middlewest Shipper-Motor Carrier Con- 
ference (annual meeting), St. Louis, Mo. 


3-4—Atlantic States Shippers Advisory Board, 
Baltimore, Md. 
8-12—National Motor Freight Traffic Associa- 
tion, Inc., Washington, D.C. 
11—New England Motor Carrier Freight 
Claims Conference, Boston, Mass. 
11—National Classification Committee, Wash- 
ington, D.C. 
13-14—Delta Nu Alpha Transportation Fraternity, 
Inc. (annual meeting), Chicago, Ill. 
14-17—National Defense Transportation Associa- 
tion (annual convention), Salt Lake City, 
Utah. 
16-18—National Association of Shippers Ad- 
visory Boards, Los Angeles, Calif. 
21-26—American Trucking Associations, Inc. (an- 
nual convention), New York, N.Y. 
24-25—Associated Traffic Clubs of America (an- 
nual convention), Miami Beach, Fla. 
24-25—Northwest 
Fargo, N.D. 


30-31—Midwest Shippers Advisory Board, Daven- 
port, la. 


Shippers Advisory Board, 


NOVEMBER 


15-16—National Industrial Traffic League (an- 
nual meeting), New York, N. Y. 

19-20—Central Western Shippers Advisory Board, 
Denver, Colo. 

29-30—Great Lakes Conference of Railroad and 
Utilities Commissioners (first annual con- 
vention), White Sulphur Springs, W.Va. 


Annual Dinner Dates of Traffic Clubs 


SEPTEMBER 
13—Women’s Traffic & Transportation Club of 
New Orleans, New Orleans, La. 
19—Milwaukee Traffic Club, Milwaukee, Wis. 


21—Transportation Club of Salt Lake City, Salt 
Lake City, Utah. 


OCTOBER 
2—Women’s Traffic Association of Jacksonville, 
Jacksonville, Fla. 


3—Women’s Traffic Club of Fort Wayne, Fort 
Wayne, Ind. 


11—North lowa Traffic Club, Mason City, la. 


11—Women’s Traffic Club of Cleveland, Cleve- 
land, O. 

11—Woman’s Traffic Club of Chicago, Chicago, 
ill. 

13—Women’s Transportation Club of Long Beach, 
Long Beach, Calif. 


15—Women’s Traffic Club of San Antonio, San 
Antonio, Tex. 


16—Traffic Club of Baton Rouge, Baton Rouge, La. 

17—Transportation Club of Evansville, Evans- 
ville, Ind. 

18—Women’s Traffic Club of San Francisco, San 
Francisco, Calif. 
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New Map Now Available 


As an aid to the shipping public, P-I-E has published a new highway map (3rd 
revised edition) of the United States which shows intercity and interstate routes 
of the expanded P-I-E system. It also includes detail maps of pickup and delivery 
areas in key terminal cities, facts on equipment, and descriptions of special serv- 
ices, off-line trailer pools, thru-trailer service, plus information regarding insur- 
ance and tariffs. 


You may secure a free copy by calling your local P-I-E representative or by 


writing on your company letterhead to Sales Department, P-I-E, P. O. Box 958-S, 
Oakland, California. 
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TANKERS REEPERS DRY VANS FLAT BEDS ROtt tors 


GENERAL OFFICES: 299 ADELINE STREET * OAKLAND 20, CALIFORNIA 
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and the railroads 


The giant meat packing industry, one of the most 

important in the United States, is also one of the most competitive. 

So to move the meat and meet the competition, packers are 

major users of railroad service. For railroads are constantly improving 
service by providing better rolling stock. 





A significant number of newer refrigerator cars are equipped with 

National Rubber-Cushioned Draft Gears. These draft gears 

effectively smooth out end-to-end impacts when switching and coupling... 
reducing the “lag factor’ that tends to swing meat on the hooks, 

thereby causing damage. National’s Report No. 155 “Impact” shows how 
National Rubber-Cushioned Draft Gears, when compared to 

friction draft gears, reduce this lag factor, AA-1126 


bY P 
4 National products include: 
NATIONAL Snc‘stee. CASTINGS COMPANY { COUPLERS * YOKES + DRAFT GEARS 
CLEVELAND 6, OHIO FREIGHT TRUCKS * SNUBBER PACKAGES 
JOURNAL BOXES AND LIDS 
~~ 








